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‘CANADA DEPOSIT INSURANCE CORPORATION 


Honourable MITcHELL SHARP, P.C., M.P., 
House of Commons, 
Ottawa, Ontario. 


Dear Mr. Sharp: 


I have the honour to submit to you the Annual Report of the Canada Deposit 
Insurance Corporation for the fiscal year ended December 31, 1967. 


Yours very truly, 


ANTONIO RAINVILLE, 
Chairman 


FIRST ANNUAL REPORT 


The Canada Deposit Insurance Corporation Act received Royal Assent on 
February 17th, 1967 and came into force by proclamation on April 17th, 1967. 

The prime purpose of the Act is to provide, for the benefit of persons having 
deposits with member institutions, deposit insurance against the loss of part or 
all of such deposits. 

The Act gives the Corporation power to adopt by-laws, subject to the 
approval of the Governor in Council, regulating the conduct and general affairs 
of the Corporation. By-Law No. 1 (General) was approved by the Governor in 
Council on March 30th, 1967 and published in Part II of the Canada Gazette on 
April 12th, 1967. An amendment to this By-Law was approved by Governor 
in Council on May 26th, 1967 and published in Part II of the Canada Gazette 
on June 14th, 1967. 


DEFINITION OF DEPOSIT 


For the purpose of the Act and the By-Laws of the Corporation a deposit 
has been defined in Section 2 (1) (a) of By-Law No. 1 (General) as under-noted: 


‘‘ ‘deposit’ means the unpaid balance of the aggregate of moneys received 
or held by a federal or provincial institution within the meaning of the Act, 
from or on behalf of a person in the usual course of business, and for which 
the institution 


(i) has given, or is obligated to give, credit to such person’s account, or 

(ii) has issued, or is obligated to issue, a receipt, certificate, debenture other 
than a debenture issued by a chartered bank, transferable instrument, 
draft, certified draft or cheque, traveller’s cheque, prepaid letter of 
credit, money order or other instrument in respect of which the in- 
stitution is primarily liable, if the institution is obligated to repay the 
moneys 

(iii) on a fixed date, 

(iv) on demand by the depositor, or 

(v) within a specified period of time following demand by the depositor, 


and includes any interest accrued or payable to the person, but does not 
include moneys received or held by the institution where the date of deposit 
is on or after April 17, 1967 unless the institution is obligated or may by 
demand of the depositor become obligated, to repay the moneys within 
five years from such date of deposit or on a date five years after such date 
of deposit.” 


LEGISLATION 


The principal provisions of the Canada Deposit Insurance Corporation Act 
to which reference is made in this report may be described as follows: 


Relevant Section 


9. 


10. 


ie 


ss 


14. 


16. 


For the purpose of this Act, the following are federal institutions: 


(a) a bank; 

(b) a company incorporated by or pursuant to an Act of the Parliament 
of Canada that accepts deposits from the public and to which the 
Trust Companies Act or the Loan Companies Act applies. 


For the purposes of this Act, a provincial institution is an incorporated 
company that carries on, under a provincial Act or a constating instrument 
under provincial jurisdiction, the business of a trust company within the 
meaning of the Trust Companies Act or the business of a loan company 
within the meaning of the Loan Companies Act, or both such businesses, 
and that accepts deposits from the public. 


The Corporation may do all things necessary or incidental to the objects 
of the Corporation and in particular may acquire assets from a member 
institution, make loans or advances to a member institution and take 
security therefor and guarantee loans to or deposits with a member institu- 
tion, for the purpose of reducing a risk to the Corporation or reducing or 
averting a threatened loss to the Corporation. 


(1) The Corporation is required to insure each deposit with a member 

institution except; 

(a) a deposit that is not payable in Canada or in Canadian currency; 

(b) a deposit in respect of which Her Majesty in right of Canada would 
be a preferred claimant; and 

(c) so much of any one deposit as exceeds twenty thousand dollars. 


(1) The deposits with a federal institution that was carrying on business 
on the day that the Act came into force were insured by the Corporation 
from and after that day. 

(2) The deposits with a federal institution that commences business after 
the Act came into force are insured from the day the institution commences 
business. 


On application, the Corporation insures the deposits of a provincial 

institution if; 

(a) the provincial institution is authorized by the province of its incor- 
poration to apply for deposit insurance. 


(b) the provincial institution agrees, in carrying on its business, not to 
exercise powers substantially different from the powers exercised by a 
trust company under the Trust Companies Act and a loan company 
under the Loan Companies Act. 


(c) the Corporation approves the provincial institution for a policy of 
deposit insurance. 


19. (1) The Corporation is required to assess and collect from each member 
institution an annual premium equal to the greater of 
(a) five hundred dollars: or 
(b) one-thirtieth of one per cent of the total amount of such deposits as 
are deposited with the member institution as of the 30th day of April 
in that year and insured by the Corporation. 


36. (1) The Corporation may employ such officers, agents and employees as 
are necessary for the purposes of the Corporation and is empowered, subject 
to the approval of the Minister of Finance, to make use of the personnel, 
facilities and services of the Department of Insurance and the Department 
of Finance. 


BOARD OF DIRECTORS 


The terms of the Act provide that the Board shall consist of five (5) directors, 
one of whom is Chairman. The Chairman is appointed by Governor in Council 
and the other four members are to be the persons holding the respective offices 
of the Governor of the Bank of Canada, the Deputy Minister of Finance, the 
Superintendent of Insurance and the Inspector General of Banks. 

Members of the Board are: 


Messrs. A. Rainville, Chairman 
L. Rasminsky, Director 
RK... Bryce; Director 
R. Humphrys, Director 
W. E. Scott, Director 


OPERATIONS AND ORGANIZATION 


Between April 17, 1967 when the Corporation began operations and De- 
cember 31, 1967 total interest income of the Corporation was $809,918. and the 
total of interest payments and other operating expenses was $438,450. as shown 
in the attached financial statements. 

At the year end deposits with member institutions totalling in excess of 
$17.1 billion dollars were being insured by the Corporation. Premiums payable 
by member institutions for the first year of operations totalled approximately 
$5.7 million dollars. Premiums received, together with the initial capital of the 
Corporation in the amount of $10 million dollars, have been invested in securities 
of the Government of Canada. 

Under the terms of the Act the Superintendent of Insurance examines on 
behalf of the Corporation, the affairs of Federally incorporated Trust and Loan 
Companies and the Inspector General of Banks examines, on behalf of the 
Corporation, the affairs of each Bank. Provincial institutions are examined on 
behalf of the Corporation by persons designated by the Corporation for that 


: 


purpose. The Superintendent of Insurance is performing the initial examinations 
in connection with the approval of Provincial institutions as members. 

Of the sixty-nine (69) member institutions at December 31, 1967 twenty- 
eight (28) are federally incorporated, and a further seven (7) are provincially 
incorporated but are supervised by the federal Superintendent of Insurance by 
agreement with the province concerned. All of these institutions are regularly 
examined by the Inspector General of Banks or the Superintendent of Insurance. 

Of the remaining thirty-four (34) member institutions, the initial examina- 
tions of twenty-nine (29) had been completed by the year end. As respects the 
five (5) that had not been examined up to that time, the risk to the Corporation 
is covered by an indemnity agreement with the province of incorporation until 
the initial examinations are completed and acceptance of the risk agreed to by 
the Corporation. These initial examinations were completed early in 1968. 
Formal reports on all these examinations had either been received by the Cor- 
poration by the year end or will be received in the first part of 1968. 

The Corporation is operating with the assistance of staff and facilities pro- 
vided by the Department of Insurance and the Department of Finance, and is 
presently occupying space with, and sharing facilities and staff of, the Municipal 
Development and Loan Board at its Head Office in Ottawa. Mr. T. J. Davis, 
presently the Executive Director of the Municipal Development and Loan Board, 
is also acting temporarily as the Secretary of the Corporation. 


MEMBER INSTITUTIONS ~ FEDERAL 


At the time the Act was proclaimed April 17, 1967, eighteen (18) Federally 
incorporated Loan and Trust Companies and ten (10) Banks automatically 
became Federal member institutions. During the year a former Provincially 
incorporated Company, The Co-Operative Trust Company in Saskatchewan, 
became Federally incorporated. However, the number of Federal member in- 
stitutions remains at twenty-eight (28) at the year end, because of the amalga- 
mation of the Eastern and Chartered Trust Company and the Canada Permanent 
Trust Company. The member institutions at December 13, 1967 are: 


Banks 
Bank of Montreal The Royal Bank of Canada 
The Bank of Nova Scotia National Canadian Bank 
The Toronto-Dominion Bank The Mercantile Bank of Canada 
The Provincial Bank of Canada The Montreal City and District Savings Bank 
Canadian Imperial Bank of Commerce The Quebec Savings Bank 


Loan and Trust Companies 


Canada Permanent Mortgage Corporation The Huron and Erie Mortgage Corporation 
Canada Permanent Trust Company International Savings and Mortgage 
The Canada Trust Company Corporation 
Co-Operative Trust Company Limited Investors Trust Company 
The Eastern Canada Savings and Loan Kinross Mortgage Corporation 

Company Nova Scotia Savings & Loan Company 
Evangeline Savings and Mortgage Company The Premier Trust Company 
Fidelity Mortgage & Savings Corporation Settlers Savings and Mortgage Corporation 
General Mortgage Corporation of Canada Standard Trust Company 
Guaranty Trust Company of Canada The Sterling Trust Corporation 
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MEMBER INSTITUTIONS - PROVINCIAL 


At the time the Act came into force, applications were received from sixteen 
(16) Provincially incorporated institutions. Seven (7) of these, incorporated in 
the Province of Nova Scotia, New Brunswick and Manitoba, had long been 
under the supervision of the Superintendent of Insurance. Sufficient knowledge 
was, therefore, readily available from the records of the Superintendent of 
Insurance to permit the Corporation to approve the applications and issue 
contracts of deposit insurance to such institutions with effect from April 17th, 
1967, the commencement of the plan. 

Applications received from seven (7) institutions incorporated in Alberta 
were accepted with effect from April 17th, 1967 without prior examination, 
pursuant to an agreement with the Government of Alberta whereby Alberta 
would reimburse the Corporation for any loss suffered prior to the time the 
Corporation could have the institutions examined. This agreement was reached 
in order to enable the applications to be accepted at the start of the plan. 

Two (2) applications received from institutions in British Columbia and 
one (1) from an institution incorporated in Saskatchewan were accepted after 
examination on behalf of the Corporation. 

Prior to the coming into force of the Canada Deposit Insurance Corporation 
Act, Ontario had instituted a deposit insurance plan of its own covering the 
twenty-five (25) Loan and Trust Companies in that Province. This plan was 
very similar to the plan instituted by the Canada Deposit Insurance Corporation 
Act and came into effect on February 10th, 1967. After the Canada Deposit 
Insurance Corporation Act came into effect, the Ontario plan was suspended and 
all the Ontario institutions applied for insurance under the Canada Deposit 
Insurance Corporation Act. The applications were accepted by the Corporation 
with effect from April 29th, 1967, without prior examination of these institutions, 
subject to an agreement between the Corporation and the Government of 
Ontario, similar to that described above between the Corporation and the 
Government of Alberta. 

During 1967 Quebec adopted legislation to establish a plan of deposit in- 
surance applicable to all institutions that accept deposits in that Province. The 
plan would insure not only deposits within the Province but also provide for the 
insuring of deposits accepted outside Quebec by institutions incorporated in 
Quebec. The possibility then existed that certain deposits in Quebec would be 
insured both by the Quebec Deposit Insurance Board and by the Canada Deposit 
Insurance Corporation. Deposits so affected would be deposits in Quebec ac- 
cepted by Federally incorporated institutions or by institutions incorporated in 
Provinces other than Quebec. There were also questions raised concerning 
insurance of deposits accepted outside Quebec by institutions incorporated in 
Quebec. Some Provinces where such deposits were located expressed the desire 
that these deposits be insured by the Canada Deposit Insurance Corporation. 

In order to avoid duplication of insurance and to meet the desires of Pro- 
vinces where deposits are located, an understanding was reached between the 
Federal government and the Quebec government providing as follows: 

1. The Canada Deposit Insurance Corporation would insure deposits outside 

Quebec accepted by institutions incorporated in Quebec. 


. The Quebec Deposit Insurance Board would insure deposits in Quebec 
accepted by institutions incorporated in Quebec or in other Provinces. 

. Where the Canada Deposit Insurance Corporation is insuring deposits 
accepted in Quebec by institutions incorporated in other Provinces, it 
would terminate its insurance of those deposits on application by the in- 
stitution with the concurrence of the Province of incorporation. 

. The Canada Deposit Insurance Corporation would continue to insure 
deposits accepted by Federally incorporated institutions whether accepted 
in Quebec or elsewhere in Canada and Quebec would refrain from levying 
any charge for deposit insurance on such institutions. 

. The Canada Deposit Insurance Corporation would be empowered to make 
short term secured loans to the Quebec Deposit Insurance Board to enable 
it to meet emergency liquidity needs in connection with its insurance 
operations. 


The implementation of this understanding required first that certain amend- 


ments be made to the Canada Deposit Insurance Corporation Act. 


These 


amendments were before Parliament at the year-end. The amended Act came 
into effect on March 27, 1968. At the year end the Canada Deposit Insurance 
Corporation had no member institutions incorporated in Quebec. 

At December 31, 1967 there were no Companies incorporated in the Province 
of Newfoundland or Prince Edward Island that were member institutions. 

The forty-one (41) Provincial member institutions as at December 31, 1967 


are: 


Loan and Trust Companies 


The Acadia Trust Company 

The Alberta Fidelity Trust Company 

Atlantic Trust Company 

Canadian First Mortgage Corporation 

The Canborough Corporation 

Central Ontario Trust and Savings 
Corporation 

The Central Trust Company of Canada 

City Savings and Trust Company 

Commonwealth Savings and Loan 
Corporation 

Commonwealth Trust Company 

County Savings and Loan Corporation 

Crown Trust Company 

District Trust Company 

The Dominion Trust Company 

Farmers and Merchants Trust Company 
Limited 

Federal Savings and Loan Corporation 

The Fidelity Trust Company 

Fort Garry Trust Company 

Halton and Peel Trust and Savings Company 

Hamilton Trust and Savings Corporation 


The Industrial Mortgage and Trust Company 

Inland Trust and Savings Corporation 
Limited 

Kent Trust and Savings Company 

The Lambton Loan and Investment Company 

Landmark Savings and Loan Association 

The Lincoln Trust and Savings Company 

The Metropolitan Trust Company 

National Trust Company Limited 

Nipissing Mortgage Corporation 

Northland Trust Company 

North West Trust Company 

The Nova Scotia Trust Company 

The Ontario Loan and Debenture Company 

Principal Savings and Trust Company 

Rideau Trust Company 

The Security Trust Company Limited 

Trans-Canada Savings and Trust Corporation 

Victoria and Grey Trust Company 

Waterloo Trust and Savings Corporation 

York Trust and Savings Corporation 

Yorkshire Trust Company 


AUDITOR GENERAL OF CANADA 


THE HONOURABLE MITCHELL SHARP, 
Minister of Finance, 
Ottawa. 


Sir, 


I have examined the accounts and financial statements of Canada Deposit 
Insurance Corporation from the date of inception of the Corporation, April 17, 
1967, to December 31, 1967. In compliance with the requirements of section 87 
of the Financial Administration Act, I report that, in my opinion: 


(a) proper books of account have been kept by the Corporation 


(b) the financial statements of the Corporation 
(i) are in agreement with the books of account 


(ii) in the case of the balance sheet, give a true and fair view of the 
state of the Corporation’s affairs as at the end of the period; and 


(iii) in the case of the statement of income and expense, give a true 
and fair view of the income and expense of the Corporation for the 
period; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Financial 
Administration Act and any other Act applicable to the Corporation. 


Yours faithfully, 


A. M. HENDERSON 
Auditor General of Canada. 


Ottawa, March 29, 1968. 
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NOTES TO FINANCIAL STATEMENTS 


. Loans under Section 11 of the Act include a loan to a member institution of 
$15,350,000 bearing interest at 644% per annum repayable by December 1, 
OE 


. Deposits insured by the Corporation, based on returns made by member 
institutions during 1967, totalled $17.1 billion, comprising deposits of $15.9 
billion in federal institutions and $1.2 billion in provincial institutions. Of 
the deposits insured for provincial institutions, $1.03 billion was covered by 
temporary indemnity agreements with the provinces concerned. 


. The Corporation is designated a ‘“‘proprietary corporation” in the Financial 
Administration Act and accordingly is subject to income tax. However, no 
provision for income tax has been made in the accounts as at December 31, 
1967 as the Governor in Council has granted remission under Section 22 of 
the Financial Administration Act of any income tax payable by the Corpora- 
tion. 


. Salaries for the period include remuneration of the Chairman of the Board of 
Directors of $9,511. 
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CANADA DEPOSIT INSURANCE CORPORATION 


INCOME: 


Interest on investments 


Statement of Income and Expense 
for the period from the date of inception 
on April 17, 1967 to December 31, 1967 


Wie: © ie fee ‘e)6) 6; a 6116 1o) @) w) wie Ot w) She ole) Se Ole we ie) co 6 We Bi 18 


Interest on loans made under Section 11 of the Act............. 


EXPENSE: 


Interest on advances from Government of Canada.............. $ 323,738 


Inspection fees and expenses 


Printing, stationery and postage 


Office equipment 


OR Vey OLE ih ys mie kik wpe e acer 
Telephone and telegraph 


Miscellaneous... d65..05.24. 


As ei Rela 1: 6 nme © Ue) ip) ceo? cae Sy (9; fa! Kw -@ aL Ler eEne rd, eye a, 8) wb. Wawa ere 


The accompanying notes form an integral part of the financial statements. 
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SOCIETE D’ASSURANCE-DEPOTS DU CANADA 


(constituée par la Loi sur l’assurance-dépéts du Canada) 


Bilan au 31 décembre 1967 


EAS Se lea Se = a ree = ae a S559, 212 
Prmes et interets Courus a. recevoir. . 62.5 Se ee see 1,797,230 


Placements en obligations du Canada (Valeur au 
pair de $13,025,000: la valeur négociable de 


Ete Ss ee ne es 8 So he ad co ee Be 13,119,113 
Préts en vertu de l’article 11 de la Loi - garantis...... 15,350,000 
$ 31,825,555 


Les notes qui suivent forment une partie intégrante des états financiers. 


Certifié exact 


at, DAVIS 
Secrétaire 


Approuvé au nom du Conseil d’administration 


ANTONIO RAINVILLE 
Président 


RICHARD HUMPHRYS 
Administrateur 


PASSIF ET CAPITAL 


Comptes <payer.. . 35 2e4 5 scan tke wt : 


Avances du gouvernement du Canada 
en vertu de l’article 34 de la Loi... 
Piterete cours... cs Vues oe 


Capital-actions 
Autorisé émis et entiérement payé — 
10 actions de $1,000,000 chacune. . 


Fonds d’assurance-dépéts 
Primecamposees. . «Leo Geek es cw Oe 


Plus: 

Bénéfices nets accumulés — 
Excédent des revenus sur les 
dépenses pour la période qui 
s'est terminée le 31 décembre 
1967, d’aprés l'état des 
revenus et dépenses............ 


$ 89,069 
$ 15,350,000 
323,738 
eee 15,673,738 
10,000,000 
5,691,280 
371,468 
6,062,748 


$ 31,825,555 


J’ai examiné le bilan ci-dessus et l’état afférent des revenus et 
dépenses et j’en ai fait rapport a la date du 29 mars 1968 au ministre 


des Finances. 


L' Auditeur général du Canada 
A. M. HENDERSON 
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CANADA DEPOSIT INSURANCE CORPORATION 


Honourable EpGar J. BENsoNn, P.C., M.P., 
Minister of Finance, 

House of Commons, 

Ottawa, Ontario. 


Dear Mr. Benson: 


I have the honour to submit to you the Annual Report of the Canada 


Deposit Insurance Corporation for the fiscal year ended December 31, 1968. 
Yours very truly, 


ANTONIO RAINVILLE, 
Chairman 


ANNUAL REPORT 


The Canada Deposit Insurance Corporation Act received Royal Assent on 
February 17th, 1967 and came into force by proclamation on April 17th, 1967. 
An Act to amend the Canada Deposit Insurance Corporation Act received Royal 
Assent on March 27th, 1968. 

The prime purpose of the Act is to provide, for the benefit of persons having 
deposits with member institutions, deposit insurance against the loss of part or 
all of such deposits. 

The Act gives the Corporation power to adopt by-laws, subject to the 
approval of the Governor in Council, regulating the conduct and general affairs 
of the Corporation. By-Law No. 1 (General) was approved by the Governor in 
Council on March 30th, 1967 and published in Part II of the Canada Gazette 
on April 12th, 1967. An amendment to this By-Law was approved by Governor 
in Council on May 26th, 1967 and published in Part II of the Canada Gazette 
on June 14th, 1967. Two further amendments to the By-Law were approved by 
Governor in Council on February 1st and February 15th, 1968 and were published 
in Part II of the Canada Gazette on February 14th and February 28th, 1968 
respectively. 


DEFINITION OF DEPOSIT 


For the purpose of the Act and the By-Laws of the Corporation a deposit 
has been defined in Section 2(1)(a) of By-Law No. 1 (General) as undernoted: 

‘‘ ‘deposit’ means the unpaid balance of the aggregate of moneys received 

or held by a federal or provincial institution within the meaning of the Act, 

from or on behalf of a person in the usual course of business, and for which 

the institution 

(i) has given, or is obligated to give, credit to such person’s account, or 

(ii) has issued, or is obligated to issue, a receipt, certificate, debenture 
other than a debenture issued by a chartered bank, transferable instru- 
ment, draft, certified draft or cheque, traveller's cheque, prepaid letter 
of credit, money order or other instrument in respect of which the insti- 
tution is primarily liable, 

if the institution is obligated to repay the moneys 

(iii) on a fixed date, 

(iv) on demand by the depositor, or 

(v) within a specified period of time following demand by the depositor, 


and includes any interest accrued or payable to the person, but does not 
include moneys received or held by the institution where the date of deposit 
is on or after April 17, 1967 unless the institution is obligated or may by 
demand of the depositor become obligated, to repay the moneys within 
five years from such date of deposit or on a date five years after such date 
of deposit.”’ 

When the Canada Deposit Insurance Corporation Act was amended on 
March 27, 1968, one of the provisions of the amending Act specified that the 
power of the Board of Directors’ to define the expression ‘deposit’, as set out in 
Section 12 of the Act, would terminate one year from the date the amending 
Act came into force. Accordingly that power terminates on March 27, 1969 
and any change in the definition of ‘deposit’ after that date can be made only by 
Legislation. 


LEGISLATION 


The principal provisions of the Canada Deposit Insurance Corporation Act 


and the Act to amend the Canada Deposit Insurance Corporation Act, and to 
which reference is made in this report, may be described as follows: 


Relevant Section 


2. 


10. 


ie 


£3: 


ey 


14. 


For the purpose of this Act, the following are federal institutions: 

(a) a bank; 

(b) a company incorporated by or pursuant to an Act of the Parliament of 
Canada that accepts deposits from the public and to which the Trust 
Companies Act or the Loan Companies Act applies. 


For the purposes of this Act, a provincial institution is an incorporated 
company that carries on, under a provincial Act or a constating instrument 
under provincial jurisdiction, the business of a trust company within the 
meaning of the Trust Companies Act or the business of a loan company 
within the meaning of the Loan Companies Act, or both such businesses, 
and that accepts deposits from the public. 


The Corporation may do all things necessary or incidental to the objects 
of the Corporation and in particular may acquire assets from a member 
institution, make loans or advances to a member institution and take 
security therefore and guarantee loans to or deposits with a member in- 
stitution, for the purpose of reducing a risk to the Corporation or reducing 
or averting a threatened loss to the Corporation. 


(1) The Corporation is required to insure each deposit with a member 
institution except; 


(a) a deposit that is not payable in Canada or in Canadian currency; 


(b) a deposit in respect of which Her Majesty in right of Canada would 
be a preferred claimant; and 


(c) so much of any one deposit as exceeds twenty thousand dollars. 


(1a) Where a person has deposits with two or more member institutions 
that amalgamate and continue in operation as one member institution, a 
deposit of that person with an amalgamating institution on the day the 
amalgamated institution is formed, less any withdrawals from such deposit, 
shall, for the purpose of deposit insurance with the Corporation, be deemed 
to be and continue to be separate from any deposit of such person on that 
day with the other amalgamating institution or institutions that become 
part of the amalgamated institution. 


(1b) For the purpose of deposit insurance with the Corporation, where a 
member institution, pursuant to a plan or arrangement acquires the under- 
takings and assets of another member institution, those member institu- 
tions shall be deemed to be amalgamating institutions and subsection (1a) 
shall apply where a person has deposits with both such institutions. 


(1) The deposits with a federal institution that was carrying on business 
on the day that the Act came into force were insured by the Corporation 
from and after that day. 

(2) The deposits with a federal institution that commences business after 
the Act came into force are insured from the day the institution commences 
business, 


16. 


19, 


On application, the Corporation insures the deposits of a provincial in- 

stitution if; 

(a) the provincial institution is authorized by the province of its in- 
corporation to apply for deposit insurance. 

(b) the provincial institution agrees, in carrying on its business, not to 
exercise powers substantially different from the powers exercised by a 
trust company under the Trust Companies Act and a loan company 
under the Loan Companies Act. 


(c) The Corporation approves the provincial institution for a policy of 
deposit insurance. 


(1) “Premium year’’ means, in relation to the calculation and payment of 
premiums pursuant to the Act, the period beginning the first day of May 
in one year and ending on and including the 30th day of April in the next 


year. 


(2) The Corporation is required to assess and collect from each member 

institution an annual premium equal to the greater of 

(a) five hundred dollars, or 

(b) one-thirtieth of one per cent of the total amount of such deposits as 
are deposited with the member institution as of the 30th day of April 
in that year and insured by the Corporation. 

(6) The premium payable by a member institution in respect of the 

premium year in which it becomes a member institution shall be the same 

proportion of the greater of 

(a) five hundred dollars, or 

(b) one-thirtieth of one percent of the total amount of such deposits with 
that member institution and insured by the Corporation, as of the 
end of the month in which it becomes a member institution as the 
number of days in which any of the deposits with that member insti- 
tution are insured by the Corporation in that premium year is of 365. 


30.A(1) Where under the law of any province the government of that province 


36. 


or an agent of the government of that province guarantees or insures 
any of the deposits with a provincial institution operating within that prov- 
ince, the Corporation, subject to any agreement entered into under sub- 
section (2) may, in respect of that provincial institution, 
(a) insure some or all of the deposits with the provincial institution, or 
(b) alter an existing policy of deposit insurance issued by the Corporation 
to the provincial institution, to exclude from the policy of deposit 
insurance any of the deposits with the provincial institution. 
(2) The Corporation may, with the approval of the Governor in Council, 
enter into an agreement with the government of a province or an agent of 
the government of a province referred to in subsection (1), to provide for 
reciprocal arrangements relating to the administration or operation of the 
law of that province and of this Act. 


(1) The Corporation may employ such officers, agents and employees as 
are necessary for the purposes of the Corporation and is empowered, 
subject to the approval of the Minister of Finance, to make use of the 
personnel, facilities and services of the Department of Insurance and the 
Department of Finance. 


BOARD OF* DIRECTORS 


The terms of the Act provide that the Board shall consist of five (5) di- 
rectors, one of whom is Chairman. The Chairman is appointed by Governor in 
Council and the other four members are to be the persons holding the respective 
offices of the Governor of the Bank of Canada, the Deputy Minister of Finance, 
the Superintendent of Insurance and the Inspector General of Banks. 


Members of the Board are: 


Messrs. A. Rainville, Chairman 
L. Rasminsky, Director 
R. B. Bryce, Director 
R. Humphrys, Director 
W.E. Scott, Director 


OPERATIONS AND ORGANIZATION 


For the year ended December 31, 1968, total interest income of the Corpora- 
tion was $1,922,239 and the total of interest payments and other operating 
expenses was $1,107,294 as shown in the attached financial statements. The 
amount of $814,945 was therefore credited to the Accumulated Net Earnings 
account during the year. 


The Deposit Insurance Fund increased from $5,691,280 to $12,220,336 
during the year. The Deposit Insurance Fund and Accumulated Net Earnings 
totaled $13,407.000 or an increase of $7,344,000 over the previous year. 


Advances from the Government of Canada, under Section 34 of the Act 
amounted to $15,673,000 at the end of 1967. During the year 1968, additional 
advances amounting to $7,100,000 were received from the Government and 
repayments totalling $14,273,000 were made. The balance outstanding at year 
end was $8,500,000. 


At the year end deposits with member institutions totalling in excess of 
$19.5 billion, comprised of $18.1 billion in federal institutions and $1.4 billion 
in provincial institutions, were being insured by the Corporation. Premiums 
payable by member institutions for the year totalled approximately $6.5 million. 
Premiums received, together with the initial capital of the Corporation in the 
amount of $10 million and interest income, have been invested in securities of 
the Government of Canada and in loans to member institutions or used to acquire 
assets from member institutions. 


Under the terms of the Act the Superintendent of Insurance examines, on 
behalf of the Corporation, the affairs of Federally incorporated Trust Companies 
and Loan Companies and the Inspector General of Banks examines, on behalf 
of the Corporation, the affairs of each Bank. Provincial institutions are examined, 
on behalf of the Corporation by persons designed by the Corporation for that 
purpose. 


Of the seventy-one (71) member institutions at December 31, 1968, thirty 
(30) are federally incorporated and a further seven (7) are provincially incorpor- 
ated but are supervised by the federal Superintendent of Insurance by agreement 
with the province concerned. All of these institutions are regularly examined by 
the Inspector General of Banks or the Superintendent of Insurance and, all 
institutions were examined during the year. 


6 


There were no terminations of deposit insurance during the year. 


In addition to a small staff located in Ottawa, the Corporation is operating 
with the assistance of staff and facilities provided by the Department of In- 
surance and the Department of Finance. Mr. T. J. Davis, presently the Executive 
Director of the Municipal Development and Loan Board is also acting as the 
Secretary of the Corporation. 


MEMBER INSTITUTIONS — FEDERAL 


The deposits with federal institutions that were carrying on business at the 
time the Act came into force on April 17th, 1967 were insured from that date. 
Deposits with federal institutions that commence business after April 17th, 1967 
are insured from the date the institution commences business. 


As at December 31, 1967 twenty-eight (28) federal institutions were members 
of the Corporation. This total was comprised of ten (10) Banks and eighteen (18) 
federally incorporated Loan and Trust Companies. On March 29, 1968 the League 
Savings and Mortgage Company, and on July 18th the Bank of British Columbia, 
commenced business and therefore, each automatically became members at 
these respective dates. The thirty (30) members institutions at December 31, 
1968 are: 


Banks 
Bank of Montreal National Canadian Bank 
The Bank of Nova Scotia The Mercantile Bank of Canada 
The Toronto-Dominion Bank The Montreal City and District Savings Bank 
The Provincial Bank of Canada The Quebec Savings Bank 
Canadian Imperial Bank of Commerce Bank of British Columbia 


The Royal Bank of Canada 


Loan and Trust Companies 


Canada Permanent Mortgage Corporation International Savings and Mortgage 

Canada Permanent Trust Company Corporation 

The Canada Trust Company Investors Trust Company 

Co-Operative Trust Company Limited Kinross Mortgage Corporation 

The Eastern Canada Savings and Loan League Savings and Mortgage Company 
Company Nova Scotia Savings & Loan Company 

Evangeline Savings and Mortgage Company The Premier Trust Company 

Fidelity Mortgage & Savings Corporation Settlers Savings and Mortgage Corporation 

General Mortgage Corporation of Canada Standard Trust Company 

Guaranty Trust Company of Canada The Sterling Trust Corporation 


The Huron and Erie Mortgage Corporation 


MEMBER INSTITUTIONS — PROVINCIAL 


At December 31, 1967, there were forty-one (41) provincial incorporated 
Loan Companies and Trust Companies that were members of the Corporation. 
During the year 1968, one new Company, Heritage Savings and Trust Company, 
Edmonton, Alberta, was accepted as a member but the number of member 
institutions remained at forty-one (41), at the December 31, 1968 year end, 
because of the amalgamation of The Metropolitan Trust Company and York 
Trust and Savings Corporation. 

Prior to coming into force of the Canada Deposit Insurance Corporation 
Act, the Province of Ontario had instituted a deposit insurance plan of its own 
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covering all the Loan Companies and Trust Companies in the Province. This 
plan was very similar to the plan instituted by the Canada Deposit Insurance 
Corporation Act and came into effect on February 10, 1967. After the Canada 
Deposit Insurance Corporation Act came into effect, the Ontario plan was 
suspended and all the Ontario companies concerned applied for deposit insurance 
under the terms of the Canada Deposit Insurance Corporation Act. The appli- 
cations were accepted by the Corporation with effect from April 29, 1967 without 
prior examination of these companies subject to an agreement between the 
Corporation and the Government of Ontario whereby Ontario would re-imburse 
the Corporation for any loss suffered prior to the time the Corporation could 
have the institutions examined. During the year 1968 all companies concerned 
were examined and were accepted as members of the Corporation. 


Similarly, applications received from seven (7) institutions incorporated in 
the Province of Alberta were accepted with effect from April 17th, 1967 without 
prior examination, subject to an indemnity agreement between the Corporation 
and the Government of Alberta which is still in effect. 


During 1967 Quebec adopted legislation to establish a plan of deposit 
insurance applicable to all institutions that accept deposits in that Province. 
The plan would insure not only deposits within the Province but also provide 
for the insuring of deposits accepted outside Quebec by institutions incorporated 
in Quebec. The possibility then existed that certain deposits in Quebec would be 
insured both by the Quebec Deposit Insurance Board and by the Canada Deposit 
Insurance Corporation. Deposits so affected would be deposits in Quebec accepted 
by Federally incorporated institutions or by institutions incorporated in Pro- 
vinces other than Quebec. There were also questions raised concerning insurance 
of deposits accepted outside Quebec by institutions incorporated in Quebec. 
Some Provinces where such deposits were located expressed the desire that these 
deposits be insured by the Canada Deposit Insurance Corporation. 

In order to avoid duplication of insurance and to meet the desires of Pro- 
vinces where deposits are located, an understanding was reached between the 
Federal Government and the Government of Quebec providing as follows: 


1. The Canada Deposit Insurance Corporation would insure deposits outside 
Quebec accepted by institutions incorporated in Quebec. 


bo 


. The Quebec Deposit Insurance Board would insure deposits in Quebec 
accepted by institutions incorporated in Quebec or in other Provinces. 
Where the Canada Deposit Insurance Corporation is insuring deposits 
accepted in Quebec by institutions incorporated in other Provinces, it 
would terminate its insurance of those deposits on application by the 
institution with the concurrence of the Province of incorporation. 


3. The Canada Deposit Insurance Corporation would continue to insure 
deposits accepted by Federally incorporated institutions whether accepted 
in Quebec or elsewhere in Canada and Quebec would refrain from levying 
any charge for deposit insurance on such institutions. 


4, The Canada Deposit Insurance Corporation would be empowered to make 
short term secured loans to the Quebec Deposit Insurance Board to enable 
it to meet emergency liquidity needs in connection with its insurance 
operations. 


In order to implement the above understanding the required amendments 
to the Canada Deposit Insurance Corporation Act came into effect on March 27, 


8 


1968, and on December 23, 1968 an Agreement between the Corporation and the 
Quebec Deposit Insurance Board was executed. At the year end there were no 
companies incorporated in Quebec which were members of the Corporation but 
Policies of Deposit Insurance to take effect from January 30, 1969 were sub- 
sequently issued to the Credit Foncier Franco-Canadien, Montreal Trust Com- 
pany, Royal Trust Company and Royal Trust Company Mortgage Corporation. 


At December 31, 1968 there were no companies incorporated in the Province 
of Newfoundland or Prince Edward Island that were member institutions. 


The forty-one (41) Provincial member institutions as at December 31, 
1968 are: 


Loan and Trust Companies 


The Acadia Trust Company 

The Alberta Fidelity Trust Company 

Atlantic Trust Company 

Canadian First Mortgage Corporation 

The Canborough Corporation 

Central Ontario Trust and Savings 
Corporation 

The Central Trust Company of Canada 

City Savings and Trust Company 

Commonwealth Savings and Loan 
Corporation 

Commonwealth Trust Company 

County Savings and Loan Corporation 

Crown Trust Company 

District Trust Company 

The Dominion Trust Company 

Farmers and Merchants Trust Company 
Limited 

Federal Savings and Loan Corporation 

The Fidelity Trust Company 

Fort Garry Trust Company 

Halton and Peel Trust and Savings Company 

Hamilton Trust and Savings Corporation 


Heritage Savings and Trust Compan 

The Industrial Mortgage and Trust Company 

Inland Trust and Savings Corporation 
Limited 

Kent Trust and Savings Company 

The Lambton Loan and Investment Company 

Landmark Savings and Loan Association 

The Lincoln Trust and Savings Company 

The Metropolitan Trust Company 

National Trust Company Limited 

Nipissing Mortgage Corporation 

Northland Trust Company 

North West Trust Company 

The Nova Scotia Trust Company 

The Ontario Loan and Debenture Company 

Principal Savings and Trust Company 

Rideau Trust Company 

The Security Trust Company Limited 

Trans-Canada Savings and Trust Corporation 

Victoria and Grey Trust Company 

Waterloo Trust and Savings Corporation 

Yorkshire Trust Company 


AUDITOR GENERAL OF CANADA 


THE HoNovuRABLE E. J. BENSON, 
Minister of Finance, 
Ottawa. 


it 


I have examined the accounts and financial statements of Canada Deposit 
Insurance Corporation for the year ended December 31, 1968. In compliance 
with the requirements of section 87 of the Financial Administration Act, I report 
that, in my opinion: 


(a) proper books of account have been kept by the Corporation: 
(b) the financial statements of the Corporation 
(i) are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the 
state of the Corporation’s affairs as at the end of the financial year; 
and 


(ili) in the case of the statement of income and expense, give a true and 
fair view of the income and expense of the Corporation for the 
financial year; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Financial 
Administration Act and any other Act applicable to the Corporation. 


Yours faithfully, 


A. M. HENDERSON 


Auditor General of Canada. 
Ottawa, March 24, 1969. 
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NOTES TO FINANCIAL STATEMENTS 


. Loans to member institutions bear interest at 644% per annum and are re- 


payable on or before December 1, 1977. 


. The proprietary interest of $3,750,000 at December 31, 1968 comprised bonds 


valued at $3,500,000 and mortgages at $250,000; rights of the member insti- 
tution to repurchase under the terms of the agreements with the Corporation 


expire on or before March 31, 1969. 


. Deposits insured by the Corporation, based on returns made by member 


institutions during 1968, totalled $19.5 billion, comprising deposits of $18.1 
billion in federal institutions and $1.4 billion in provincial institutions. Of 
the deposits insured in provincial institutions, $122.8 million was covered by a 


temporary indemnity agreement with the province concerned. 


. The Corporation is designated a proprietary corporation in the Financial 


Administration Act and accordingly is subject to income tax. However, 
no provision for income tax has been made in the accounts as at December 
21, 1968 as the Governor in Council has granted remission under section 22 
of the Financial Administration Act of any income tax payable by the 


Corporation. 


CANADA DEPOSIT INSURANCE CORPORATION 


Statement of Income and Expense for the year ended December 31, 1968 


(with comparative figures for the period ended December 31, 1967) 


April 17 to 


December 
1968 31, 1967 
INCOME: 
Pi (GEC Sis Oly IILVOSEITIONIES fe pas Sica ene eee. oaks» oe Erde ee $ 796,145 $ 413,552 
Interest on loans to member institutions................... 1,126,094 396,366 
1,922,239 809,918 
EXPENSE: 
pOteresh an Advances TEOMt CANAGA «ash oy: ude a wh ee 927,403 323,738 
Inspection fees and expenses 
Memartinent Of (nsurance: «5 oie vob els Wales om ts $104,206 73,435 
OEE aoe BDL SIS I ATE TU ny eg 3,650 8,600 
————— 107,856 
Salaries and employee benefits (including 
remuneration of the Chairman, $15,000)... 0... .000. 0.00% 45,902 19,904 
information brochures and displays: i. 06 ace oa We dee 15,048 6,162 
ret CPP te ee he 3 UU oe AGG glee ha ld Als oe anR Nee S 4,250 gel WA: 
Pruiitie oc atiOner yeand POstagelss) coe o os Ai rene Wed oes 2,023 1,664 
ag ore A Mee ee CI 4 Ar ii alow dn is ie oe ch lasiemeree a ey 1,961 999 
Be elephene- and teleerann sce ads «isis yd bah ens aA Saar we teas [5275 406 
Reet TAMA LCTLE Ger ea oe thn he Wine Sc ae noe arden Me Seen cee 1,102 1,131 
Pa TES) S01 Wt eae ae oe Co oe a OO CP 2 a 526 236 
1,107,294 438,450 
PR GPE CICS MOLE. 6) oo ta dens g ao) ss-ais S's. ths wor ehe eb eect een en ys Be $ 814,945 $ 371,468 


The accompanying notes form an integral part of the financial statements, 
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CANADA DEPOSIT INSURANCE CORPORATION 


Statement of Deposit Insurance Fund and Accumulated Net Earnings 


for the year ended December 31, 1968 


Deposit INSURANCE FUND: 


Balance as at Laiar vide wisi an haere ey week sere Oe eee $ 5,691,280 
Add: 
Premium adjustments for prior year................0000 14,849 
Pretnitims asses (On 1968 se ue at a ee 6,514,207 
Balance as'at, December 310i tyr. ic eaien ols wows Pah. enn 


ACCUMULATED NET EARNINGS: 


PEAIANCODS AC) PAUUOAnY heii Looe k's Gat elie sd wits auapia ee nese 371,468 
Add: 
Net income for the year per Statement 
of Incoine andr EPapetisg Ce ste ot Bee ee bal 814,945 


Baljnce- as at December. 31 54. Sys sk ee eee. 
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$12,220,336 


1,186,413 
$13,406,749 
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SOCIETE D’ASSURANCE-DEPOTS DU CANADA 


(constituée par la Loi sur l’assurance-dépéts du Canada) 


Bilan au 31 décembre 1968 


(avec chiffres comparés au 31 décembre 1967) 


ACTIF 1968 

Pte ie ois otc is, ee ee ses Ce $ 234,490 
Primes et intéréts courus a recevoir....... 2 LOL AAD 
Placements en obligations du Canada 

avec amortissement (Valeur au pair 

de $11,025,000; la valeur négociable 

Sota 610,07 9,01 Sys cts es ae 11,071,463 
Préts garantis aux institutions membres. 14,625,391 
Intérét dit de propriétaire, a titre de 

certaines obligations et hypothéques, 

acquises en vertu d’accords avec une 

cHSOLULIOIS OM Te os as er vs Se 3,750,000 


$31,934,086 


1967 


$ 1,559,212 
1, 1972350 


{34195014 
15,350,000 


$31,825,555 


Les notes qui suivent forment une partie intégrante des états financiers. 


Certifié exact 
4 --Davis 
Secrétaire 


Approuvé au nom du Conseil d’administration 
ANTONIO RAINVILLE 
Président 


W. E. Scott 
Directeur 


PASSIF 


Gonmptes a payers: Sec 20 Pace ee 
Avances du gouvernement du Canada..... 


Capital-actions 
Autorisé émis et entiérement payé — 
10 actions de $1,000,000 chacune. 


Fonds d’assurance-dépéts et bénéfices 
Nets accumiileses of = cca we 


1968 


So Ziasi 
8,500,000 


10,000,000 


13,406,749 


$31,934,086 


1967 


$ = 89,069 
15,673,738 


10,000,000 


6,062,748 


$31,825,555 


J’ai examiné le bilan ci-dessus et |’état afférent des revenus et 
dépenses et j’en ai fait rapport a la date du 24 mars 1969 au ministre 


des Finances. 


L’Auditeur général du Canada 
A. M. HENDERSON 
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CANADA DEPOSIT INSURANCE CORPORATION 


Honourable EpGar J. BENSON, P.C., M.P., 
Minister of Finance, 

House of Commons, 

Ottawa, Ontario. 


Dear Mr. Benson: 


I have the honour to submit to you the Annual Report of the Canada 


Deposit Insurance Corporation for the fiscal year ended December 31, 1969. 
Yours very truly, 


ANTONIO RAINVILLE, 
Chairman 


ANNUAL REPORT 


The Canada Deposit Insurance Corporation Act received Royal Assent on 
February 17th, 1967 and came into force by proclamation on April 17th, 1967. 
An Act to amend the Canada Deposit Insurance Corporation Act received Royal 
Assent on March 27th, 1968. 


The prime purpose of the Act is to provide, for the benefit of persons having 
deposits with member institutions, deposit insurance against the loss of part or 
all of such deposits. 


The Act gives the Corporation power to adopt by-laws, subject to the 
approval of the Governor in Council, regulating the conduct and general affairs 
of the Corporation. By-Law No. 1 (General) was approved by the Governor in 
Council on March 30th, 1967 and published in Part II of the Canada Gazette on 
April 12th, 1967. An amendment to this By-Law was approved by Governor in 
Council on May 26th, 1967 and published in Part II of the Canada Gazette on 
June 14th, 1967. Two further amendments to the By-Law were approved by 
Governor in Council on February 1st and February 15th, 1968 and were published 
in Part II of the Canada Gazette on February 14th and February 28th, 1968 
respectively. 


A Bill has been introduced in Parliament to empower the Corporation to act 
as a lender of last resort for Canadian controlled Sales Finance Companies. This 
function would be entirely separate from those presently performed by the 
Corporation and the Corporation would not be insuring the notes or debentures of 
such companies. Such loans would be made only to enable a company to meet 
short term requirements for liquid funds arising from its operations. The source 
of funds to make the loans would be borrowings from the Consolidated Revenue 
Fund. 


DEFINITION OF DEPOSIT 


For the purpose of the Act and the By-Laws of the Corporation a Hd atk 
has been defined in Section 2(1)(a) of By-Law No. 1 (General) as undernoted: 


‘““ ‘deposit’ means the unpaid balance of the aggregate of moneys received 
or held by a federal or provincial institution within the meaning of the 
Act, from or on behalf of a person in the usual course of business, and for 
which the institution 


(i) has given, or is obligated to give, credit to such person’s account, or 

(ii) has issued, or is obligated to issue, a receipt, certificate, debenture other 
than a debenture issued by a chartered bank, transferable instrument, 
draft, certified draft or cheque, traveller’s cheque, prepaid letter of 
credit, money order or other instrument in respect of which the insti- 
tution is primarily liable, 

if the institution is obligated to repay the moneys 

(iii) on a fixed date, 

(iv) on demand by the depositor, or 

(v) within a specified period of time following demand by the depositor, and 

includes any interest accrued or payable to the person, but does not include 

moneys received or held by the institution where the date of deposit is on or 

after April 17, 1967 unless the institution is obligated or may by demand of 

the depositor become obligated, to repay the moneys within five years from 

such date of deposit or on a date five years after such date of deposit.” 


When the Canada Deposit Insurance Corporation Act was amended on 
March 27, 1968, one of the provisions of the amending Act specified that the 
power of the Board of Directors’ to define the expression ‘deposit’, as set out in 
Section 12 of the Act, would terminate one year from the date the amending Act 
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came into force. Accordingly that power terminated on March 27, 1969 and any 
change in the definition of ‘deposit’ after that date can be made only by 
Legislation. 


LEGISLATION 


The principal provisions of the Canada Deposit Insurance Corporation Act 


and the Act to amend the Canada Deposit Insurance Corporation Act, and to 
which reference is made in this report, may be described as follows: 


Relevant Section 


9. 


10. 


| 


13. 


13. 


14. 


For the purpose of this Act, the following are federal institutions: 
(a) a bank; 


(b) a company incorporated by or pursuant to an Act of the Parliament of 
Canada that accepts deposits from the public and to which the Trust 
Companies Act or the Loan Companies Act applies. 


For the purposes of this Act, a provincial institution is an incorporated 
company that carries on, under a provincial Act or a constating instrument 
under provincial jurisdiction, the business of a trust company within the 
meaning of the Trust Companies Act or the business of a loan company 
within the meaning of the Loan Companies Act, or both such businesses, and 
that accepts deposits from the public. 


The Corporation may do all things necessary or incidental to the objects 
of the Corporation and in particular may acquire assets from a member 
institution, make loans or advances to a member institution and take 
security therefore and guarantee loans to or deposits with a member insti- 
tution, for the purpose of reducing a risk to the Corporation or reducing or 
averting a threatened loss to the Corporation. 


(1) The Corporation is required to insure each deposit with a member 
institution except; 


(a) a deposit that is not payable in Canada or in Canadian currency; 


(b) a deposit in respect of which Her Majesty in right of Canada would be 
a preferred claimant; and 


(c) so much of any one deposit as exceeds twenty thousand dollars. 


(1a) Where a persons has deposits with two or more member institutions 
that amalgamate and continue in operation as one member institution, a 
deposit of that person with an amalgamating institution on the day the 
amalgamated institution is formed, less any withdrawals from such deposit, 
shall, for the purpose of deposit insurance with the Corporation, be deemed 
to be and continue to be separate from any deposit of such person on that 
day with the other amalgamating institution or institutions that become 
part of the amalgamated institution. 


(1b) For the purpose of deposit insurance with the Corporation, where a 
member institution, pursuant to a plan or arrangement acquires the under- 
takings and assets of another member institution, those member institutions 
shall be deemed to be amalgamating institutions and subsection (1a) shall 
apply where a person has deposits with both such institutions. 


(1) The deposits with a federal institution that was carrying on business on 
the day that the Act came into force were insured by the Corporation from 
and after that day. 


16. 


19. 


(2) The deposits with a federal institution that commences business after 
the Act came into force are insured from the day the institution commences 
business. 


On application, the Corporation insures the deposits of the provincial in- 
stitution if; 


(a) the provincial institution is authorized by the province of its incorpora- 
tion to apply for deposit insurance. 

(b) the provincial institution agrees, in carrying on its business, not to 
exercise powers substantially different from the powers exercised by a 
trust company under the Trust Companies Act and a loan company 
under the Loan Companies Act. 


(c) The Corporation approves the provincial institution for a policy of 
deposit insurance. 


(1) “Premium year’’ means, in relation to the calculation and payment of 
premiums pursuant to the Act, the period beginning the first day of May 
in one year and ending on and including the 30th day of April in the next year. 


(2) The Corporation is required to assess and collect from each member 
institution an annual premium equal to the greater of 


(a) five hundred dollars, or 


(b) one-thirtieth of one per cent of the total amount of such deposits as 
are deposited with the member institution as of the 30th day of April 
in that year and insured by the Corporation. 


(6) The premium payable by a member institution in respect of the premium 
year in which it becomes a member institution shall be the same proportion 
of the greater of 


(a) five hundred dollars, or 


(b) one-thirtieth of one percent of the total amount of such deposits with 
that member institution and insured by the Corporation, as of the end 
of the month in which it becomes a member institution as the number of 
days in which any of the deposits with that member institution are 
insured by the Corporation in that premium year is of 365. 


30.A(1) Where under the law of any province the government of that province 


36. 


or an agent of the government of that province guarantees or insures any of 
the deposits with a provincial institution operating within that province, the 
Corporation, subject to any agreement entered into under sub-section (2) 
may, in respect of that provincial institution, 


(a) insure some or all of the deposits with the provincial institution, or 


(b) alter an existing policy of deposit insurance issued by the Corporation 
to the provincial institution, to exclude from the policy of deposit in- 
surance any of the deposits with the provincial institution. 


(2) The Corporation may, with the approval of the Governor in Council 
enter into an agreement with the government of a province or an agent of the 
government of a province referred to in subsection (1), to provide for reci- 
procal arrangements relating to the administration or operation of the law of 
that province and of this Act. 


(1) The Corporation may employ such officers, agents and employees as are 
necessary for the purposes of the Corporation and is empowered, subject to 
the approval of the Minister of Finance, to make use of the personnel, 
facilities and services of the Department of Insurance and the Department 
of Finance. 


BOARD OF DIRECTORS 


The terms of the Act provide that the Board shall consist of five (5) directors, 
one of whom is Chairman. The Chairman is appointed by Governor in Council 
and the other four members are to be the persons holding the respective offices 
of the Governor of the Bank of Canada, the Deputy Minister of Finance, the 
Superintendent of Insurance and the Inspector General of Banks. 


Members of the Board are: 


Messrs. A. Rainville, Chairman 
L. Rasminsky, Director 
R. B. Bryce, Director ¥ 
R. Humphrys, Director 
W. E. Scott, Director. 


OPERATIONS AND ORGANIZATION 


For the year ended December 31, 1969, total interest income of the Corpora- 
tion was $2,481,163 and the total of interest payments and other operating 
expenses was $1,031,201 as shown in the attached financial statements. The 
amount of $1,449,962 was therefore credited to the Accumulated Net Earnings 
account during the year. 


The Deposit Insurance Fund increased from $12,220,336 to $19,765,886 
during the year. The Deposit Insurance Fund and Accumulated Net Earnings 
totalled $22,402,000 representing an increase of $8,996,000 over the previous year. 


Advances from the Government of Canada, under Section 34 of the Act 
amounted to $8,500,000 at the end of 1968. During the year 1969, additional 
advances amounting to $5,000,000 were received from the Government and the 
balance outstanding at year end was $13,500,000. 


At the year end deposits with member institutions totalling in excess of 
$22.5 billion, comprised of $20.4 billion in federal institutions and $2.1 billion in 
provincial institutions, were being insured by the Corporation. Premiums payable 
by member institutions for the year totalled approximately $7.5 million. Pre- 
miums received, together with the initial capital of the Corporation in the amount 
of $10 million and interest income, have been invested in securities of the Govern- 
ment of Canada and in loams to member institutions or used to acquire assets 
from member institutions. 


Under the terms of the Act the Superintendent of Insurance examines, on 
behalf of the Corporation, the affairs of Federally incorporated Trust Companies 
and Loan Companies and the Inspector General of Banks examines, on behalf 
of the Corporation, the affairs of each Bank. Provincial institutions are examined, 
on behalf of the Corporation by persons designated by the Corporation for that 
purpose. 

Of the seventy-three (73) member institutions at December 31, 1969, 
thirty-one (31) are federally incorporated and a further seven (7) are provincially 
incorporated but are supervised by the federal Superintendent of Insurance by 
agreement with the province concerned. All of these institutions are regularly 
examined by the Inspector General of Banks or the Superintendent of Insurance 
and, all institutions were examined during the year. 


There were no terminations of deposit insurance during the year. 


In addition to a staff located in Ottawa, the Corporation is operating with 
the assistance of staff and facilities provided by the Department of Insurance 
and the Department of Finance. Mr. T. J. Davis, is acting as the Secretary of 
the Corporation. 


MEMBER INSTITUTIONS —- FEDERAL 


The deposits with federal institutions that were carrying on business at the 
time the Act came into force on April 17th, 1967 were insured from that date. 
Deposits with federal institutions that commence business after April 17th, 1967 
are insured from the date the institution commences business. 


As at December 31, 1968 thirty (30) federal institutions were members of 
the Corporation. This total was comprised of eleven (11) Banks and nineteen (19) 
federally incorporated Loan and Trust Companies. On February 3, 1969 the City 
Home Mortgage and Savings Corporation became a member of the Corporation. 
On November 10, 1969 the Quebec Savings Bank became a chartered bank under 
the name of The People’s Bank. 


The thirty-one (31) member institutions at December 31, 1969 are 


Banks 
Bank of Montreal The Royal Bank of Canada 
The Bank of Nova Scotia National Canadian Bank 
The Toronto-Dominion Bank The Mercantile Bank of Canada 
The People’s Bank The Montreal City and District Savings Bank 
The Provincial Bank of Canada Bank of British Columbia 


Canadian Imperial Bank of Commerce 


Loan and Trust Companies 


Canada Permanent Mortgage Corporation The Huron and Erie Mortgage Corporation 
Canada Permanent Trust Company International Savings and Mortgage 
The Canada Trust Company Corporation 
City Home Mortgage and Savings Investors Trust Company 
Corporation Kinross Mortgage Corporation 
Co-Operative Trust Company Limited League Savings and Mortgage Company 
The Eastern Canada Savings and Loan Nova Scotia Savings & Loan Company 
Company The Premier Trust Company 
Evangeline Savings and Mortgage Company Settlers Savings and Mortgage Corporation 
Fidelity Mortgage & Savings Corporation Standard Trust Company 
General Mortgage Corporation of Canada The Sterling Trust Corporation 


Guaranty Trust Company of Canada 


MEMBER INSTITUTIONS — PROVINCIAL 


Prior to coming into force of the Canada Deposit Insurance Corporation Act, 
the Province of Ontario had instituted a deposit insurance plan of its own 
covering all the Loan Companies and Trust Companies in the Province. This plan 
was very similar to the plan instituted by the Canada Deposit Insurance Corpora- 
tion Act and came into effect on February 10, 1967. After the Canada Deposit 
Insurance Corporation Act came into effect, the Ontario plan was suspended and 
all the Ontario companies concerned applied for deposit insurance under the 
terms of the Canada Deposit Insurance Corporation Act. The applications of all 
companies were subsequently accepted by the Corporation with effect from 
April 29, 1967. 


Applications received from seven (7) institutions incorporated in the Pro- 
vince of Alberta were accepted with effect from April 17th, 1967 subject to an 
indemnity agreement between the Corporation and the Government of Alberta 
which is still in effect. 


During 1967 Quebec adopted legislation to establish a plan of deposit 
insurance applicable to all institutions that accept deposits in that Province. 
The plan would guarantee not only deposits with the Province but also provide 
for the insuring of deposits accepted outside Quebec by institutions incorporated 
in Quebec. The possibility then existed that certain deposits in Quebec would be 
insured both by the Quebec Deposit Insurance Board and by the Canada Deposit 
Insurance Corporation. Deposits so affected would be deposits in Quebec ac- 
cepted by Federally incorporated institutions or by institutions incorporated 
in Provinces other than Quebec. There were also questions raised concerning 
insurance of deposits accepted outside Quebec by institutions incorporated in 
Quebec. Some Provinces where such deposits are located expressed the desire 
that these deposits be insured by the Canada Deposit Insurance Corporation. 


In order to avoid duplication of insurance and to meet the desires of Provinces 
where deposits are located, an understanding was reached between the Federal 
Government and the Government of Quebec providing as follows: 


1. The Canada Deposit Insurance Corporation will insure deposits outside 
Quebec accepted by institutions incorporated in Quebec. 

2. The Quebec Deposit Insurance Board will guarantee deposits in Quebec 
accepted by institutions incorporated in Quebec or in other Provinces. 
Where the Canada Deposit Insurance Corporation is insuring deposits 
accepted in Quebec by institutions incorporated in other Provinces, it will 
terminate its insurance of those deposits on application by the institution 
with the concurrence of the Province of incorporation. 

3. The Canada Deposit Insurance Corporation will continue to insure deposits 
accepted by Federally incorporated institutions whether accepted in Quebec 
or elsewhere in Canada and Quebec will refrain from leveying any charge 
for deposit insurance on such institutions. 

4. The Canada Deposit Insurance Corporation is empowered to make short 
term secured loans to the Quebec Deposit Insurance Board to enable it to 
meet emergency liquidity needs in connection with its insurance operations. 


In order to implement the above understanding the required amendments 
to the Canada Deposit Insurance Corporation Act came into effect on March 
27, 1968, and on December 23, 1968 an Agreement between the Corporation and 
the Quebec Deposit Insurance Board was executed. 


Policies of Deposit Insurance, to take effect from January 30, 1969, whereby 
the Corporation insures the deposits located outside the Province of Quebec 
were subsequently issued to the Credit Foncier Franco-Canadien, Montreal 
Trust Company, Royal Trust Company and Royal Trust Company Mortgage 
Corporation. 

At December 31, 1969 there were no companies incorporated in the Province 
of Newfoundland or Prince Edward Island that were member institutions. 

At previous year end of December 31, 1968 there were forty-one (41) pro- 
vincially incorporated loan companies and trust companies that were members 
of the Corporation. Although policies of deposit insurance were issued to the 
four (4) Quebec companies during the year the number of member institutions 
only increased by one (1), to a total of forty-two (42), during the year because 
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of mergers and amalgamations. The take overs were the Alberta Fidelity Trust 
Company by the North West Trust Company; the Kent Trust and Savings 
Company by the Metropolitan Trust Company; and, the Ontario Loan and 
Debenture Company by the Royal Trust Company Mortgage Corporation. 


The forty-two (42) Provincial member institutions as at December 31, 


1969 are: 


Loan and Trust Companies 


The Acadia Trust Company 

Atlantic Trust Company 

Canadian First Mortgage Corporation 

The Canborough Corporation 

Central Ontario Trust and Savings 
Corporation 

The Central Trust Company of Canada 

City Savings and Trust Company 

Commonwealth Savings and Loan 
Corporation 

Commonwealth Trust Company 

County Savings and Loan Corporation 

Credit Foncier Franco-Canadien 

Crown Trust Company 

District Trust Company 

The Dominion Trust Company 

Farmers and Merchants Trust Company 
Limited 

Federal Savings and Loan Corporation 

The Fidelity Trust Company 

Fort Garry Trust Company 

Halton and Peel Trust and Savings Company 

Hamilton Trust and Savings Corporation 


Heritage Savings and Trust Company 

The Industrial Mortgage and Trust Company 

Inland Trust and Savings Corporation 
Limited 

The Lambton Loan and Investment Company 

Landmark Savings and Loan Association 

The Lincoln Trust and Savings Company 

The Metropolitan Trust Company 

Montreal Trust Company 

National Trust Company Limited 

Nipissing Mortgage Corporation 

Northland Trust Company 

North West Trust Company 

The Nova Scotia Trust Company 

Principal Savings and Trust Company 

Rideau Trust Company 

Royal Trust Company 

Royal Trust Company Mortgage Corporation 

The Security Trust Company Limited 

Trans-Canada Savings and Trust Company 

Victoria and Grey Trust Company 

Waterloo Trust and Savings Corporation 

Yorkshire Trust Company 


AUDITOR GENERAL OF CANADA 


THE HONOURABLE E. J. BENSON, 
Minister of Finance, 
Ottawa. 


Sic. 


I have examined the accounts and financial statements of Canada Deposit 
Insurance Corporation for the year ended December 31, 1969. In compliance 
with the requirements of section 87 of the Financial Administration Act, I report 
that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year 
and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the state 
of the Corporation’s affairs as at the end of the financial year, and 


(iii) in the case of the statement of income and expense, give a true and 
fair view of the income and expense of the Corporation for the 
financial year; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Financial 
Administration Act and any other Act applicable to the Corporation. 


Yours faithfully, 


A. M. HENDERSON 
Auditor General of Canada. 


Ottawa, Marcu 18, 1970. 
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CANADA DEPOSIT INSURANCE CORPORATION 


NOTES TO FINANCIAL STATEMENT 


. During the year $3,930,552 was paid to persons having deposits that were 


insured by the Corporation with a member institution and it is estimated that 
a further $15 million will be payable by the Corporation in the next five years, 
of which $6.5 million will be paid in 1970. These amounts, together with 
interest, constitute a claim against the assets of the member institution and 
are covered by an indemnity agreement with the Province concerned whereby 
payments to depositors plus interest will be repaid by the Province on or 
before December 31, 1974, subject to any amounts recovered from the member 
institution. 


. Loans to member institutions bear interest at rates ranging from 644% to 


814% per annum with repayment terms extending to December 1, 1977. 


. During the year the Corporation purchased from a member institution the 


following securities at their book values which at December 31, 1969 were in 
excess of their market values: 


Book Market 
Value Value 
BONS Ol Cangca OL. .cks alee ts iinutide, cate teense ed $1,841,898 $1,618,012 
Bonds of or guaranteed by Provinces.......... 1,529,535 904,150 
Bonds and debentures of 
mulicioaiities ancdsothers wat ses wh ok Che. 1,380,782 1,057,573 


$4,552,215 $3,579,735 


The Corporation also purchased mortgages at the member institution’s book 
value of $8,512,636, the market value of which was not determined at 
December 31, 1969. 


. Deposits insured by the Corporation, based on returns made by member 


institutions during 1969, totaJled $22.5 billion, comprising deposits of $20.4 
billion in federal institutions and $2.1 billion in provincial institutions. Of the 
deposits insured in provincial institutions, $139.4 million was covered by a 
temporary indemnity agreement with the Province concerned. 


. The Corporation is designated a proprietary corporation in the Financial 


Administration Act and accordingly is subject to income tax. However, no 
provision for income tax has been made in the accounts as at December 31, 
1969 as the Governor in Council has granted remission under section 22 of the 
Financial Administration Act of any income tax payable by the Corporation. 


. The Corporation is committed to make $7.6 million available in the form 


of a transferred deposit to a member institution for deposits insured by the 
Corporation. 


CANADA DEPOSIT INSURANCE CORPORATION 


Statement of Income and Expense for the year ended December 31, 1969 


(with comparative figures for the year ended December 31, 1968) 


1969 1968 
INCOME 
eirerest ON) iVOStIMONtS.4) 2 He vs Pine dk fae ab ees $ 1,369,863 $ 796,145 
Interest on loans to member institutions................... 1,111,300 1,126,094 
2,481,163 1,922,239 
EXPENSE 
laterest: on advances from Canada... ..6y.05 5 ose aw eae 804,474 927,403 
Inspection fees and expenses 
Pe age merry - Ol ISUTANCe occas vag oi es Lax bie) Ue $80,739 99,706 
OS pice eg ly AE age Ee gr aN ee a Re 8,850 8,150 
> 89,589 
Salaries and employee benefits (including 
remuneration of the Chairman, $15,000)................. 67,249 45,902 
POO Mt eh Me sling 5) 4% UE ad la Saag es ice cea Ohm ok 31,843 - 
Morteace administration fees 2... 0. 600. Tess gah wena 23,450 - 
PVT eM en ts TT UR eee ae enn On Ea e050) 8 hl Se 5,312 4,250 
PRUE NOTIAN DEI IES Th, tae eee eos es | alee ee GL ee ek 9,284 21,883 
1,031,201 1,107,294 
MemreiCOeibe OLE pe o)e S < lals Cus cys, «aha tae en nee Cea at $ 1,449,962 $ 814,945 


The accompanying notes are an integral part of the financial statements. 
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cl 


iat 


Paine ae et te ee, ee ee 
Primes et autres effets recevables........ 


Paiements aux déposants garantis 
par la province (Voir note 1).......... 


Préts aux institutions membres 
contre garanties (Voir note 2)......... 


Placements: 

Obligations du Canada et Bons du 
Trésor A leur valeur amortie (valeur 
nominale, $9,275,000; cours du 
WIAECHC) OS, 151544) eee, «ee 


Valeurs acquises d’institutions membres 
(Voir note 3) — 
a leur valeur amortie: (cours du 
marché $3,579,735) 
Obligations du(Canadaz.... 2 = - 
Obligations émises ou garanties par 
es Provinces. BM. ss cst a | 
Obligations municipales.......... 
Autres obligations et débentures.. . 


Hypothéques: au prix cofitant...... 
Intérét dit de propriétaire dans 


certaines obligations ou débentures. 


Les notes qui suivent forment une partie intégrante des états financiers. 


Certifié exact T. J. Davis, Secrétatre 


. $ 483,279 $ 234,490 


SOCIETE D’ASSURANCE-DEPOTS DU CANADA 


(constituée par la Loi sur l’assurance-dépéts du Canada) 


Bilan au 31 décembre 1969 


(avec chiffres comparés au 31 décembre 1968) 


1969 1968 PASSIF 


$46,030,127 $31,934,086 


Comptes a.payert 4... GS ae. 


2,033,821 2,252,742 Escomptes non amortis sur hypothéques. . 
3,930,552 Z Avances du gouvernement du Canada... . 
Capital-actions , 
: 17,233,897 14,625,391 Autorisé, versé et entiérement acquitté 
10 actions de $1,000,000 chacune..... 
Fonds d’assurance-dépéts: 
Solde au 1& janvier....... $12,220,336 
Plus: 
9,283,727 11,071,463 Primes et redressements 
applicables aux années 
précédentes.......... 38,046 
Primes applicables 4 1969. . 7,507,504 
1,841,898 Solde au 31 décembre..... 
Bénéfices nets accumulés: 
, 1,329,535 Solde au 1®& janvier....... 1,186,413 
: 2BI2,995 Pic 
1,168,229 Revenu net pour l’année 
A 552.215 d’aprés l'état des 
8,512,636 revenus et des dépenses 1,449,962 
Solde au 31 décembre..... 
= 3,750,000 
22,348,578 14,821,463 


1968 
27,337 
13,500,000 8,500,000 
10,000,000 = 10,000,000 
19,765,886 12,220,336 
2,636,375 1,186,413 
22,402,261 13,406,749 
$46,030,127 $31,934,086 


J'ai examiné le bilan ci-dessus et |’état afférent des revenus et 


dépenses et j’en ai fait rapport a la date du 18 mars 1970 au ministre 


des Finances. 


Approuvé au nom du Conseil d’administration 


ANTONIO RAINVILLE, Président 


W.E. Scott, Directeur 


L’ Auditeur général du Canada 


A. M. HENDERSON 
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CANADA DEPOSIT INSURANCE CORPORATION 


Honourable EpGAR J. BENson, P.C., M.P., 
Minister of Finance, 

House of Commons, 

Ottawa, Ontario. 


Dear Mr. Benson: 


I have the honour to submit to you the Annual Report of the Canada 
Deposit Insurance Corporation for the fiscal year ended December 31, 1970. 


Yours very truly, 


ANTONIO RAINVILLE, 
Chairman 


ANNUAL REPORT 


The Canada Deposit Insurance Corporation Act received Royal Assent on 
February 17th, 1967 and came into force by proclamation on April 17th, 1967. 
An Act to amend the Canada Deposit Insurance Corporation Act received Royal 
Assent on March 27th, 1968. 

The prime purpose of the Act is to provide, for the benefit of persons having 
deposits with member institutions, deposit insurance against the loss of part or 
all of such deposits. 

The Act gives the Corporation power to adopt by-laws, subject to the 
approval of the Governor in Council, regulating the conduct and general affairs 
of the Corporation. By-Law No. 1 (General) was approved by the Governor in 
Council on March 30th, 1967 and published in Part II of the Canada Gazette on 
April 12th, 1967. An amendment to this By-Law was approved by Governor in 
Council on May 26th, 1967 and published in Part II of the Canada Gazette on 
June 14th, 1967. Two further amendments to the By-Law were approved by 
Governor in Council on February 1st and February 15th, 1968 and were published 
in Part II of the Canada Gazette on February 14th and February 28th, 1968 
respectively. 

A Bill presently before Parliament to enact the Investment Companies Act 
contains provisions for a lender of last resort facility for Canadian controlled 
Sales Finance Companies and pursuant to the Bill the Corporation would serve 
as the Agency to provide this facility. This function would be entirely separate 
from those presently performed by the Corporation and the Corporation would 
not be insuring the notes or debentures of such companies. Such loans would be 
made only to enable a company to meet short term requirements for liquid funds 
arising from its operations. The source of funds to make the loans would be 
borrowings from the Consolidated Revenue Fund. 


DEFINITION OF DEPOSIT 


For the purpose of the Act and the By-Laws of the Corporation a deposit 
has been defined in Section 2(1)(a) of By-Law No. 1 (General) as undernoted: 


‘‘ ‘deposit’ means the unpaid balances of the aggregate of moneys received 
or held by a federal or provincial institution within the meaning of the Act, 
from or on behalf of a person in the usual course of business, and for which 
the institution 


(i) has given, or is obligated to give, credit to such person’s account, or 


(ii) has issued, or is obligated to issue, a receipt, certificate, debenture other 
than a debenture issued by a chartered bank, transferable instrument, 
draft, certified draft or cheque, traveller’s cheque, prepaid letter of 
credit, money order or other instrument in respect of which the institu- 
tion is primarily liable, 

if the institution is obligated to repay the moneys 
(iii) on a fixed date, 
(iv) on demand by the depositor, or 


(v) within a specified period of time following demand by the depositor, 
and includes any interest accrued or payable to the person, but does 
not include moneys received or held by the institution where the date 
of deposit is on or after April 17, 1967 unless the institution is obligated 
or may by demand of the depositor become obligated, to repay the 
moneys within five years from such date of deposit or on a date five 
years after such date of deposit.” 


When the Canada Deposit Insurance Corporation Act was amended on 
March 27, 1968, one of the provisions of the amending Act specified that the 
power of the Board of Directors’ to define the expression ‘deposit’, as set out in 
Section 12 of the Act, would terminate one year from the date the amending Act 
came into force. Accordingly that power terminated on March 27, 1969 and any 
change in the definition of ‘deposit’ can now be made only by Legislation. 


LEGISLATION 


The principal provisions of the Canada Deposit Insurance Corporation Act 
and the Act to amend the Canada Deposit Insurance Corporation Act, and to 
which reference is made in this report, may be described as follows: 


Relevant Section 


9. For the purpose of this Act, the following are federal institutions: 
(a) a bank: 
(b) a company incorporated by or pursuant to an Act of the Parliament of 
Canada that accepts deposits from the public and to which the Trust 
Companies Act or the Loan Companies Act applies. 


10. For the purposes of this Act, a provincial institution is an incorporated 
company that carries on, under a provincial Act or a constating instrument 
under provincial jurisdiction, the business of a trust company within the 
meaning of the Trust Companies Act or the business of a loan company within 
the meaning of the Loan Companies Act, or both such businesses, and that 
accepts deposits from the public. 


11. The Corporation may do all things necessary or incidental to the objects of 
the Corporation and in particular may acquire assets from a member institu- 
tion, make loans or advances to a member institution and take security 
therefore and guarantee loans to or deposits with a member institution, for 
the purpose of reducing a risk to the Corporation or reducing or averting a 
threatened loss to the Corporation. 


13. (1) The Corporation is required to insure each deposit with a member insti- 
tution except; 
(a) a deposit that is not payable in Canada or in Canadian currency; 


(b) a deposit in respect of which Her Majesty in right of Canada would be 
a preferred claimant; and 


(c) so much of any one deposit as exceeds twenty thousand dollars. 


13. (1a) Where a person has deposits with two or more member institutions that 

amalgamate and continue in operation as one member institution, a deposit 
of that person with an amalgamating institution on the day the amalgamated 
institution is formed, less any withdrawals from such deposit, shall, for the 
purpose of deposit insurance with the Corporation, be deemed to be and 
continue to be separate from any deposit of such person on that day with 
the other amalgamating institution or institutions that become part of the 
amalgamated institution. 
(1b) For the purpose of deposit insurance with the Corporation, where a 
member institution, pursuant to a plan or arrangement acquires the under- 
takings and assets of another member institution, those member institutions 
shall be deemed to be amalgamating institutions and subsection (1a) shall 
apply where a person has deposits with both such institutions. 


13. (2) Where the Corporation is obliged to make payment in respect of any 
deposit insured by deposit insurance, the Corporation as soon as possible 


14. 


16. 


19. 


after the obligation arises shall, in respect of such deposit, make payment to 
such person as appears entitled thereto by the records of the member insti- 
tution with which the deposit was made, 


(a) by making available to such person a transferred deposit with another 
member institution for so much of his deposit as is insured by the Corpora- 
tion; or 

(b) by paying such person an amount in money equal to so much of his 
deposit as is insured by the Corporation. 

(4) Where the Corporation makes a payment under this section in respect of 

any deposit with a member institution, the Corporation is subrogated, for 

so much of that deposit as is insured by the Corporation, to all the rights 
and interest of the depositor as against that member institution. 


(1) The deposits with a federal institution that was carrying on business on 
the day that the Act came into force were insured by the Corporation from 
and after that day. 


(2) The deposits with a federal institution that commences business after 
the Act came into force are insured from the day the institution commences 
business. 


On application, the Corporation insures the deposits of the provincial insti- 

tution if; 

(a) the provincial institution is authorized by the province of its incorpora- 
tion to apply for deposit insurance. 

(b) the provincial institution agrees, in carrying on its business, not to 
exercise powers substantially different from the powers exercised by a 
trust company under the Trust Companies Act and a loan company 
under the Loan Companies Act. 


(c) The Corporation approves the provincial institution for a policy of 
deposit insurance. 


(1) ‘‘Premium year’’ means, in relation to the calculation and payment of 

premiums pursuant to the Act, the period beginning the first day of May in 

one year and ending on and including the 30th day of April in the next year. 

(2) The Corporation is required to assess and collect from each member 

institution an annual premium equal to the greater of 

(a) five hundred dollars, or 

(b) one-thirtieth of one per cent of the total amount of such deposits as are 
deposited with the member institution as of the 30th day of April in 
that year and insured by the Corporation. 

(6) The premium payable by a member institution in respect of the premium 

year in which it becomes a member institution shall be the same proportion 

of the greater of 

(a) five hundred dollars, or 

(b) one thirtieth of one percent of the total amount of such deposits with 
that member institution and insured by the Corporation, as of the end 
of the month in which it becomes a member institution as the number of 
days in which any of the deposits with that member institution are 
insured by the Corporation in that premium year is of 365. 


30.A(1) Where under the law of any province the government of that province 


or an agent of the government of that province guarantees or insures any of 
the deposits with a provincial institution operating within that province, 
the Corporation, subject to any agreement entered into under sub-section (2) 
may, in respect of that provincial institution, 


(a) insure some or all of the deposits with the provincial institution, or 


(b) alter an existing policy of deposit insurance issued by the Corporation to 
the provincial institution, to exclude from the policy of deposit insurance 
any of the deposits with the provincial institution. 


(2) The Corporation may, with the approval of the Governor in Council 
enter into an agreement with the government of a province or an agent of 
the government of a province referred to in subsection (1), to provide for 
reciprocal arrangements relating to the administration or operation of the 
law of that province and of this Act. 


36. (1) The Corporation may employ such officers, agents and employees as are 
necessary for the purposes of the Corporation and is empowered, subject to 
the approval of the Minister of Finance, to make use of the personnel, 
facilities and services of the Department of Insurance and the Department 
of Finance. 


BOARD OF DIRECTORS 


The terms of the Act provide that the Board shall consist of five (5) directors, 
one of whom is Chairman. The Chairman is appointed by Governor in Council 
and the other four members are to be the persons holding the respective offices 
of the Governor of the Bank of Canada, the Deputy Minister of Finance, the 
Superintendent of Insurance and the Inspector General of Banks. 

Members. of the Board are: 


Messrs. A. Rainville, Chairman 
L. Rasminsky, Director 
S. S. Reisman, Director 
R. Humphrys, Director 
W. E. Scott, Director 


On April 1, 1970, Mr. S. S. Reisman was appointed Deputy Minister of 
Finance and in accordance with the terms of the Act, became a Director of the 
Corporation. 


MEMBER INSTITUTIONS —- FEDERAL 


The deposits with federal institutions that were carrying on business at 
the time the Act came into force on April 17th, 1967 were insured from that date. 
Deposits with federal institutions that commence business after April 17th, 1967 
are insured from the date the institution commences business. 


As at December 31, 1969 thirty-one (31) federal institutions were members 
of the Corporation. On August 3, 1970 The Peoples Bank and The Provincial 
Bank of Canada amalgamated. 


The thirty (30) member institutions at December 31, 1970, of which ten (10) 
are Banks and twenty (20) are federally incorporated Loan and Trust Companies, 
are: 


Banks 
Bank of Montreal The Royal Bank of Canada 
The Bank of Nova Scotia National Canadian Bank 
The Toronto-Dominion Bank The Mercantile Bank of Canada 
The Provincial Bank of Canada The Montreal City and District Savings Bank 
Canadian Imperial Bank of Commerce Bank of British Columbia 
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Loan and Trust Companies 


Canada Permanent Mortgage Corporation The Huron and Erie Mortgage Corporation 
Canada Permanent Trust Company International Savings and Mortgage 
The Canada Trust Company Corporation 
City Home Mortgage and Savings Investors Trust Company 
Corporation Kinross Mortgage Corporation 
Co-Operative Trust Company Limited League Savings and Mortgage Company 
The Eastern Canada Savings and Loan Nova Scotia Savings & Loan Company 
Company The Premier Trust Company 
Evangeline Savings and Mortgage Company Settlers Savings and Mortgage Corporation 
Fidelity Mortgage & Savings Corporation Standard Trust Company 
General Mortgage Corporation of Canada The Sterling Trusts Corporation 


Guaranty Trust Company of Canada 


MEMBER INSTITUTIONS - PROVINCIAL 


Prior to coming into force of the Canada Deposit Insurance Corporation 
Act, the Province of Ontario had instituted a deposit insurance plan of its own 
covering all the Loan Companies and Trust Companies in the Province. This 
plan, which came into effect on February 10, 1967, was similar to the plan insti- 
tuted by the Canada Deposit Insurance Corporation Act. After the Canada 
Deposit Insurance Corporation Act came into effect, the Ontario plan was 
suspended and all the Ontario companies concerned were subsequently accepted 
as members of the Corporation effective April 29, 1967. 


Applications received from seven (7) institutions incorporated in the Province 
of Alberta were accepted with effect from April 17th, 1967 subject to an indemnity 
agreement between the Corporation and the Government of Alberta which is 
still in effect. 


During 1967 Quebec adopted legislation to establish a plan of deposit in- 
surance applicable to all institutions that accept deposits in that Province. The 
plan would guarantee not only deposits with the Province but also provide for 
the insuring of deposits accepted outside Quebec by institutions incorporated in 
Quebec. The possibility.then existed that certain deposits in Quebec would be 
insured both by the Quebec Deposit Insurance Board and by the Canada Deposit 
Insurance Corporation. Deposits so affected would be deposited in Quebec 
accepted by Federally incorporated institutions or by institutions incorporated in 
Provinces other than Quebec. There were also questions raised concerning 
insurance of deposits accepted outside Quebec by institutions incorporated in 
Quebec. Some Provinces where such deposits are located expressed the desire 
that these deposits be insured by the Canada Deposit Insurance Corporation. 


In order to avoid duplication of insurance and to meet the desires of Provinces 
where deposits are located, an understanding was reached between the Federal 
Government and the Government of Quebec providing as follows: 


1. The Canada Deposit Insurance Corporation will insure deposits outside 
Quebec accepted by institutions incorporated in Quebec. 


2. The Quebec Deposit Insurance Board will guarantee deposits in Quebec 
accepted by institutions incorporated in Quebec or in other Provinces. 
Where the Canada Deposit Insurance Corporation is insuring deposits 
accepted in Quebec by institutions incorporated in other Provinces, it will 
terminate its insurance of those deposits on application by the institution 
with the concurrence of the Province of incorporation. 


3. The Canada Deposit Insurance Corporation will continue to insure deposits 
accepted by Federally incorporated institutions whether accepted in Quebec 
or elsewhere in Canada and Quebec will refrain from leveying any charge 
for deposit insurance on such institutions. 


4. The Canada Deposit Insurance Corporation is empowered to make short 
term secured loans to the Quebec Deposit Insurance Board to enable it to 
meet emergency liquidity needs in connection with its insurance operations. 


In order to implement the above understanding the required amendments 
to the Canada Deposit Insurance Corporation Act came into effect on March 27, 
1968, and on December 23, 1968 an Agreement between the Corporation and the 
Quebec Deposit Insurance Board was executed. 


Policies of Deposit Insurance, to take effect from January 30, 1969, whereby 
the Corporation insures the deposits located outside the Province of Quebec were 
subsequently issued in 1969 to the Credit Foncier Franco-Canadien, Montreal 
Trust Company, Royal Trust Company and Royal Trust Company Mortgage 
Corporation. During the year 1970, a similar Policy of Deposit Insurance was 
issued to the International Trust Company effective July 31, 1970. 


The National Trust Company and the Crown Trust Company, each in- 
corporated under Ontario Legislation, applied for termination of deposit insurance 
by the Corporation on the deposits being accepted by these companies in the 
Province of Quebec. Accordingly, with the concurrence of the two Provinces, the 
deposit insurance by the Corporation on such deposits was terminated effective 
July 1, 1970. 

At December 31, 1970 there were no companies incorporated in the Province 
of Newfoundland or Prince Edward Island that were member institutions. 

During the year, the name of the Commonwealth Savings and Loan Corpora- 
tion was changed to the Central Ontario Savings and Loan Corporation and, the 
name of the Rideau Trust Company was changed to the United Trust Company. 

At the previous year end of December 31, 1969 there were forty-two (42) 
provincially incorporated loan companies and trust companies that were members 
of the Corporation. During the year the total number of such member institutions 
increased by one (1) to a total of forty-three (43). 


The Provincial member institutions at December 31, 1970 are: 


Loan and Trust Companies 


The Acadia Trust Company 

Atlantic Trust Company 

Canadian First Mortgage Corporation 

The Canborough Corporation 

Central Ontario Savings and Loan 
Corporation 

Central Ontario Trust and Savings 
Corporation 

The Central Trust Company of Canada 

City Savings and Trust Company 

Commonwealth Trust Company 

County Savings and Loan Corporation 

Credit Foncier Franco-Canadien 

Crown Trust Company 

District Trust Company 

The Dominion Trust Company 

Farmers and Merchants Trust Company 
Limited 

Federal Savings and Loan Corporation 

The Fidelity Trust Company 

Fort Garry Trust Company 

Halton and Peel Trust and Savings Company 

Hamilton Trust and Savings Corporation 

Heritage Savings and Trust Company 
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The Industrial Mortgage and Trust Company 

Inland Trust and Savings Corporation 
Limited 

International Trust Company 

The Lambton Loan and Investment Company 

Landmark Savings and Loan Association 

The Lincoln Trust and Savings Company 

The Metropolitan Trust Company 

Montreal Trust Company 

National Trust Company Limited 

Nipissing Mortgage Corporation 

Northland Trust Company 

North West Trust Company 

The Nova Scotia Trust Company 

Principal Savings and Trust Company 

Royal Trust Company 

Royal Trust Company Mortgage Corporation 

The Security Trust Company Limited 

Trans-Canada Savings and Trust Company 

United Trust Company 

Victoria and Grey Trust Company 

Waterloo Trust and Savings Corporation 

Yorkshire Trust Company 


OPERATIONS AND ORGANIZATION 


The Commonwealth Trust Company, a Company incorporated in the Pro- 
vince of British Columbia, was placed in Liquidation effective January 1, 1970 
and the Corporation was called upon to make payment of the insured deposits 
under the terms of the Policy of Deposit Insurance with the Company. Prior 
to that date the Corporation had been providing funds to the Company, to meet 
commitments to depositors, by purchasing mortgages and securities from the 
Company. However, the Corporation arranged with the Yorkshire Trust Com- 
pany to take over the administration and repayment of the insured deposits 
after January 1st and, in accordance with the terms of Section 13(2)(a) of 
the Act made available to the insured depositors a deposit with the Yorkshire 
Trust Company. By such action the Corporation is subrogated to the rights and 
interests of the depositors as against the Commonwealth Trust Company with 
the result that the Corporation now has a claim against the Company of approxi- 
mately $5.4 million. A provision for loss on the claim in the amount of $1.5 
million has been made. (See Note #3 in the attached financial statements). 


For the year ended December 31, 1970, total income of the Corporation was 
$3,289,450 and the total of interest payments and other operating expenses was 
$1,324,234 as shown in the financial statements. A net amount of $465,216, after 
making the provision for loss, was credited to the Accumulated Net Earnings 
account for the year. 


The Deposit Insurance Fund and Accumulated Net Earnings totalled 
$31,037,903 representing an increase of $8,635,642 over the previous year. 


Advances from the Government of Canada, under Section 34 of the Act 
amounted to $13.5 million at the end of 1969. During the year 1970, additional 
advances amounting to $7.3 million were received from the Government and 
repayments totalling $12.3 million were made. The balance outstanding at year 
end was therefore $8.5 million. 

At the year end deposits with member institutions totalling in excess of 
$24.5 billion, comprised of $22.1 billion in federal institutions and $2.4 billion in 
provincial institutions, were being insured by the Corporation. Premiums 
payable by member institutions for the year totalled approximately $8.2 million. 
Premiums received, together with the initial capital of the Corporation in the 
amount of $10 million and interest income, have been invested in securities of the 
Government of Canada and in loans to member institutions or used to acquire 
assets from member institutions. 


Under the terms of the Act the Superintendent of Insurance examines on 
behalf of the Corporation, the affairs of Federally incorporated Trust Companies 
and Loan Companies and the Inspector General of Banks examines, on behalf of 
the Corporation, the affairs of each Bank. Provincial institutions are examined, 
on behalf of the Corporation by persons designated by the Corporation for that 
purpose. 

Of the seventy-three (73) member institutions at December 31, 1970, thirty 
(30) are federally incorporated and a further seven (7) are provincially in- 
corporated but are supervised by the federal Superintendent of Insurance by 
agreement with the province concerned. All of these institutions are regularly 
examined by the Inspector General of Banks or the Superintendent of Insurance. 
In addition, the Superintendent of Insurance examines, on behalf of the Corpora- 
tion, the other provincially incorporated companies. All institutions were 
examined during the year. 

In addition to a staff located in Ottawa, the Corporation is operating with 
the assistance of staff and facilities provided by the Department of Insurance and 
the Department of Finance. Mr. T. J. Davis, is acting as the Secretary of the 
Corporation. 


AUDITOR GENERAL OF CANADA 


THE HONOURABLE E. J. BENSON, 
Minister of Finance, 
Ottawa. 


Sir, 

I have examined the accounts and financial statements of Canada Deposit 
Insurance Corporation for the year ended December 31, 1970. My examination 
included a general review of the accounting procedures and such tests of ac- 
counting records and other supporting evidence as I considered necessary in the 
circumstances. 

In compliance with the requirements of section 87 of the Financial Admin- 
istration Act, I report that, in my opinion: 


(a) proper books of account have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year 
and are in agreement with the books of account 


(ii) in the case of the balance sheet, give a true and fair view of the 
state of the Corporation’s affairs as at the end of the financial year, 
and 


(iii) in the case of the statement of income and expense, give a true and 
fair view of the income and expense of the Corporation for the 
financial year; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Financial 
Administration Act and any other Act applicable to the Corporation. 


Yours faithfully, 


A. M. HENDERSON 
Auditor General of Canada 


Otrawa, Marcu 9, 1971. 
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CANADA DEPOSIT INSURANCE CORPORATION 


NOTES TO FINANCIAL STATEMENTS 


. Payments to depositors guaranteed by a Province, $9,412,296, includes 


accrued interest of $616,827, and $4,895,469 paid during the year to persons 
having deposits that were insured by the Corporation with a member insti- 
tution. The total amount constitutes a claim against the assets of the member 
institution and is covered by an indemnity agreement with the Province 
concerned whereby payments to depositors, plus interest will be repaid by the 
Province on or before December 31, 1974 subject to any amounts recovered 
from the member institution. It is estimated that a further $10 million will 
be payable by the Corporation in the next four years, of which $3 million will 
be paid in 1971. 


. Loans to member institutions bear interest at rates ranging from 644% to 


758% per annum with repayment terms extending to December 1, 1977. 


. Under the provisions of Section 13 of the Canada Deposit Insurance Act the 


Corporation, by paying $5,432,971, acquired all the rights and interest of the 
depositors as against a member institution which is in receivership. A loss on 
the realization of this asset is anticipated against which a provision of 
$1,500,000 has been made. 


. Deposits insured by the Corporation, based on returns made by member 


institutions during 1970, totalled $24.5 billion, comprising deposits of $22.1 
billion in federal institutions and $2.4 billion in provincial institutions. Of 
the deposits insured in provincial institutions, $134.3 million was covered by a 
temporary indemnity agreement with the Province concerned. 


. The Corporation is designated a proprietary corporation in the Financial 


Administration Act and accordingly is subject to income tax. However, no 
provision for income tax has been made in the accounts as at December 31, 
1970 as the Governor in Council has granted remission under section 22 of the 
Financial Administration Act of any income tax payable by the Corporation. 


CANADA DEPOSIT INSURANCE CORPORATION 


Statement of Income and Expense for the year ended December 31, 1970 


(with comparative figures for the year ended December 31, 1969) 


1970 1969 
INCOME 
Peete Pe IA VESUINGHI ST a) oko Ly ars fa is 0 as ae es BBs wae $ 1,567,409 $ 1,369,863 
Pitevest Of) loans ANG AN VANCES eis cc ck oe he ie watwacs tee 1,722,041 1,111,300 
3,289,450 2,481,163 
EXPENSE 
Interest piadvances trom Catiada. oc) igs kas voles ss ee 0 1,100,830 804,474 
Inspection fees and expenses 
Department of Insurance......... $63,830 80,739 
oti me ee ate PL) ee OE es ag 9,050 72,880 8,850 
Salaries and employee benefits (including 
feniunerction of the*Chairman, $15,000)... .. soca dees a es 65,864 67,249 
Re Be ee ae en Pee a nhl aidan LES Bead aS 20,485 31,843 
Worteave administration fe64.-...5 6. eee dace ae wee : 48,016 23,450 
Re ts PN OS PS ke oes gow bce Va aye ON 8,500 5312 
PR eee DONSES ct) ta) ole iti aly se +5, ae. ds ale poee eae 6 RVR AR 7,659 9,284 
1,324,234 1,031,201 
HOLES OP arta iS ak A ne Wy LO) be ge $ 1,965,216 $ 1,449,962 


The accompanying notes are an integral part of the financial statements. 
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SOCIETE D’ASSURANCE-DEPOTS DU CANADA 


(constituée par la Loi sur l’assurance-dépéts du Canada) 
Bilan au 31 décembre 1970 


(avec chiffres comparés au 31 décembre 1969) 


ACTIF 1970 1969 
eae ee oe ea se ak i es ne ee A $ 769,548 $ 483,279 
Primes et autres effets recevables......... 3,377,747 1,972,405 
Paiements aux déposants garantis 
par la province (Voir note 1)........... 9,412,296 3,930,552 
Préts aux institutions membres contre 
garanties (Voir note 2).........---++: 15,621,347 17,233,897 
Réclamations relatives aux paiements — 
de dépéts assurés moins provisions pour 
pertes de $1,500,000 (Voir note 3)...... 3,932,971 — 
Placements a leur valeur amortie: 
Obligations du Canada et Bons du 
Trésor 
(valeur nominale, $2,550,000; 
cours du marché, $2,542,000)........ 2,549,315 9,283,727 
Valeurs acquises d’institutions membres 
Obligations du Canada.............. 1,842,296 1,841,898 
Obligations émises ou garanties 
Par des Provinces.1.. «<2. Ss es 1,331,171 1,329,535 
Obligations municipales...........-- 188,940 212,353 
Autres obligations et débentures...... 1,152,318 1,168,229 
(cours du marché, $3,957,000)... ... 4,514,725 4,552,215 
Hy pOtiedues.cc- wok caw ns paver abo 9,400,802 8,522,238 
16,464,842 22,358,180 


$48,578,751 $45,978,313 


Les notes qui suivent forment une partie intégrante des états financiers. 
Certifié conforme: T. J. Davis, Secrétaire 


Approuvé au nom du Conseil d’administration: 
ANTONIO RAINVILLE, President RicHARD Humpurys, Directeur 


PASSIF 1970 1969 
Comiptes a payer << sie saa cokes cer ee $ 40,848 $ 76,052 
Avances du gouvernement du Canada..... 8,500,000 13,500,000 
Capital-actions 
Autorisé, versé et entiérement acquitté — 
10 actions de $1,000,000 chacune..... 10,000,000 10,000,000 
Fonds d’assurance-dépéts: 
Solde au 1& janvier....... $19,765,886 
Plus: 
Primes applicables 4 1970, 
moins $5,630 pour 
redressements applicables 
aux années précédentes. 8,170,426 
Solde au 31 décembre..... 27,936,312 19,765,886 
Bénéfices nets accumulés: 
Solde au 1 janvier....... 2,636,375 
Plus: 
Revenu net pour l’année 
d’aprés |’état des 
revenus et des dépenses 1,965,216 
4,601,591 
Moins: 
Provisions pour 
pertes (Note 3)....... 1,500,000 
Solde au 31 décembre..... 3,101,591 2,636,375 
31,037,903 22,402,261 


$48,578,751 $45,978,313 


J’ai examiné le bilan ci-dessus et l'état afférent des revenus et 
dépenses et j’en ai fait rapport a la date du 9 mars 1971 au ministre 
des Finances. 

L’ Auditeur général du Canada 
A. M. HENDERSON 
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CANADA DEPOSIT INSURANCE CORPORATION 


Honourable JOHN N. TuRNER, P.C., M.P., 
Minister of Finance, 

House of Commons, 

Ottawa, Ontario. 


Dear Mr. Turner: 


I have the honour to submit to you the Annual Report of the Canada 
Deposit Insurance Corporation for the fiscal year ended December 31, 1971. 


Yours very truly, 


ANTONIO RAINVILLE, 
Chairman. 


ANNUAL REPORT 


The Canada Deposit Insurance Corporation Act received Royal Assent on 
February 17th, 1967 and came into force by proclamation on April 17th, 1967. 
An Act to amend the Canada Deposit Insurance Corporation Act received Royal 
Assent on March 27th, 1968. 

The prime purpose of the Act is to provide, for the benefit of persons having 
deposits with member institutions, deposit insurance against the loss of part or 
all of such deposits. 

The Act gives the Corporation power to adopt by-laws, subject to the 
approval of the Governor in Council, regulating the conduct and general affairs 
of the Corporation. By-Law No. 1 (General) was approved by the Governor in 
Council on March 30th, 1967 and published in Part II of the Canada Gazette on 
April 12th, 1967. An amendment to this By-Law was approved by Governor in 
Council on May 26th, 1967 and published in Part II of the Canada Gazette on 
June 14th, 1967. Two further amendments to the By-Law were approved by 
Governor in Council on February 1st and February 15th, 1968 and were published 
in Part II of the Canada Gazette on February 14th and February 28th, 1968 
respectively. 

Under the provisions of the Investment Companies Act, the Corporation 
is empowered to make short term loans, as a lender of last resort, to Canadian 
controlled Sales Finance Companies. This function is entirely separate from those 
presently performed by the Corporation and the Corporation is not insuring 
the notes or debentures of these companies. The loans may be made only to 
enable companies to meet short term requirements for liquid funds. The source 
of funds for making such loans would be borrowings from the Consolidated 
Revenue Fund. 


DEFINITION OF DEPOSIT 


For the purpose of the Act and the By-Laws of the Corporation a deposit 
has been defined in Section 2(1)(a) of By-Law No. 1 (General) as undernoted: 


‘‘ ‘deposit’ means the unpaid balances of the aggregate of moneys received 
or held by a federal or provincial institution within the meaning of the Act, 
from or on behalf of a person in the usual course of business, and for which 
the institution 


(i) has given, or is obligated to give, credit to such person’s account, or 

(ii) has issued, or is obligated to issue, a receipt, certificate, debenture 
other than a debenture issued by a chartered bank, transferable instru- 
ment, draft, certified draft or cheque, traveller’s cheque, prepaid letter 
of credit, money order or other instrument in respect of which the 
institution is primarily liable, 

if the institution is obligated to repay the moneys 

(iii) on a fixed date, 

(iv) on demand by the depositor, or 

(v) within a specified period of time following demand by the depositor, 
and includes any interest accrued or payable to the person, but does 
not include moneys received or held by the institution where the date 
of deposit is on or after April 17, 1967 unless the institution is obligated 
or may by demand of the depositor become obligated to repay the 
moneys within five years from such date of deposit or on a date five 
years after such date of deposit.” 


When the Canada Deposit Insurance Corporation Act was amended on 
March 27, 1968, one of the provisions of the amending Act specified that the power 
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of the Board of Directors’ to define the expression ‘deposit’, as set out in Section 
12 of the Act, would terminate one year from the date the amending Act came 
into force. Accordingly that power terminated on March 27, 1969 and any change 
in the definition of ‘deposit’ can now be made only by Legislation. 


LEGISLATION 


The principal provisions of the Canada Deposit Insurance Corporation Act, 


and to which reference is made in this report, may be described as follows: 


Relevant Section 


9. 


10. 


Lae 


{es 


For the purpose of this Act, the following are federal institutions: 


(a) a bank: 

(b) a company incorporated by or pursuant to an Act of the Parliament of 
Canada that accepts deposits from the public and to which the Trust 
Companies Act or the Loan Companies Act applies. 


For the purposes of this Act, a provincial institution is an incorporated 
company that carries on, under a provincial Act or a constating instrument 
under provincial jurisdiction, the business of a trust company within the 
meaning of the Trust Companies Act or the business of a loan company within 
the meaning of the Loan Companies Act, or both such businesses, and that 
accepts deposits from the public. 


The Corporation may do all things necessary or incidental to the objects of 
the Corporation and in particular may acquire assets from a member insti- 
tution, make loans or advances to a member institution and take security 
therefor and guarantee loans to or deposits with a member institution, for 
the purpose of reducing a risk to the Corporation or reducing or averting a 
threatened loss to the Corporation. 


(1) The Corporation is required to insure each deposit with a member 
institution except 


(a) a deposit that is not payable in Canada or in Canadian currency; 


(b) a deposit in respect of which Her Majesty in right of Canada would be a 
preferred claimant; and 


(c) so much of any one deposit as exceeds twenty thousand dollars. 


(2) Where a person has deposits with two or more member institutions that 
amalgamate and continue in operation as one member institution, a deposit 
of that person with an amalgamating institution on the day the amalgamated 
institution is formed, less any withdrawals from such deposit, shall, for the 
purpose of deposit insurance with the Corporation be deemed to be and 
continue to be separate from any deposit of such person on that day with the 
other amalgamating institution or institutions that become part of the 
amalgamated institution. 


(3) For the purpose of deposit insurance with the Corporation, where a 
member institution, pursuant to a plan or arrangement acquires the under- 
takings and assets of another member institution, those member institutions 
shall be deemed to be amalgamating institutions and subsection (2) shall 
apply where a person has deposits with both such institutions. 


(4) Where the Corporation is obliged to make payment in respect of any 
deposit insured by deposit insurance, the Corporation as soon as possible 
after the obligation arises shall, in respect of such deposit, make payment to 
such person as appears entitled thereto by the records of the member insti- 
tution with which the deposit was made, 


14. 


16. 


OEE 


(a) by making available to such person a transferred deposit with another 
member institution for so much of his deposit as is insured by the 
Corporation; or 


(b) by paying such person an amount in money equal to so much of his 
deposit as is insured by the Corporation. 


(6) Where the Corporation makes a payment under this section in respect 
of any deposit with a member institution, the Corporation is subrogated, 
for so much of that deposit as is insured by the Corporation, to all rights and 
interest of the depositor as against that member institution. 


(1) The deposits with a federal institution that was carrying on business on 
the day that the Act came into force were insured by the Corporation from 
and after that day. 


(2) The deposits with a federal institution that commences business after 
the Act came into force are insured from the day the institution commences 
business. 


On application, the Corporation insures the deposits of the provincial insti- 
tution if; 


(a) the provincial institution is authorized by the province of its incorpora- 
tion to apply for deposit insurance. 


(b) the provincial institution agrees, in carrying on its business, not to exercise 
powers substantially different from the powers exercised by a trust 
company under the Trust Companies Act and a loan company under the 
Loan Companies Act. 


(c) The Corporation approves the provincial institution for a policy of 
deposit insurance. 


(1) ‘“‘Premium year’’ means, in relation to the calculation and payment of 
premiums pursuant to the Act, the period beginning the first day of May in 
one year and ending on and including the 30th day of April in the next year. 


(2) The Corporation is required to assess and collect from each member 
institution an annual premium equal to the greater of 


(a) five hundred dollars, or 


(b) one-thirtieth of one per cent of the total amount of such deposits as are 
deposited with the member institution as of the 30th day of April in 
that vear and insured by the Corporation. 


(6) The premium payable by a member institution in respect of the premium 
year in which it becomes a member institution shall be the same proportion 
of the greater of 


(a) five hundred dollars, or 


(b) one thirtieth of one percent of the total amount of such deposits with 
that member institution and insured by the Corporation, as of the end 
of the month in which it becomes a member institution as the number of 
days in which any of the deposits with that member institution are 
insured by the Corporation in that premium year is of 365. 


(8) Where, in the opinion of the Corporation, the Deposit Insurance Fund 
at the end of a financial year of the Corporation is adequate having regard 
to all the circumstances, the Corporation may reduce the premiums to be 
paid by member institutions in the next premium year but a reduced premium 
shall not be less than the greater of 


(a) five hundred dollars, or 

(b) an amount that together with the aggregate of the amounts previously 
paid by the member institutions by way of premiums, would equal one- 
sixth of one percent of such deposits as are deposited with the member 
institution as of the 30th day of April in that year and are insured by the 
Corporation. 


31. (1) Where under the law of any province the government of that province 
or an agent of the government of that province guarantees or insures any of 
the deposits with a provincial institution operating within that province, the 
Corporation, subject to any agreement entered into under sub-section (2) 
may, in respect of that provincial institution, 


(a) insure some or all of the deposits with the provincial institution, or 

(b) alter an existing policy of deposit insurance issued by the Corporation 
to the provincial institution, to exclude from the policy of deposit 
insurance any of the deposits with the provincial institution. 


(2) The Corporation may, with the approval of the Government in Council 
enter into an agreement with the government of a province or an agent of 
the government of a province referred to in subsection (1), to provide for 
reciprocal arrangements relating to the administration or operation of the 
law of that province and of this Act. 


39. (1) The Corporation may employ such officers, agents and employees as are 
necessary for the purposes of the Corporation and is empowered, subject to 
the approval of the Minister of Finance, to make use of the personnel, 
facilities and services of the Department of Insurance and the Department 
of Finance. 


BOARD OF DIRECTORS 


The terms of the Act provide that the Board shall consist of five (5) directors, 
one of whom is Chairman. The Chairman is appointed by Governor in Council 
and the other four members are to be the persons holding the respective offices 
of the Governor of the Bank of Canada, the Deputy Minister of Finance, the 
Superintendent of Insurance and the Inspector General of Banks. 

Members of the Board are: 


Messrs. A. Rainville, Chairman 
L. Rasminsky, Director 
S. S. Reisman, Director 
R. Humphrys, Director 
W. E. Scott, Director 


MEMBER INSTITUTIONS — FEDERAL 


The deposits with federal institutions that were carrying on business at the 
time the Act came into force on April 17th, 1967 were insured from that date. 
Deposits with federal institutions that commence business after April 17th, 1967 
are insured from the date the institution commences business. 

As at December 31, 1970 thirty (30) federal institutions were members of 
the Corporation. During the year 1971, The Equitable Trust Company and the 
Nelcon Trust Company commenced business and therefore, being federally 
incorporated, each automatically became members of the Corporation. 

The thirty-two (32) member institutions in this category at December 31, 
1971, of which ten (10) are Banks and twenty-two (22) are federallyincorporated 
Loan and Trust Companies, are: 
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Banks 


Bank of Montreal The Royal Bank of Canada 

The Bank of Nova Scotia National Canadian Bank 

The Toronto-Dominion Bank The Mercantile Bank of Canada 

The Provincial Bank of Canada The Montreal City and District Savings Bank 
Canadian Imperial Bank of Commerce Bank of British Columbia 


Loan and Trust Companies 


Canada Permanent Mortgage Corporation The Huron and Erie Mortgage Corporation 

Canada Permanent Trust Company International Savings and Mortgage 

The Canada Trust Company Corporation 

City Home Mortgage and Savings Corporation Investors Trust Company 

Co-Operative Trust Company Limited Kinross Mortgage Corporation 

The Eastern Canada Savings and Loan League Savings and Mortgage Company 
Company Nelcon Trust Company 

The Equitable Trust Company Nova Scotia Savings & Loan Company 

Evangeline Savings and Mortgage Company The Premier Trust Company 

Fidelity Mortgage & Savings Corporation Settlers Savings and Mortgage Corporation 

General Mortgage Corporation of Canada Standard Trust Company 

Guaranty Trust Company of Canada The Sterling Trusts Corporation 


MEMBER INSTITUTIONS — PROVINCIAL 


Prior to coming into force of the Canada Deposit Insurance Corporation Act, 
the Province of Ontario had instituted a deposit insurance plan of its own 
covering all the Loan Companies and Trust Companies in the Province. This 
plan, which came into effect on February 10, 1967, was similar to the plan insti- 
tuted by the Canada Deposit Insurance Corporation Act. After the Canada 
Deposit Insurance Corporation Act came into effect, the Ontario plan was 
suspended and all the Ontario companies concerned were subsequently accepted 
as members of the Corporation effective April 29, 1967. 


An Indemnity Agreement between the Corporation and the Province of 
Alberta applicable to six companies incorporated under the legislation of that 
Province is still in effect. 

During 1967, Quebec adopted legislation to establish a plan of deposit 
insurance applicable to all institutions that accept deposits in that Province. 
The plan guarantees not only deposits within the Province but also provides for 
the guarantee of deposits accepted outside Quebec by institutions incorporated 
in Quebec. The possibility then existed that certain deposits in Quebec would be 
insured both by the Quebec Deposit Insurance Board and by the Canada Deposit 
Insurance Corporation. Deposits so affected would be deposits in Quebec ac- 
cepted by Federally incorporated institutions or by institutions incorporated in 
Provinces other than Quebec. There were also questions raised concerning the 
insurance of deposits accepted outside Quebec by institutions incorporated in 
Quebec. Some Provinces, where such deposits are located, expressed the desire 
that these deposits be insured by the Canada Deposit Insurance Corporation. 

In order to avoid duplication of insurance and to meet the desires of Provinces 
where such deposits are located, an agreement was reached between the Federal 
Government and the Government of Quebec providing as follows: 


1. the Canada Deposit Insurance Corporation will insure deposits outside 
Quebec accepted by institutions incorporated in Quebec; 

2. the Quebec Deposit Insurance Board will guarantee deposits in Quebec 
accepted by institutions incorporated in Quebec or in other Provinces. 
Where the Canada Deposit Insurance Corporation is insuring deposits 
accepted in Quebec by institutions incorporated in other Provinces, it will 
terminate its insurance of those deposits on application by the institution 
with the concurrence of the Province of incorporation; 


3. the Canada Deposit Insurance Corporation will continue to insure deposits 
accepted by Federally incorporated institutions, whether accepted in 
Quebec or elsewhere in Canada, and Quebec will refrain from leveying any 
charge for deposit insurance on such institutions. 

4. the Canada Deposit Insurance Corporation is empowered to make short term 
secured loans to the Quebec Deposit Insurance Board to enable it to meet 
emergency liquidity needs in connection with its insurance operations. 

In order to implement the above understanding the required amendments to 
the Canada Deposit Insurance Corporation Act came into effect on March 27, 
1968, and on December 23, 1968 an Agreement between the Corporation and the 
Quebec Deposit Insurance Board was executed. 

Prior to the year 1971 Policies of Deposit Insurance, whereby the Corpora- 
tion insures deposits located outside the Province of Quebec and the Quebec 
Deposit Insurance Board insures deposits located within Quebec, were issued to 
the Credit Foncier Franco-Canadien, International Trust Company, Montreal 
Trust Company, Royal Trust Company and the Royal Trust Company Mortgage 
Corporation. These companies are all incorporated under Quebec Legislation. 
Also, prior to 1971, Policies of Deposit Insurance previously issued to the National 
Trust Company and the Crown Trust Company, both incorporated under 
Ontario Legislation, were amended to exclude deposit insurance by the Corpora- 
tion on the deposits with these companies located within the Province of Quebec. 

During the year 1971, Policies of Deposit Insurance were issued to Tordom 
Corporation and the Municipal Savings and Loan Corporation, both Ontario 
incorporated companies, and to RoyMor Ltd., a Quebec incorporated company. 
A Policy of Deposit Insurance was also issued during 1971 to the Norfolk and 
Retailers Trust and Savings Company, a company incorporated in Saskatchewan. 

During 1971, the Central Ontario Savings & Loan Corporation, the Central 
Ontario Trust & Savings Corporation and the Northland Trust Company amalga- 
mated under the name of the Ontario Trust Company. Also during the year the 
Halton & Peel Trust & Savings Company and the Waterloo Trust and Savings 
Company were amalgamated with The Canada Trust Company. 

At December 31, 1970 there were forty-three (43) provincially incorporated 
loan companies and trust companies that were members of the Corporation. 
Although four companies became new members of the Corporation during 1971 
the total of the member insitutions in this category at December 31, 1971, 
because of the amalgamations and take overs, remained at forty-three (43). 

The Provincial member institutions at December 31, 1971 are: 


Loan and Trust Companies 


The Acadia Trust Company 

Atlantic Trust Company 

Canadian First Mortgage Corporation 

The Canborough Corporation 

The Central Trust Company of Canada 

City Savings and Trust Company 

Commonwealth Trust Company 

County Savings and Loan Corporation 

Credit Foncier Franco-Canadien 

Crown Trust Company 

District Trust Company 

The Dominion Trust Company 

Farmers and Merchants Trust Company 
Limited 

Federal Savings and Loan Corporation 

The Fidelity Trust Company 

Fort Garry Trust Company 

Hamilton Trust and Savings Corporation 

Heritage Savings and Trust Company 

The Industrial Mortgage and Trust Company 

Inland Trust and Savings Corporation 
Limited 

International Trust Company 
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The Lambton Loan and Investment Company 

Landmark Savings and Loan Association 

The Lincoln Trust and Savings Company 

The Metropolitan Trust Company 

Montreal Trust Company 

Municipal Savings and Loan Corporation 

National Trust Company Limited 

Nipissing Mortgage Corporation 

Norfolk and Retailers Trust and Savings 
Company 

North West Trust Company 

The Nova Scotia Trust Company 

Ontario Trust Company 

Principal Savings and Trust Company 

Royal Trust Company 

Royal Trust Company Mortgage Cotporation 

Roy Mor Ltd. 

The Security Trust Company Limited 

Tordom Corporation 

Trans-Canada Savings and Trust Company 

United Trust Company 

Victoria and Grey Trust Company 

Yorkshire Trust Company 


OPERATIONS AND ORGANIZATION 


The Commonwealth Trust Company, a Company incorporated in the 
Province of British Columbia, was placed in Liquidation effective January 1, 
1970 and the Corporation was called upon to make payment of the insured 
deposits under the terms of the Policy of Deposit Insurance with the Company. 
To fulfill its obligation, the Corporation arranged with the Yorkshire Trust 
Company to take over the administration and repayment of the insured deposits 
and, in accordance with the terms of Section 13(4)(a) of the Act made available 
to the insured depositors a deposit with the Yorkshire Trust Company. By such 
action the Corporation is subrogated to the rights and interests of the depositors 
as against the Commonwealth Trust Company with the result that the Corpora- 
tion now has a claim against the Company of approximately $5.4 million. At the 
year end 1970, a provision for loss on the claim in the amount of $1.5 million had 
been made. During the course of the liquidation it has become evident that this 
amount is not adequate and therefore the provision for loss has been increased 
to $2.0 million (See Note #2 in the attached financial statements). 

For the year ended December 31, 1971, total income of the Corporation was 
$2,635,219 and the total operating expense was $263,783 as shown in the financial 
statements. A net amount of $1,871,436 after making the provision for loss, was 
credited to the Accumulated Net Earnings account for the year. 

The Deposit Insurance Fund and Accumulated Net Earnings totalled 
$41,990,750 representing an increase of $10,952,847 over the previous year. 

Advances from the Government of Canada, under Section 37 of the Act, in 
the amount of $8.5 million were outstanding at the year end 1970. During the 
year 1971 the $8.5 million was repaid. 

At the year end deposits with member institutions totalling in excess of 
$27.2 billion, comprised of $24.5 billion in federal institutions and $2.7 billion 
in provincial institutions, were being insured by the Corporation. Premiums 
payable by member institutions for the year totalled approximately $9.1 million. 
Premiums received, together with the initial capital of the Corporation in the 
amount of $10 million and interest income, have been invested in securities of 
the Government of Canada and in loans to member institutions or used to acquire 
assets from member institutions. 

Subsequent to the year-end the Board, in accordance with Section 36 of the 
Act, declared a dividend on its share capital payable to the Government of 
Canada in the amount of $493,750. Also, to take effect in the next following 
premium year, the Board authorized a reduction in the premium payable by 
member institutions to the minimum provided for in Section 19 of the Act. 

Under the terms of the Act the Superintendent of Insurance examines on 
behalf of the Corporation, the affairs of Federally incorporated Trust Companies 
and Loan Companies and the Inspector General of Banks examines, on behalf of 
the Corporation, the affairs of each Bank. Provincial institutions are examined, 
on behalf of the Corporation by persons designated by the Corporation for that 
purpose. 

Of the seventy-five (75) member institutions at December 31, 1971, thirty- 
two (32) are federally incorporated and a further seven (7) are provincially 
incorporated but are supervised by the federal Superintendent of Insurance by 
agreement with the province concerned. All of these institutions are regularly 
examined by the Inspector General of Banks or the Superintendent of Insurance. 
In addition, the Superintendent of Insurance examines, on behalf of the Corpora- 
tion, the other provincially incorporated companies. All member institutions 
were examined during the year. 

In addition to a staff located in Ottawa, the Corporation is operating with the 
assistance of staff and facilities provided by the Department of Insurance and the 
Department of Finance. Mr. T. J. Davis is acting as the Secretary of the 
Corporation. 
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AUDITOR GENERAL OF CANADA 


THE HONOURABLE J. TURNER, 
Minister of Finance, 
Ottawa. 


Site 


I have examined the accounts and financial statements of Canada Deposit 
Insurance Corporation for the year ended December 31, 1971. My examination 
included a general review of the accounting procedures and such tests of ac- 
counting records and other supporting evidence as I considered necessary in the 
circumstances. 


In compliance with the requirements of section 77 of the Financial Adminis- 
tration Act, I report that in my opinion: 


(a) proper books of accounts have been kept by the Corporation; 


(b) the financial statements of the Corporation 


(i) were prepared on a basis consistent with that of the preceding year 
and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the 
state of the Corporation’s affairs as at the end of the financial year, 
and 


(iii) in the case of the statement of income and expense, give a true and 
fair view of the income and expense of the Corporation for the 
financial year; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Financial 
Administration Act and any other Act applicable to the Corporation. 


Yours faithfully, 


A. M. HENDERSON 
Auditor General of Canada. 


Ottawa, Marcu 3, 1972. 
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CANADA DEPOSIT INSURANCE CORPORATION 


NOTES TO FINANCIAL STATEMENTS 


. Payments to depositors at December 31, 1971 guaranteed by a Province, 


$4,047,978, includes accrued interest of $130,634. During the year $3,039,965 
was paid to persons having deposits that were insured by the Corporation 
with a member institution. Principal and interest repayments in 1971 from 
the member institution totalled $8,885,962. The amount outstanding con- 
stitutes a claim against the assets of the member institution and is covered by 
an indemnity agreement with the Province concerned whereby payments to 
depositors plus interest will be repaid by the Province on or before December 
31, 1974 subject to any amounts recovered from the member institution. It 
is estimated that a further $6.5 million will be payable by the Corporation in 
the next three years, of which $4.6 million will be paid in 1972. 


. Under the provisions of Section 13 of the Canada Deposit Insurance Act 


the Corporation, by paying $5,432,971, acquired all the rights and interest of 
the depositors as against a member institution which is in receivership. A loss 
on the realization of this asset is anticipated against which a provision of 
$2,000,000 has been made. 


. Deposits insured by the Corporation, based on returns made by member 


institutions during 1971, totalled $27.2 billion, comprising deposits of $24.5 
billion in federal institutions and $2.7 billion in provincial institutions. Of 
the deposits insured in provincial institutions, $158.5 million was covered by a 
temporary indemnity agreement with the Province concerned. 


. The Corporation 1s designated a proprietary corporation in the Financial 


Administration Act and accordingly is subject to income tax. However, no 
provision for income tax has been made in the accounts as at December 31, 
1971 as the Governor in Council has granted remission under section 17 of the 
Financial Administration Act of any income tax payable by the Corporation. 


. Subsequent to the year-end the Board, in accordance with section 36 of the 


Act, declared a dividend on its share capital payable to the Government of 
Canada in the amount of $493,750. 


CANADA DEPOSIT INSURANCE CORPORATION 


Statement of Income and Expense for the year ended December 31, 1971 


(with comparative figures for the year ended December 31, 1970) 


1971 1970 
INCOME 
MRECUPOTIMN VES EMI CH TS arabe Anan. c ctl ot eo eieerare ER e  e. $1,822,786 $1,567,409 
fiterest. O11 lOalis ANG AG VANCES ds coca tis vis oe Se en eee 812,433 1,722,041 
2,635,219 3,289,450 
EXPENSE 
[arerest onied vances trom.Canada 9.42 es aoe eee 66,178 1,100,830 
Inspection fees and expenses 
DBDAC Melt Orn ASIITANiCe wa 70109 Saleen «AS eeu $49,376 63,830 
Ca TSS ga Sole M2 SRB aie Pe Se Rea I eo Rs RO 9,400 58,776 9,050 
Salaries and employee benefits (including 
remuneration of the Chairman, $15,000)... ....4..... 3. a. 68,465 65,864 
Pe CO Se epee It eh Wars tec ey hh alt AEs Uh a te GAT aa 10,442 20,485 
Nom eAgesrcrninistration lees Ma. cect ows occ. code ene 8 eae hak 44,830 48,016 
RD) ee deen AE SMA LT GA Vil ASO in, edn chly OM ad ce meee Ue 8,500 8,500 
PUOLNETACR Dense oumtra(e wad ash @ Sota Ue ace aw tena A ye ica smut 6,592 7,659 
263,783 1,324,234 
Dieminoome lu OLe 4)iie «50. ren Ce Pele bie Meer ene tea ae $2,371,436 $1,965,216 


The accompanying notes are an integral part of the financial statements. 
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SOCIETE D’ASSURANCE-DEPOTS DU CANADA 


(constituée par la Loi sur l’assurance-dépéts du Canada) 
Bilan au 31 décembre 1971 


(avec chiffres comparés au 31 décembre 1970) 


ACTIF 1971 1970 
Encaisse et dépdts a court terme.......... $ 6,833,808 $ 769,548 
Primes et autres effets recevables......... 1,944,734 3,377,747 
Paiements aux déposants garantis 
par la province (Voir note 1)........... 4,047,978 9,412,296 
Préts aux institutions membres contre 
ara les en es ee ne eee et - 15,621,347 
Réclamations relatives aux paiements 
de dépéts assurés moins provision pour 
pertes de $2,000,000 (Voir note 2)....... 3,432,971 3,932,971 
Placements a leur valeur amortie: 
Obligations du Canada et Bons du 
Trésor 
(valeur nominale, $23,725,000; 
cours du marché, $24,298,000)........ 23,749,386 2,549,315 
Valeurs acquises d’institutions membres 
Obligations du Canada......... 7 1,842,694 1,842,296 
Obligations émises ou garanties 
Gar deste COVINClS (20 mo a tan we 1,332,807 1,331,171 
Obligations municipales.............. 176,387 188,940 
Autres obligations et débentures...... 1,136,408 1,152,318 
(cours du marché, $4,125,000)...... 4,488,296 4,514,725 
Fis potneques secede cae cate ete 7,533,794 9,400,802 
35,771,476 16,464,842 


$52,030,967 $49,578,751 


Les notes qui suivent forment une partie intégrante des états financiers. 
Certifié conforme: T. J. Davis, Secrétatre 


Approuvé au nom du Conseil d’administration: 
ANTONIO RAINVILLE, Président W.E. Scott, Admintstraieur 


PASSIF 1971 1970 
Coniptes:apavetes = io hee eae os $ 40,217 $ 40,848 
Avances du gouvernement du Canada..... - 8,500,000 
Capital-actions 
Autorisé, versé et entiérement acquitté — ; 
10 actions de $1,000,000 chacune...... 10,000,000 10,000,000 
Fonds d’assurance-dépéts: ; 
Solde au ler janvier....... $27,936,312 19,765,886 
Plus: 
Primes applicables 4 1971 y 
inclus $9,294 pour 
redressements applicables 
aux années précédentes. . 9,081,411 a 8,170,426 
Solde au 31 décembre..... SL, Olit2ce eel, os0,oLe 
Bénéfices nets accumulés: : 
Solde au ler janvier....... 4,601,591 2,636,375 
Plus: 
Revenu net pour l’année 
d’aprés |’état des 
revenus et des dépenses. . 2,371,436 1,965,216 
6,973,027 4,601,591 
Moins: 
Provisions pour 
pertes (Note 2)...... ce 2,000,000 1,500,000 
Solde au 31 décembre..... 4,973,027 3,101,591 
41,990,750 31,037,903 


$52,030,967 $49,578,751 


J’ai examiné le bilan ci-dessus et l'état afférent des revenus et dépenses 
et j’en ai fait rapport a la date du mars 3 1972 au ministre des Finances. 
L’ Auditeur général du Canada 

A. M. HENDERSON 
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CANADA DEPOSIT INSURANCE CORPORATION 


Honourable JoHN N. TuRNER, P.C., M.P., 
Minister of Finance, 

House of Commons, 

Ottawa, Ontario. 


Dear Mr. Turner: 
I have the honour to submit to you the Annual Report of the Canada 


Deposit Insurance Corporation for the fiscal year ended December 31, 1972. 


Yours very truly, 
GERARD GINGRAS, 
Chairman. 


March 16, 1973 


ANNUAL REPORT 


For the year ended December 31, 1972, total income of the Corporation was 
$3,186,166 and the total operating expense was $201,175 as shown in the financial 
statements. A net amount of $2,984,991 was credited to the Accumulated Net 
Earnings for the year. The Accumulated Net Earnings were reduced by $493,750 
as a result of the payment of a dividend to the Government of Canada. (See 
Note #5). This dividend was declared in February 1972, in accordance with 
Section 36 of the Act. Subsequent to the year end a dividend of $562,500 was 
similarly declared. 


The Deposit Insurance Fund and Accumulated Net Earnings totalled 
$54,480,840 representing an increase of $12,490,090 over the previous year. 


The deposits with member institutions insured by the Corporation totalled 
in excess of $30.1 billion and this total was comprised of $27.2 billion in federal 
institutions and $2.9 billion in provincial institutions. Premiums payable by 
member institutions for the year totalled approximately $10 million. Premiums 
received together with the initial capital of the Corporation in the amount of 
$10 million and net income, have been invested in securities of the Government 
of Canada and in loans to member institutions or used to acquire assets from 
member institutions. 


In February 1973, the Board of Directors again authorized a reduction, for 
the forthcoming premium year, in the premium payable by member institutions 
to the minimum provided for in Section 19 of the Act. 


The Commonwealth Trust Company, a Company incorporated in the Prov- 
ince of British Columbia, was placed in Liquidation effective January 1, 1970 
and the Corporation was called upon to make payment of the insured deposits 
under the terms of the Policy of Deposit Insurance with the Company. To 
fulfill its obligation, the Corporation arranged with the Yorkshire Trust Company 
to take over the administration of the insured deposits and, in accordance with 
paragraph 13(4)(a) of the Act made available to the insured depositors a deposit 
with the Yorkshire Trust Company. By such action the Corporation is sub- 
rogated to the rights and interests of the depositors as against the Commonwealth 
Trust Company with the result that the Corporation now has a claim against the 
Company of approximately $5.4 million. A provision for loss on the claim in the 
amount of $2.0 million has been made. (See Note #2). 


Under the terms of the Act the Superintendent of Insurance examines, on 
behalf of the Corporation, the affairs of Federally incorporated Trust Companies 
and Loan Companies and the Inspector General of Banks examines, on behalf 
of the Corporation, the affairs of each Bank. Provincial institutions are examined, 
on behalf of the Corporation, by persons designated by the Corporation for that 
purpose. ) 

Of the seventy-four (74) member institutions at December 31, 1972, thirty- 
three (33) are federally incorporated. All of these institutions were examined by 
the Inspector General of Banks or the Superintendent of Insurance during 1972. 
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CANADA DEPOSIT INSURANCE CORPORATION 


Statement of Income and Expense for the year ended December 31, 1972 


(with comparative figures for the year ended December 31, 1971) 


1972 1971 
INCOME 
Return OM NvestmMents a9 Me, a, Se ome es Baek Gee tere ee ee $2,815,174 $1,822,786 
Lntérestion loans and advances... 12 au 0, oak we oe ke ee 370,992 812,433 
3,186,166 2,635,219 
EXPENSE 
imterest Ol ad vances IrOin GanaGa wats aiee Poe aos cad ee eee - 66,178 
Inspection fees and expenses 
Pepartmentof lisurance:. 5 nce oe sae es eee $65,293 49,376 
Othenet iat cri cu tet aoe eras Soa athena ating 10,500 9,400 
= ih sas (AES 
Salaries and employee benefits 
(including remuneration of the Chairman, $17,500)......... 74,935 68,465 
egal Hees. he We ature ere als api APG GES torino ee Ele es a = 10,442 
Nortgage administra tiontiees...,..m21" +. ae a oe ee ee 34,773 44,830 
ROR fs ae As Sate cho tag cea hein Ae, ete a ae Gave ah 8,500 8,500 
Alvother expenses tint. pede aioe heehee MRO. Sulod a ae Mens 7,174 6,592 
201,175 263,783 
Net. [ncome: (Note ©). it AS, 5.08 eneteau: fie ete Gi adv cats teede Oiss os $2,984,991 $2,371,436 


The accompanying notes are an integral part of the financial statements. 


AUDITOR GENERAL OF CANADA 


THE HONOURABLE JOHN N. TURNER, 
Minister of Finance, 
Ottawa. 


Sir, 

I have examined the accounts and financial statements of Canada Deposit 
Insurance Corporation for the year ended December 31, 1972. My examination 
included a general review of the accounting procedures and such tests of ac- 


counting records and other supporting evidence as I considered necessary in the 
circumstances. 


In compliance with the requirements of section 77 of the Financial Admin- 
istration Act, I report that in my opinion: 
(a) proper books of account have been kept by the Corporation; 
(b) the financial statements of the Corporation 
(i) were prepared on a basis consistent with that of the preceding year 
and are in agreement with the books of account, 


(ii) in the case of the balance sheet, give a true and fair view of the 
state of the Corporation’s affairs as at the end of the financial year, 
and 


(iii) in the case of the statement of income and expense, give a true and 
fair view of the income and expense of the Corporation for the 
financial year; and 


(c) the transactions of the Corporation that have come under my notice 
have been within the powers of the Corporation under the Financial 
Administration Act and any other Act applicable to the Corporation. 

Yours faithfully, 


A. M. HENDERSON 
Auditor General of Canada. 


OTTAWA, FEBRUARY 23, 1973. 


MEMBER INSTITUTIONS — FEDERAL 


The deposits with federal institutions that were carrying on business at the 
time the Act came into force on April 17th, 1967 were insured from that date. 
Deposits with federal institutions that commence business after April 17th, 1967 
are insured from the date the institution commences business. 


As at December 31, 1971 thirty-two (32) federal institutions were members 
of the Corporation. During the year 1972 The Fidelity Trust Company made use 
of the provisions of section 6.1 of the Trust Companies Act and acquired federal 
status. Also during the year the name of the City Home Mortgage and Savings 
Corporation was changed to the Granville Savings and Mortgage Corporation. 

The thirth-three (33) member institutions in this category at December 31, 
1972, of which ten (10) are Banks and twenty-three (23) are federally incorporated 
Loan and Trust Companies are: 


Banks 
Bank of Montreal The Royal Bank of Canada 
The Bank of Nova Scotia Bank Canadian National 
The Toronto-Dominion Bank The Mercantile Bank of Canada 
The Provincial Bank of Canada Bank of British Columbia 
Canadian Imperial Bank of Commerce The Montreal City and District Savings Bank 


Loan and Trust Companies 


Canada Permanent Mortgage Corporation The Huron and Erie Mortgage Corporation 
Canada Permanent Trust Company International Savings and Mortgage 
The Canada Trust Company Corporation 
Co-Operative Trust Company Limited Investors Trust Company 
The Eastern Canada Savings and Loan Kinross Mortgage Corporation 

Company League Savings and Mortgage Company 
The Equitable Trust Company Nelcon Trust Company 
Evangeline Savings and Mortgage Company Nova Scotia Savings & Loan Company 
Fidelity Mortgage & Savings Corporation The Premier Trust Company 
The Fidelity Trust Company Settlers Savings and Mortgage Corporation 
General Mortgage Corporation of Canada Standard Trust Company 
Granville Savings and Mortgage Corporation The Sterling Trusts Corporation 


Guaranty Trust Company of Canada 


MEMBER INSTITUTIONS — PROVINCIAL 


Prior to coming into force of the Canada Deposit Insurance Corporation Act, 
the Province of Ontario had instituted a deposit insurance plan of its own covering 
all the Loan Companies and Trust Companies in the Province. This plan, which 
came into effect on February 10, 1967, was similar to the plan instituted by the 
Canada Deposit Insurance Corporation Act. After the Canada Deposit In- 
surance Corporation Act came into effect, the Ontario plan was suspended and 
all the Ontario companies concerned were subsequently accepted as members of 
the Corporation effective April 29, 1967. 


An Indemnity Agreement between the Corporation and the Province of 
Alberta applicable to five companies incorporated under the legislation of that 
Province is still in effect. 


During 1967, the Province of Quebec adopted legislation to establish a plan 
of deposit insurance applicable to all institutions that accept deposits in that 
Province. The plan guarantees not only deposits within the Province but also 
provides for the guarantee of deposits accepted outside Quebec by institutions 
incorporated in Quebec. The possibility then existed that certain deposits in 
Quebec would be insured both by the Quebec Deposit Insurance Board and by the 
Canada Deposit Insurance Corporation. Deposits so affected would be deposits 
in Quebec accepted by federally incorporated institutions or by institutions 
incorporated in Provinces other than Quebec. There were also questions raised 
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concerning the insurance of deposits accepted outside Quebec by institutions 
incorporated in Quebec. Some Provinces, where such deposits are located, ex- 
pressed the desire that these deposits be insured by the Canada Deposit Insurance 
Corporation. 


In order to avoid duplication of insurance and to meet the desires of Pro- 
vinces where such deposits are located, an agreement was reached between the 
Federal Government and the Government of Quebec providing as follows: 


1. the Canada Deposit Insurance Corporation will insure deposits outside 
Quebec accepted by institutions incorporated in Quebec; 


2. the Quebec Deposit Insurance Board will guarantee deposits in Quebec 
accepted by institutions incorporated in Quebec or in other Provinces. 
Where the Canada Deposit Insurance Corporation is insuring deposits 
accepted in Quebec by institutions in other Provinces, it will terminate its 
insurance of those deposits on application by the institution with the con- 
currence of the Province of incorporation; 


3. the Canada Deposit Insurance Corporation will continue to insure deposits 
accepted by Federally incorporated institutions, whether accepted in Quebec 
or elsewhere in Canada, and Quebec will refrain from leveying any charge for 
deposit insurance on such institutions. 


4. the Canada Deposit Insurance Corporation is empowered to make short 
term secured loans to the Quebec Deposit Insurance Board to enable it to 
meet emergency liquidity needs in connection with its insurance operations. 


In order to implement the above understanding the required amendments to 
the Canada Deposit Insurance Corporation Act came into effect on March 27, 
1968, and on December 23, 1968 an Agreement between the Corporation and the 
Quebec Deposit Insurance Board was executed. 


In the years prior to 1972 Policies of Deposit Insurance, whereby the Corpora- 
tion insures deposits located outside the Province of Quebec and the Quebec 
Deposit Insurance Board guarantees deposits located within Quebec, were issued 
to the Credit Foncier Franco-Canadien, International Trust Company, Montreal 
Trust Company, Royal Trust Company and the Royal Trust Company Mortgage 
Corporation. These companies are all incorporated under Quebec Legislation. 
Also, prior to 1972, Policies of Deposit Insurance previously issued to the National 
Trust Company and the Crown Trust Company, both incorporated under Ontario 
Legislation, and the Policy issued to the Farmers and Merchants Trust Company, 
an Alberta incorporated company, were amended to exclude deposit insurance by 
the Corporation on deposits with these companies located within the Province of 
Quebec. 


During the year 1972, a Policy of Deposit Insurance was issued to the 
General Trust of Canada, a company incorporated in Quebec. Also, effective 
January ist the assets and liabilities of the Trans Canada Savings and Trust 
Company were acquired by the Farmers and Merchants Trust Company and, 
effective December 31st, the Federal Savings and Loan Company amalgamated 
with the County Savings and Loan Corporation. 

At December 31, 1971, there were forty-three (43) provincially incorporated 
loan companies and trust companies that were members of the Corporation. 
Although another company became a member of the Corporation during the year 
1972, the total number of member institutions in this category at December 31, 
1972 was actually reduced to forty-one (41). 

The Provincial member institutions at December 31, 1972 are: 


Loan and Trust Companies 


The Acadia Trust Company The Canborough Corporation 
Atlantic Trust Company The Central Trust Company of Canada 
Canadian First Mortgage Corporation City Savings and Trust Company 


Commonwealth Trust Company 

County Savings and Loan Corporation 

Credit Foncier Franco-Canadien 

Crown Trust Company 

District Trust Company 

The Dominion Trust Company 

Farmers and Merchants Trust Company 
Limited 

Fort Garry Trust Company 

General Trust of Canada 

Hamilton Trust and Savings Corporation 

Heritage Savings and Trust Company 

The Industrial Mortgage and Trust Company 

Inland Trust and Savings Corporation 
Limited 

International Trust Company 

The Lambton Loan and Investment Company 

Landmark Savings and Loan Association 

The Lincoln Trust and Savings Company 


The Metropolitan Trust Company 

Montreal Trust Company 

Municipal Savings and Loan Corporation 

National Trust Company Limited 

Nipissing Mortgage Corporation 

Norfolk and Retailers Trust and Savings 
Company 

North West Trust Company 

The Nova Scotia Trust Company 

Ontario Trust Company 

Principal Savings and Trust Company 

Royal Trust Company 

Royal Trust Company Mortgage Corporation 

RoyMor Ltd. 

The Security Trust Company Limited 

Tordom Corporation 

United Trust Company 

Victoria and Grey Trust Company 

Yorkshire Trust Company 


BOARD OF DIRECTORS 


The terms of the Act provide that the Board shall consist of five (5) directors, 
one of whom is Chairman. The Chairman is appointed by Governor in Council 
and the other four members are to be the persons holding the respective offices of 
the Governor of the Bank of Canada, the Deputy Minister of Finance, the 
Superintendent of Insurance and the Inspector General of Banks. 

Members of the Board as of December 31, 1972 are: 


Messrs. Gérard Gingras, Chairman 
L. Rasminsky, Director 
S. S. Reisman, Director 
R. Humphrys, Director 
W. E. Scott, Director 


The appointment of Mr. Antonio Rainville as Chairman of the Board of 
Directors expired on May 12th and Mr. Gérard Gingras was appointed to succeed 
him. The Corporation is indeed indebted to Mr. Rainville for his advice and 
guidance during the initial years of operations. 


Mr. T. J. Davis is the Secretary-Treasurer of the Corporation. 


LEGISLATION 


The Canada Deposit Insurance Corporation Act received Royal Assent on 
February 17th, 1967 and came into force by proclamation on April 17th, 1967. 
An Act to amend the Canada Deposit Insurance Corporation Act received Royal 
Assent on March 27th, 1968. 


The prime purpose of the Act is to provide, for the benefit of persons having 
deposits with member institutions, deposit insurance against the loss of part or 
all of such deposits. 


The Act gives the Corporation power to adopt by-laws, subject to the 
approval of the Governor in Council, regulating the conduct and general affairs 
of the Corporation. By-Law No. 1 (General) was approved by the Governor in 
Council on March 30th, 1967 and published in Part II of the Canada Gazette on 
April 12th, 1967. An amendment to this By-Law was approved by Governor in 
Council on May 26th, 1967 and published in Part II of the Canada Gazette on 
June 14th, 1967. Two further amendments to the By-Law were approved by 
Governor in Council on February 1st and February 15th, 1968 and were published 


10 


in Part Il of the Canada Gazette on February 14th and February 28th, 1968 
respectively. 

Under the provisions of the Investment Companies Act, the Corporation is 
empowered to make short term loans, as a lender of last resort, to Canadian 
controlled Sales Finance Companies. This function is entirely separated from 
those presently performed by the Corporation and the Corporation is not insuring 
the notes or debentures of these companies. The loans may be made only to enable 
companies to meet short term requirements for liquid funds. The source of funds 
for making such loans would be borrowings from the Consolidated Revenue Fund. 


DEFINITION OF DEPOSIT 


For the purpose of the Act and the By-Laws of the Corporation a deposit has 
been defined in Section 2(1) (a) of By-Law No. 1 (General) as undernoted: 


‘“ ‘deposit’ means the unpaid balances of the aggregate of moneys received 
or held by a federal or provincial institution within the meaning of the Act, 
from or on behalf of a person in the usual course of business, and for which 
the institution 


(i) has given, or is obligated to give, credit to such person’s account, or 


(ii) has issued, or is obligated to issue, a receipt, certificate, debenture other 
than a debenture issued by a chartered bank, transferable instrument, 
draft, certified draft or cheque, traveller’s cheque, prepaid letter of 
credit, money order or other instrument in respect of which the institu- 
tion is primarily liable, 


if the institution is obligated to repay the moneys 

(il1) on a fixed date, 

(iv) on demand by the depositor, or 

(v) within a specified period of time following demand by the depositor, 


and includes any interest accrued or payable to the person, but does not 
include moneys received or held by the institution where the date of 
deposit is on or after April 17, 1967 unless the institution is obligated or may 
by demand of the depositor become obligated to repay the moneys within 
five years from such date of deposit or on a date five years after such date 
of deposit.” 


The By-Law also provides that where a member institution is obligated to 
repay moneys to a depositor who acts as trustee for, or as joint owner with, another 
person and the trusteeship or joint ownership is disclosed on the records of the 
institution, the deposit of such trustee or joint owner shall, for purposes of deposit 
insurance, be deemed to be separate from any deposit of the trustee or joint owner 
acting in his own right or in another trust or joint capacity. 

Similarly, under such circumstances, the interest of a beneficiary in a deposit 
of a depositor who is acting as trustee for that beneficiary shall be deemed to be 
a deposit separate from any deposit of such beneficiary in his own right or as a 
beneficiary in any other trust deposit. 

When the Canada Deposit Insurance Corporation Act was amended on 
March 27, 1968, one of the provisions of the amending Act specified that the power 
of the Board of Directors’ to define the expression ‘deposit’, as set out in Section 
12 of the Act, would terminate one year from the date the amending Act came into 
force. Accordingly that power terminated on March 27, 1969 and any change in 
the definition of ‘deposit’ can now be made only by Legislation. 
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PRINGIPAE PROVISIONS ORAT HAG i 


The principal provisions of the Canada Deposit Insurance Corporation Act, 


and to which reference is made in this report, may be described as follows: 


Relevant Section 


%: 
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For the purpose of this Act, the following are federal institutions: 
(aed sbanic 
(b) a company incorporated by or pursuant to an Act of the Parliament of 


Canada that accepts deposits from the public and to which the Trust 
Companies Act or the Loan Companies Act applies. 


For the purposes of this Act, a provincial institution is an incorporated 
company that carries on, under a provincial Act or a constating instrument 
under provincial jurisdiction, the business of a trust company within the 
meaning of the Trust Companies Act or the business of a loan company within 
the meaning of the Loan Companies Act, or both such businesses, and that 
accepts deposits from the public. 


The Corporation may do all things necessary or incidental to the objects of 
the Corporation and in particular may acquire assets from a member institu- 
tion, make loans or advances to a member institution and take security there- 
for and guarantee loans to or deposits with a member institution, for the pur- 
pose of reducing a risk to the Corporation or reducing or averting a threatened 
loss to the Corporation. 


(1) The Corporation is required to insure each deposit with a member in- 
stitution except 


(a) a deposit that is not payable in Canada or in Canadian currency: 


(b) a deposit in respect of which Her Majesty in right of Canada would be a 
preferred claimant; and 


(c) so much of any one deposit as exceeds twenty thousand dollars. 


(2) Where a person has deposits with two or more member institutions that 
amalgamate and continue in operation as one member institution, a deposit 
of that person with an amalgamating institution on the day the amalgamated 
institution is formed, less any withdrawals from such deposit, shall, for the 
purpose of deposit insurance with the Corporation be deemed to be and con- 
tinue to be separate from any deposit of such person on that day with the 
other amalgamating institution or institutions that become part of the 
amalgamated institution. 


(3) For the purpose of deposit insurance with the Corporation, where a 
member institution, pursuant to a plan or arrangement acquires the under- 
takings and assets of another member institution, those member institutions 
shall be deemed to be amalgamating institutions and subsection (2) shall 
apply where a person has deposits with both such institutions. 


(4) Where the Corporation is obliged to make payment in respect to any 
deposit insured by deposit insurance, the Corporation as soon as possible 
after the obligation arises shall, in respect of such deposit, make payment to 
such person as appears entitled thereto by the records of the member in- 
stitution with which the deposit was made, 

(a) by making available to such person a transferred deposit with another 
member institution for so much of his deposit as is insured by the Corpora- 
tion; or 

(b) by paying such person an amount in money equal to so much of his 
deposit as is insured by the Corporation. 
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(6) Where the Corporation makes a payment under this Section in respect 
of any deposit with a member institution, the Corporation is subrogated, for 
so much of that deposit as is insured by the Corporation, to all rights and 
interest of the depositor as against that member institution. 


(1) The deposits with a federal institution that was carrying on business on 
the day that the Act came into force were insured by the Corporation from 
and after that day. 


(2) The deposits with a federal institution that commences business after 
the Act came into force are insured the day the institution commences 
business. 


On application, the Corporation insures the deposits of the provincial in- 

stitution if; 

(a) the provincial institution is authorized by the province of its incorpora- 
tion to apply for deposit insurance. 

(b) the provincial institution agrees, in carrying on its business, not to 
exercise powers substantially different from the powers exercised by a 
trust company under the Trust Companies Act and a loan company 
under the Loan Companies Act. 


(c) The Corporation approves the provincial institution for a policy of 
deposit insurance. 


(1) ‘“‘Premium year’’ means, in relation to the calculation and payment of 
premiums pursuant to the Act, the period beginning the first day of May in 
one year and ending on and including the 30th day of April in the next year. 


(2) The Corporation is required to assess and collect from each member 

institution an annual premium equal to the greater of 

(a) five hundred dollars, or 

(b) one thirtieth of one per cent of the total amount of such deposits as are 
deposited with the member institution as of the 30th day of April in that 
year and insured by the Corporation. 


(6) The premium payable by a member institution in respect of the premium 

year in which it becomes a member institution shall be the same proportion 

of the greater of 

(a) five hundred dollars, or 

(b) one thirtieth of one percent of the total amount of such deposits with that 
member institution and insured by the Corporation, as of the end of the 
month in which it becomes a member institution, 

as the number of-days in which any of the deposits with that member in- 

stitution are insured by the Corporation in that premium year is of 365. 


(8) Where, in the opinion of the Corporation, the Deposit Insurance Fund at 
the end of a financial year of the Corporation is adequate having regard to all 
the circumstances, the Corporation may reduce the premiums to be paid by 
member institutions in the next premium year but a reduced premium shall 
not be less than the greater of 


(a) five hundred dollars, or 


(b) an amount that together with the aggregate of the amounts previously 
paid by the member institutions by way of premiums, would equal one- 
sixth of one percent of such deposits as are deposited with the member 
institution as of the 30th day of April in that year and are insured by the 
Corporation. 
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(1) Where under the law of any province the government of that province 
or an agent of the government of that province guarantees or insures any of 
the deposits with a provincial institution operating within that province, the 
Corporation, subject to any agreement entered into under sub-section (2) 
may, in respect of that provincial institution, 


(a) insure some or all of the deposits with the provincial institution, or 


(b) alter an existing policy of deposit insurance issued by the Corporation 
to the provincial institution, to exclude from the policy of deposit 
insurance any of the deposits with the provincial institution. 


(2) The Corporation may, with the approval of the Government in Council 
enter into an agreement with the government of a province or an agent of 
the government of a province referred to in subsection (1), to provide for 
reciprocal arrangements relating to the administration or operation of the 
law of that province and of this Act. 


(1) The Corporation may employ such officers, agents and employees as are 
necessary for the purposes of the Corporation and is empowered, subject to 
the approval of the Minister of Finance, to make use of the personnel, facilities 
and services of the Department of Insurance and the Department of Finance. 
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SOCIETE D’ASSURANCE-DEPOTS DU CANADA 


NOTES AFFERENTES AUX ETATS FINANCIERS 


1. Au titre des paiements aux déposants garantis par une 


province, au 31 décembre 1972, $8,913,514 ce chiffre 
comprend les intéréts accrus s’élevant a $424,174. Au 
cours de l’année, $5,161,449 ont été versée a des personnes 
ayant des dépdéts, assurés par la Société, auprés d’une 
institution membre. Le total des remboursements de 
principal et intérét, par l’'institution membre, en 1972, 
svest élevé 2 $666,905. Le solde impayé constitue une 
réclamation contre l’actif de l’institution membre et 
fait l’objet d’un accord d’indemnisation avec la province 
en cause en vertu duquel les paiements aux déposants 
plus les intéréts seront remboursés par la province le ou 
avant le 31 décembre 1974, déduction faite de toutes 
sommes recouvrées de l’institution membre. On estime 
qu’au cours des deux prochaines années, la Société 
versera $2.2 millions additionnels dont $1.9 millions en 
1973. 


Selon les dispositions de I’article 13 de la Loi sur l’assu- 
rance-dépdts du Canada, la Société, contre paiement de 
$5,432,971, s’est acquis tous les droits et intéréts des 
déposants par rapport a une institution en liquidation. 
Etant donné que l’on s’attend a une perte sur la réalisa- 
tion de ces actifs, on a établi une réserve de $2,000,000. 


3. Les dépéts assurés par la Société d’aprés les rapports des 


institutions membres en 1972, s’élévent a $30.1 milliards 
dont des dépdts de $27.2 milliards des institutions a 
charte fédérale et $2.9 milliards des institutions a chartes 
provinciales. Au chapitre des dépdts assurés pour les 
institutions provinciales, $168.1 millions sont sujets a 
un accord provisoire d’indemnisation avec la province 


en Cause. 


La Société est, aux termes de la Loi sur l’administration 
financiére, une société dite ‘‘de propriétaire”’ et elle est 
par conséquent assujettie 4 l’impot. Au 31 décembre 
1972, cependant, on n’avait pas fait de provision pour 
impdts étant donné la remise, par le gouverneur en 
conseil, en vertu de l’article 17 de la Loi sur l’administra- 
tion financiére, de tout imp6dt payable par la Sociéte. 


5. Au cours de l’année 1972, le conseil d’administration de 


la Société, conformément a l’article 36 de la loi a déclaré 
et payé au Gouvernement du Canada un dividende sur le 
capital-actions s’élevant 4 $493,750. 


SOCIETE D’ASSURANCE-DEPOTS DU CANADA 


(constituée par la Loi sur l’assurance-dépédts du Canada) 


Bilan au 31 décembre 1972 


ACTIF 


Encaisse et dépéts a court terme...... 
Primes et autres effets recevables......... 


Paiements aux déposants garantis 
par une province (voir note 1)...... 


Réclamations relatives aux paiements de 
dépéts assurés moins provision pour 
pertes de $2,000,000 (note 2)........... 


Placements a leur valeur amortie: 
Obligations du Canada et Bons du 
Trésor 


(valeur nominale, $35,901,000 
cours du marché, 36,447,000)........ 


Valeurs acquises d’institutions membres 
Obligationsidy Canadaw. == ©... .2. © 


Obligations émises ou garanties 
Malecesi COVMCES + ae. ee ee eee 


Obligations municipales............. 
Autres obligations et débentures...... 


(cours du marché, $4,064,000)...... 
FIV DOC CQUCS. tee Mtr «cas a Se te Ae. ae 


(avec chiffres comparés au 31 décembre 1971) 


1972 


$ 1,435,352 


5,048,387 


8,913,514 


3,432,971 


55,00 /91 10 
1,843,092 


1,334,443 
176,835 


1,120,497 


4,474,867 


5,353,160 


45,665,197 


$64,495,421 


1971 
$ 6,833,808 
1,944,734 


4,047,978 


3,432,971 


23,749,386 
1,842,694 


1,332,807 

176,387 
1,136,408 
4,488,296 


7,533,794 


35,771,476 


$52,030,967 


Les notes qui suivent forment une partie intégrante des états financiers. 
Certifié conforme: T. J. Davis, Secrétaire-trésorier 


Approuvé au nom du Conseil d’administration: 


GERARD GINGRAS, Président 


R. Humeurys, Administrateur 


PASSIF 1972 1971 


Comptes a pavere e,-cankie Os ee es $ 14,581 $ 40,217 


Capital-actions 
Autorisé, versé et entiérement acquitté — 


10 actions de $1,000,000 chacune..... 10,000,000 10,000,000 
Fonds d’assurance-dépéts: 
Solde au ler janvier....... $37,017,723 21,930,312 
Plus: 
Primes applicables a 1972 
y inclus $1,032 pour 
redressements applicables 
aux années précédentes . 9,998,849 9,081,411 
Solde au 31 décembre..... 47,016,572 37,017,723 
Revenus nets accumulés: 
Solde au ler janvier....... 6,973,027 4,601,591 
Revenu net pour l’année 
d’aprés |’état des 
revenus et des dépenses. 2,984,991 2,371,436 
9,958,018 6,973,027 
Dividende (note 5)........ 493,750 = 
9,464,268 6,973,027 
Moins: 
Provisions pour 
pertes (note 2)....... 2,000,000 2,000,000 
Solde au 31 décembre..... 7,464,268 4,973,027 
54,480,840 41,990,750 


$64,495,421 $52,030,967 


J'ai examiné le bilan ci-dessus et l'état afférent des revenus et dépenses 
et j’en ai fait rapport a la date du 23 février 1973 au ministre des Finances. 
L’ Auditeur général du Canada 

A. M. HENDERSON 
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CANADA DEPOSIT INSURANCE CORPORATION 


Honourable JOHN N. TURNER, P.C., M.P., 
Minister of Finance, 

House of Commons, 

Ottawa, Ontario. 


Dear Mr. Turner: 


I have the honour to submit to you the Annual Report of the Canada Deposit In- 
surance Corporation for the fiscal year ended December 31, 1973. 


Yours very truly, 
GERARD GINGRAS, 
Chairman. 


March 25, 1974 


ANNUAL REPORT 


For the year ended December 31, 1973 total income of the Corporation was 
$4,072,164 and the total operating expense was $213,553 as shown in the financial 
statements. A net amount of $3,858,611 was credited to the Accumulated Net Earn- 
ings for the year. A dividend of $562,500 was paid to the Government of Canada 
out of the Accumulated Net Earnings. This dividend was declared, in accordance with 
Section 36 of the Act, in February 1973. Subsequent to the year end a dividend of 
$681,250 was similarly declared. 


The Deposit Insurance Fund and Accumulated Net Earnings totalled 
$66,978,321 representing an increase of $12,497,481 over the previous year. 


The deposits with member institutions insured by the Corporation totalled 
$34,393 million as at April 30, 1973 and this total comprised $30,844 million in 
federal institutions and $3,549 million in provincial institutions. Premiums payable 
by member institutions for the year totalled approximately $9.2 million. Premiums 
received together with the initial capital of the Corporation in the amount of $10 
million and net income, have been invested in securities of the Government of Canada 
and in loans to member institutions or used to acquire assets from member in- 
stitutions. 


In February 1974 the Board of Directors again authorized a reduction, for the 
forthcoming premium year, in ‘the premium payable by member institutions to the 
minimum provided for in Section 19 of the Act. 


The Commonwealth Trust Company, a Company incorporated in the shiahiise 
of British Columbia, was placed in Liquidation effective January |, 1970 and the 
Corporation was called upon to make payment of the insured deposits under the terms 
of the Policy of Deposit Insurance with the Company. To fulfill its obligation, the 
Corporation arranged with the Yorkshire Trust Company to take over the ad- 
ministration of the insured deposits and, in accordance with paragraph 13(4)(a) of the 
Act made available to the insured depositors a deposit with the Yorkshire Trust Com- 
pany. By such action the Corporation is subrogated to the rights and interests of the 
depositors as against the Commonwealth Trust Company with the result that the Cor- 
poration now has a claim against the Company of approximately $5.4 million. A 
provision for loss on the claim in the amount of $2.0 million has been made. (See 
Note #2). 

Under the terms of the Act the Superintendent of Insurance examines, on behalf 
of the Corporation, the affairs of federally incorporated Trust Companies and Loan 
Companies and the Inspector General of Banks examines, on behalf of the Cor- 
poration, the affairs of each Bank. Provincial institutions are examined, on behalf of 
the Corporation, by persons designated by the Corporation for that purpose. 

Of the eighty-one (81) member institutions at December 31, 1973, forty (40) 
are federally incorporated. All of these institutions were examined by the Inspector 
General of Banks or the Superintendent of Insurance during 1973. 

During the year 1973 the Cooperative Credit Associations Act was amended 
authorizing the Corporation to make short term loans, for liquidity purposes, to co- 
operative credit societies and, to provincially created corporations that provide, or, 
administer, stabilization or liquidity funds for the benefit of Credit Unions and their 
members. This function is entirely separate from those presently performed by the 
Corporation under its Act of incorporation. The Corporation is not insuring the 
deposits and debt instruments of the cooperative credit societies. The loans may be 
made only for the purpose of meeting short term requirements for liquid funds and the 
source of funds for the Corporation to make the loans would be borrowings from the 
Consolidated Revenue Fund. 
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CANADA DEPOSIT INSURANCE CORPORATION 


Statement of Income and Expense for the year ended December 31, 1973 


(with comparative figures for the year ended December 31, 1972) 


1973 
Income - 
Return onc investments ie 0: ede eo dans Be ihe $ 3,582,654 $ 
Interesti.on, loanseand advances... \neree ene eee noe ete canon, 489.510 
4,072,164 
EXPENSE - 
Inspection fees and expenses: 
Department of Insurance................ccccseeseeeeeee $ 71,964 
(61 1) a een Hanes a AEA AR Vcc aae Pr aati to ie i « Be? 11,900 83,864 
Salaries and employee benefits, 
including remuneration of the Chairman, $17,500.................. 80,703 
Mortgage- administration: f€€S...4c0.%. 0. ica sk aoe eee hee 26,064 
PRON ter ee see Shee as se Ne Mie SRG ION Coen ae ee re en eee 8,500 
PLS OUNETLOXDENISES 55 Shoe stk crete tte Bae east ros cane Se canedane chee noah mee 14,422 
213,553 
Nettincomes(Note: 4) cose. Yetta, 100) Sales onan er eco Ct eras $ 3,858,611 $ 


The accompanying notes are an integral part of the financial statements. 


i972 
2,815,174 


370.992 
3,186,166 


65,293 


10,500 
153793 


74,935 
34,773 
8,500 
7,174 
PANY wealltae) 


2,984.99 | 
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AUDITOR GENERAL OF CANADA 


THE HONOURABLE JOHN N. TURNER, 
Minister of Finance, 
Ottawa. 


Sir, 


I have examined the balance sheet of Canada Deposit Insurance Corporation as 
at December 31, 1973 and the statement of income and expense for the year then en- 
ded. My examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as I considered necessary in 
the circumstances. 


In my opinion these financial statements give a true and fair view of the financial 
position of the Corporation as at December 31, 1973 and the results of its operations 
for the year then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have been kept by 
the Corporation, the financial statements are in agreement therewith and the trans- 
actions that have come under my notice have been within the statutory powers of the 
Corporation. 


Yours faithfully, 


J.J. MACDONELL 
Auditor General of Canada. 
OTTAWA, FEBRUARY 20, 1974 


BOARD OF DIRECTORS 


The terms of the Act provide that the Board shall consist of five directors, one 
of whom is Chairman. The Chairman is appointed by Governor in Council and the 
other four members are to be the persons holding the respective offices of the Gover- 
nor of the Bank of Canada, the Deputy Minister of Finance, the Superintendent of In- 
surance and the Inspector General of Banks. 


Members of the Board as of December 31, 1973 are: 


Messrs. Gerard Gingras, Chairman 
G.K. Bouey, Director 
S.S. Reisman, Director 
R. Humphrys, Director 
C.L. Read, Director 


Mr. T.J. Davis is the Secretary-Treasurer of the Corporation. 
MEMBER INSTITUTIONS — FEDERAL 


The deposits with federal institutions that were carrying on business at the time 
the Act came into force on April 17th, 1967 were insured from that date. Deposits 
with federal institutions that commence business after April 17th, 1967 are insured 
from the date the institution commences business 


As at December 31, 1972 thirty-three (33) federal institutions were members of 
the Corporation. During the year 1973, BNS Mortgage Corporation, Income Trust 
Company, Greymac Mortgage Corporation, Morguard Trust Company and Unity 
Bank of Canada became members of the Corporation. Also during the year The Cen- 
tral Trust Company of Canada and The Nova Scotia Trust Company made use of the 
provisions of section 6.1 of the Trust Companies Act and acquired federal status. 


The forty (40) member institutions in this category at December 31, 1973, of 
which eleven (11) are Banks and twenty-nine (29) are federally incorporated Loan 
and Trust Companies are: 


BANKS 


Bank Canadian National 

The Mercantile Bank of Canada 

Bank of British Columbia 

Unity Bank of Canada 

The Montreal City and District Savings Bank 


Bank of Montreal 

The Bank of Nova Scotia 

The Toronto-Dominion Bank 

The Provincial Bank of Canada 
Canadian Imperial Bank of Commerce 
The Royal Bank of Canada 


LOAN AND TRUST COMPANIES 


BNS Mortgage Corporation 

Canada Permanent Mortgage Corporation 
Canada Permanent Trust Company 

The Canada Trust Company 

The Central Trust Company of Canada 
Co-Operative Trust Company Limited 


The Huron and Erie Mortgage Corporation 
Income Trust Company 

International Savings & Mortgage Corporation 
Investors Trust Company 

Kinross Mortgage Corporation 

League Savings & Mortgage Company 


The Eastern Canada Savings and Loan Company Morguard Trust Company 


The Equitable Trust Company 

Evangeline Savings and Mortgage Company 
Fidelity Mortgage & Savings Corporation 
The Fidelity Trust Company 

General Mortgage Corporation of Canada 
Granville Savings and Mortgage Corporation 
Greymac Mortgage Corporation 

Guaranty Trust Company of Canada 
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Nelcon Trust Company 

Nova Scotia Savings & Loan Company 
The Nova Scotia Trust Company 

The Premier Trust Company 

Settlers Savings and Mortgage Corporation 
Standard Trust Company 

The Sterling Trusts Corporation 


MEMBER INSTITUTIONS — PROVINCIAL 


A provincial institution may become a member of the Corporation if it is 
authorized by the province of its incorporation to apply for deposit insurance and, if it 
agrees not to exercise powers substantially different from the powers exercisable by a 
federal trust or loan company as the case may be. 


Prior to coming into force of the Canada Deposit Insurance Corporation Act, the 
Province of Ontario had instituted a deposit insurance plan of its own covering all the 
Loan Companies and Trust Companies in the Province. This plan, which came into 
effect on February 10, 1967, was similar to the plan instituted by the Canada Deposit 
Insurance Corporation Act. After the Canada Deposit Insurance Corporation Act 
came into effect, the Ontario plan was suspended and all the Ontario companies con- 
eas were subsequently accepted as members of the Corporation effective April 29, 
1967. 


An Indemnity Agreement between the Corporation and the Province of Alberta 
applicable to five companies incorporated under the legislation of that Province is still 
in effect. 


During 1967, the Province of Quebec adopted legislation to establish a plan of 
deposit insurance applicable to all institutions that accept deposits in that Province. 
The plan guarantees not only deposits within the Province, but also provides for the 
guarantee of deposits accepted outside Quebec by institutions incorporated in Quebec. 
In order to avoid duplication of insurance and to meet the desires of Provinces where 
such deposits are located, an agreement was reached between the Federal Government 
and the Government of Quebec providing as follows: 


1. The Canada Deposit Insurance Corporation will insure deposits outside Quebec 
accepted by institutions incorporated in Quebec; 


2. the Quebec Deposit Insurance Board will guarantee deposits in Quebec accepted 
by institutions incorporated in Quebec or in other Provinces. Where the 
Canada Deposit Insurance Corporation is insuring deposits accepted in Quebec 
by institutions in other Provinces, it will terminate its insurance of those 
deposits on application by the institution with the concurrence of the Province 
of incorporation; 

3. the Canada Deposit Insurance Corporation will continue to insure deposits ac- 
cepted by Federally incorporated institutions, whether accepted in Quebec or 
elsewhere in Canada, and Quebec will refrain from leveying any charge for 
deposit insurance on such institutions. 


4. the Canada Deposit Insurance Corporation is empowered to make short term 
secured loans to the Quebec Deposit Insurance Board to enable it to meet 
emergency liquidity needs in connection with its insurance operations. 


In order to implement the above understanding the required amendments to the 
Canada Deposit Insurance Corporation Act came into effect on March 27, 1968, and 
on December 23, 1968 an Agreement between the Corporation and the Quebec 
Deposit Insurance Board was executed. 


The Corporation is insuring the deposits located outside the Province of Quebec 
accepted by the following institutions incorporated in that Province:- Credit Foncier 
Franco-Canadien, General Trust of Canada, International Trust Company, Montreal 
Trust Company, RoyMor Ltd., The Royal Trust Company and The Royal Trust 
Company Mortgage Corporation. 

The Quebec Deposit Insurance Board is providing the guarantee for the deposits 
located in the Province of Quebec accepted by the Crown Trust Company, The 
Metropolitan Trust Company, National Trust Company, Tordom Corporation and 
United Trust Company. These companies are all incorporated under Province of On- 
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tario Legislation. In addition, the Quebec Deposit Insurance Board is providing the 
guarantee for the deposits located in the Province accepted by the Farmers and Mer- 
chants Trust Company, a company incorporated under the Legislation of the Province 
of Alberta. All these companies are members of the Canada Deposit Insurance Cor- 
poration. 


During the year, Policies of Deposit Insurance were issued to the Continental 
Estates Corporation, a company incorporated in British Columbia and, to Federal 
Trust & Savings Company, a company incorporated in Ontario. 

At December 31, 1972, forty-one (41) provincially incorporated loan companies 
and trust companies were members of the Corporation. Although two companies 
became members of the Corporation during the year, the total number of member in- 
stitutions in this category at December 31, 1973 remained the same because of the 
change to federal status of two other companies. 


The Provincial member institutions at December 31, 1973 are: 


LOAN AND TRUST COMPANIES 


The Acadia Trust Company The Lambton Loan and Investment Company 
Atlantic Trust Company Landmark Savings and Loan Association 
Canadian First Mortgage Corporation The Lincoln Trust and Savings Company 

The Canborough Corporation The Metropolitan Trust Company 

City Savings & Trust Company Montreal Trust Company 

Commonwealth Trust Company The Municipal Savings & Loan Corporation 
Continental Estates Corporation Ltd. National Trust Company Limited 

County Savings and Loan Corporation Nipissing Mortgage Corporation 

Credit Foncier Franco-Canadien Norfolk and Retailers Trust & Savings Company 
Crown Trust Company North West Trust Company 

District Trust Company Ontario Trust Company 

The Dominion Trust Company Principal Savings and Trust Company 

Farmers & Merchants Trust Co. Ltd. The Royal Trust Company 

Federal Trust & Savings Company The Royal Trust Company Mortgage Corporation 
Fort Garry Trust Company RoyMor Limited 

General Trust of Canada The Security Trust Company Limited 

Hamilton Trust & Savings Corporation Tordom Corporation 

Heritage Savings & Trust Company United Trust Company 

The Industrial Mortgage and Trust Company Victoria and Grey Trust Company 

Inland Trust and Savings Corporation Ltd. Yorkshire Trust Company 


International Trust Company 


LEGISLATION 


The Canada Deposit Insurance Corporation Act received Royal. Assent on 
February 17th, 1967 and came into force by proclamation on April 17th, 1967. An 
Act to amend the Canada Deposit Insurance Corporation Act received Royal Assent 
on March 27th, 1968. 


The prime purpose of the Act is to provide, for the benefit of persons having 
deposits with member institutions, deposit insurance against the loss of part or all of 
such deposits. 


The Act gives the Corporation power to adopt by-laws, subject to the approval of 
the Governor in Council, regulating the conduct and general affairs of the Cor- 
poration. By-Law No. | (General) was approved by the Governor in Council on 
March 30th, 1967 and published in Part II of the Canada Gazette on April 12th, 
1967. An amendment to this By-Law was approved by Governor in Council on May 
26th, 1967 and published in Part II of the Canada Gazette on June 14th, 1967. Two 
further amendments to the By-Law were approved by Governor in Council on 
February Ist and February 15th, 1968 and were published in Part II of the Canada 
Gazette on February 14th and February 28th, 1968 respectively. 
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Under the provisions of the Investment Companies Act, the Corporation is em- 
powered to make short term loans, as a lender of last resort, to Canadian controlled 
Sales Finance Companies. During the past year, the Cooperative Credit Associations 
Act was amended authorizing the Corporation to make short term loans, for liquidity 
purposes, to cooperative credit societies and, to provincially created corporations that 
provide, or, administer, stabilization or liquidity funds for the benefit of Credit 
Unions and their members. The aforementioned functions are entirely separated from 
those presently performed by the Corporation under its Act of incorporation. The 
Corporation is not insuring the debt instruments of the sales finance companies or the 
deposits and debt instruments of the cooperative credit societies. The loans may be 
made only for the purpose of meeting short term requirements for liquid funds and the 
source of funds for the Corporation to make these loans would be borrowings from the 
Consolidated Revenue Fund. 


DEFINITION OF DEPOSIT 


For the purpose of the Act and the By-Laws of the Corporation a deposit has 
been defined in Section 2(1)(a) of By-Law No. | (General) as undernoted: 


‘“ ‘deposit’ means the unpaid balances of the aggregate of moneys received or 

held by a federal or provincial institution within the meaning of the Act, from 

or on behalf of a person in the usual course of business, and for which the in- 

stitution 

(i) has given, or is obligated to give, credit to such person’s account, or 

(ii) has issued, or is obligated to issue, a receipt, certificate, debenture other 
than a debenture issued by a chartered bank, transferable instrument, 
draft, certified draft or cheque, traveller’s cheque, prepaid letter of credit, 
money order or other instrument in respect of which the institution is 
primarily liable, 

if the institution is obligated to repay the moneys 

(iii) on a fixed date, 

(iv) on demand by the depositor, or 

(v) within a specified period of time following demand by the depositor, 


and includes any interest accrued or payable to the person, but does not include 
moneys received or held by the institution where the date of deposit is on or af- 
ter April 17, 1967 unless the institution is obligated or may by demand of the 
depositor become obligated to repay the moneys within five years from such 
date of deposit or on a date five years after such date of deposit.” 


The By-Law also provides that where a member institution is obligated to repay 
moneys to a depositor who acts as trustee for, or as joint owner with, another person 
and the trusteeship or joint ownership is disclosed on the records of the institution, the 
deposit of such trustee or joint owner shall, for purposes of deposit insurance be 
deemed to be separate from any deposit of the trustee or joint owner acting in his own 
right or in another trust or joint: capacity. 

Similarly, under such circumstances, the interest of a beneficiary in a deposit of a 
depositor who is acting as trustee for that beneficiary shall be deemed to be a deposit 
separate from any deposit of such beneficiary in his own right or as a beneficiary in 
any other trust deposit. 

When the Canada Deposit Insurance Corporation Act was amended on March 
27, 1968, one of the provisions of the amending Act specified that the power of the 
Board of Directors’ to define the expression ‘deposit’, as set out in Section 12 of the 
Act, would terminate one year from the date the amending Act came into force. Ac- 
cordingly that power terminated on March 27, 1969 and any change in the definition 
of ‘deposit’ can now be made only by Legislation. 
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PRINCIPAL PROVISIONS OF THE ACT 


The principal provisions of the Canada Deposit Insurance Corporation Act, and 


to which reference is made in this report, may be described as follows: 
Relevant Section 


a: 


10. 


For the purpose of this Act, the following are federal institutions: 
(a) a bank | 


(b) a company incorporated by or pursuant to an Act of the Parliament of 
Canada that accepts deposits from the public and to which the Trust Com- 
panies Act or the Loan Companies Act applies. 


For the purposes of this Act, a provincial institution is an incorporated com- 
pany that carries on, under a provincial Act or a constating instrument under 
provincial jurisdiction, the business of a trust company within the meaning of 
the Trust Companies Act or the business of a loan company within the meaning 
of the Loan Companies Act, or both such businesses, and that accepts deposits 
from the public. 


. The Corporation may do all things necessary or ificidental to the objects of the 
Corporation and in particular may acquire assets from a member institution, 
make loans or advances to a member institution and take security therefor and 
guarantee loans to or deposits with a member institution, for the purpose of 
reducing a risk to the Corporation or reducing or averting a threatened loss to 
the Corporation. 


.(1) The Corporation is required to insure each deposit with a member in- 
stitution except 


(a) a deposit that is not payable in Canada or in Canadian currency: 


(b) a deposit in respect of which Her Majesty in right of Canada would be a 
preferred claimant; and 


(c) so much of any one deposit as exceeds twenty thousand dollars. 


(2) Where a person has deposits with two or more member institutions that 
amalgamate and continue in operation as one member institution, a deposit of 
that person with an amalgamating institution on the day the amalgamated in- 
stitution is formed, less any withdrawals from such deposit, shall, for the pur- 
pose of deposit insurance with the Corporation be deemed to be and continue to 
be separate from any deposit of such person on that day with the other 
amalgamating institution or institutions that become part of the amalgamated 
institution. 


(3) For the purpose of deposit insurance with the Corporation, where a member 
institution, pursuant to a plan or arrangement acquires the undertakings and 
assets of another member institution, those member institutions shall be deemed 
to be amalgamating institutions and subsection (2) shall apply where a person 
has deposits with both such institutions. 

(4) Where the Corporation is obliged to make payment in respect to any deposit 
insured by deposit insurance, the Corporation as soon as possible after the 
obligation arises shall, in respect of such deposit, make payment to such person 
as appears entitled thereto by the records of the member institution with which 
the deposit was made, 


(a) by making available to such person a transferred deposit with another 
member institution for so much of his deposit as is insured by the Cor- 
poration; or 

(b) by paying such person an amount in money equal to so much of his 
deposit as is insured by the Corporation. 

(6) Where the Corporation makes a payment under this Section in respect of 
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any deposit with a member institution, the Corporation is subrogated, for so 

much of that deposit as is insured by the Corporation, to all rights and interest 

of the depositor as against that member institution. 

(1) The deposits with a federal institution that was carrying on business on the 

day that the Act came into force were insured by the Corporation from and 

after that day. : 

(2) The deposits with a federal institution that commences business after the 

Act came into force are insured the day the institution commences business. 

On application, the Corporation insures the deposits of the provincial in- 

stitution if; 

(a) the provincial institution is authorized by the province of its incorporation 
to apply for deposit insurance. 

(b) the provincial institution agrees, in carrying on its business, not to exer- 
cise powers substantially different from the powers exercised by a trust 
company under the Trust Companies Act and a loan company under the 
Loan Companies Act. 

(c) the Corporation approves the provincial institution for a policy of deposit 
insurance. 


.(1) “Premium year’ means, in relation to the calculation and payment of 


premiums pursuant to the Act, the period beginning the first day of May in one 

year and ending on and including the 30th day of April in the next year. 

(2) The Corporation is required to assess and collect from each member in- 

stitution an annual premium equal to the greater of 

(a) five hundred dollars, or 

(b) one thirtieth of one per cent of the total amount of such deposits as are 
deposited with the member institution as of the 30th day of April in that 
year and insured by the Corporation. 

(6) The premium payable by a member institution in respect of the premium 

year in which it becomes a member institution shall be the same proportion of 

the greater of 

(a) five hundred dollars,or 

(b) one thirtieth of one per cent of the total amount of such deposits with that 
member institution and insured by the Corporation, as of the end of the 
month in which it becomes a member institution, 


as the number of days in which any of the deposits with that member institution 
are insured by the Corporation in that premium year is of 365. 


(8) Where, in the opinion of the Corporation, the Deposit Insurance Fund at 

the end of a financial year of the Corporation is adequate having regard to all 

the circumstances, the Corporation may reduce the premiums to be paid by 

member institutions in the next premium year but a reduced premium shall not 

be less than the greater of 

(a) five hundred dollars, or 

(b) an amount that together with the aggregate of the amounts previously paid 
by the member institutions by way of premiums, would equal one-sixth of 
one per cent of such deposits as are deposited with the member institutions 
as of the 30th day of April in that year and are insured by the Cor- 
poration. 

(1) Where under the law of any province the government of that province or an 

agent of the government of that province guarantees or insures any of the 

deposits with a provincial institution operating within that province, the Cor- 

poration, subject to any agreement entered into under sub-section (2) may, in 

respect of that provincial institution, 
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(a) insure some or all of the deposits with the provincial institution, or 

(b) alter an existing policy of deposit insurance issued by the Corporation to 
the provincial institution, to exclude from the policy of deposit insurance 
any of the deposits with the provincial institution. 


(2) The Corporation may, with the approval of the Government in Council en- 
ter into an agreement with the government of a province or an agent of the 
government of a province referred to in subsection (1), to provide for reciprocal 
arrangements relating to the administration or operation of the law of that 
province and of this Act. 

(1) The Corporation may employ such officers, agents and employees as are 
necessary for the purposes of the Corporation and is empowered, subject to the 
approval of the Minister of Finance, to make use of the personnel, facilities and 
services of the Department of Insurance and the Department of Finance. 
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SOCIETE D’ASSURANCE-DEPOTS DU CANADA 


NOTES AFFERENTES AUX ETATS FINANCIERS 


Au cours de l’année, $1,941,538 ont été verses a des per- 
sonnes ayant des dépdts assures par la Société, aupres d’une 
institution membre. Le total des remboursements de prin- 
cipal et interét par l’institution membre en 1973 s’est eleve 
a $1,735,079. Par conséquent, les paiements aux 
déposants garantis par une province, au 31 decembre 1973 
s’élévent a $9,609,843. Ce chiffre comprend des intéréts 
courus de $834,554. Le solde impayé constitue une 
reclamation contre l’actif de l’institution membre et fait 
l'objet d’un accord d’indemnisation avec la province en 
cause en vertu duquel les paiements aux déposants plus les 
intéréts seront remboursés par la province le ou avant le 31 
décembre 1974, déduction faite de toutes sommes 
recouvrees de l’institution membre. On estime qu’un solde 
de $200,000 sera versé par la Société en 1974. 


Selon les dispositions de l’article 13 de la Loi sur 
l’assurance-dépdts du Canada, la Sociéte, contre paiement 
de $5,432,971, s’est acquis tous les droits et interéts des 
déposants par rapport a une institution en liquidation. 
Etant donné que |’on s’attend a une perte sur la réalisation 
oe ces actifs, on a établi une reserve de $2,000,000 a cette 
in. 


Les dépots assurés par la Société d’apres les rapports des in- 
stitutions membres en 1973, s’élévent a $34,393 millions 
dont les dépdts de $30,844 millions d’institutions a charte 
fedérale et $3,549 millions des institutions a chartes 
provinciales. Au chapitre des dépOts assures pour des ins- 
titutions provinciales, $212.4 millions sont sujets a un ac- 
cord provisoire d’indemnisation avec la province en cause. 


La Société est, aux termes de la Loi sur l’administration 
financiére, une société dite “de propriétaire”’ et elle est par 
conséquent assujettie a l’impot. Au 31 décembre 1973, 
cependant, aucune provision pour impots n’a ete prevue 
étant donné la remission, par le gouverneur en conseil, en 
vertu de l’article 17 de la Loi sur l’administration finan- 
ciére, de tout impot payable par la Societe. 


SOCIETE D’ASSURANCE-DEPOTS DU CANADA 


(constituee par la Loi sur l’assurance-depots du Canada) 


Bilan au 31 décembre 1973 


ACTIF 
Encaisse et depOts a COUFt LEFME.............ceeeeeeeeeeees 
Primes et autre effets recevables ..............:::::seeeeeeeees 
Paiements aux déposanis garantis 
par une province (mote 1)... eeeseeeeeteneeeens 


Réclamations relatives aux paiements 
de depdts assurés moins provision 
pour pertes de $2,000,000 (note 2)... Fe 


Placements a leur valeur amortie: 
Obligations du Canada et Bons du 
Tresor 
(valeur nominale, $52,559,000 
cours du marche, 51,720,000)......... Bis ate erche 


Valeurs acquises d’institutions membres 
Obligations du Canada......... fis SRO, SEN Oe 


Obligations emises, ou garantis 
par des Provinces. ..........cccscceccesreesresreessesseenes ss 


Obligations municipales..............:::ssceseereeees 
Autres obligations et débentures.......... Wee pete 

(cours du marché, $2,758,000).......... ee 
Hypotheques...oc tiaccnccs: saecsenbeoet RR Pea te 


(avec chiffres compares au 31 décembre 1972) 


1973 
$ 1,113,305 


3,487,463 


9,609,483 


3,432,971 


52,286,619 
908,477 


1,336,079 
137,194 
904,809 

3,286,559 

3,821,700 

59,394,878 


77,038,100 


1972 
$ 1,435,352 


5,048,387 


8,913,514 


3,432,971 


35,837,170 
1,843,092 


1,334,443 
176,835 
1,120,497 


SS 


4,474,867 
5,353,160 


45 665,197 
64.495.421 


Se 


SS 


Les notes qui suivent forment une partie integrante des etats financiers. 


Certifie conforme: T.J. Davis, Secrétaire-trésorier 


Approuve au nom du Conseil d’administration: 
GERARD GINGRAS, Président 


R, Humpurys, Administrateur 


PASSIF 


Comptes a payet............ Breas  eaiace 


Capital actions 


ce eeseeee seeeee seeeee 


Autorise, versé et entierement acquitte — 
10 actions de $1,000,000 chacune................ : 


Fonds d’assurance-deépots: 
Solde au ler janvier................ oe 
Primes de l’année......... mt Pe on 


Solde au 31 decembre................. 


Revenus nets accumules 
Solde atl: ler janvierx:..:-c0...4---050- : 
Revenue net pour |’anneée 
d’aprés l’etat des 
revenus et depenses............... oh 


Moins: Dividende............ Sten ae 


Solde au 31 decembre...... ee 


47,016,572 
9,201,370 


7,464,268 


3,858,611 


ES 


[1 322.809 
562,500 


1973 
$= «59,779 


10,000,000 


56,217,942 


10,760,379 


— 


66,978,321 


77,038,100 


ieee 
eT 


1972 


$ 14,581 


10,000,000 


37,017,723 
9,998,849 


— ee 


47,016,572 


4,973,027 


2,984,991 
7,958,018 

493,750 
7,464,268 


a 


54,480,840 


64,495,421 


ae ee 
Seed 


J’ai examiné le bilan ci-dessus et l'état afferent des revenus et dépenses et j’en ai fait 
rapport a la date du 20 fevrier 1974 au ministre des Finances. 
L’Auditeur général du Canada 


J.J. Macponete 
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Annual Report 


CANADA 
DEPOSIT 
INSURANCE 
CORPORATION 


Year Ending December 31, 


1974 


CANADA DEPOSIT INSURANCE CORPORATION 


March 26, 1975 


Honourable JOHN N. TURNER, P.C., M.P. 
Minister of Finance 

House of Commons, 

Ottawa, Ontario. 


Dear Mr. Turner; 
I have the honour to submit to you the Annual Report of the Canada Deposit 
Insurance Corporation for the fiscal year ended December 31, 1974. 


Yours very truly, 
GERARD GINGRAS 
Chairman 


ANNUAL REPORT 


For the year ended December 31, 1974 the income of the Corporation was 
$5,263,455 and the operating expense was $231,150 as shown in the financial 
statements. A net amount of $5,032,305 was credited to the Accumulated Net 
Earnings for the year. A dividend of $681,250, declared in accordance with Section 
36 of the Act in February 1974, was paid to the Government of Canada out of the 
Accumulated Net Earnings. Subsequent to the year end a dividend of $712,500 was 
similarly declared. 


The Deposit Insurance Fund and Accumulated Net Earnings totalled 
$85,717,409 representing an increase of $18,739,088 over the previous year. 


The deposits with member institutions insured by the Corporation totalled 
$42,903 million as at April 30, 1974 which comprised $38,362 million in federal 
institutions and $4,541 million in provincial institutions. Premiums payable by 
member institutions for the year totalled approximately $13.4 million. Premiums 
received together with the initial capital of the Corporation in the amount of $10 
million and net income, have been invested in securities of the Government of 
Canada and in loans to member institutions or used to acquire assets from member 
institutions. 


In February 1975, the Board of Directors again authorized a reduction, for the 
forthcoming premium year, in the premium payable by member institutions to the 
minimum provided for in Section 19 of the Act. 


The Commonwealth Trust Company, a Company incorporated in the 
Province of British Columbia, was placed in Liquidation effective January 1, 1970 
and the Corporation was called upon to make payment of the insured deposits 
under the terms of the Policy of Deposit Insurance with the Company. To fulfill its 
obligation, the Corporation arranged with the Yorkshire Trust Company to take 
over the administration of the insured deposits and, in accordance with paragraph 
14(4)(a) of the Act made available to the insured depositors a deposit with the 
Yorkshire Trust Company. By such action the Corporation acquired all the rights 
and interests of the depositors as against the Commonwealth Trust Company and, 
as a result, the Corporation had a claim against the Company of approximately $5.4 
million. A provision for loss on the claim in the amount of $2 million had been 
made in previous years but based on realizations of $3.9 million during the year and 
current expected realizations, the provision for loss on the claim has been reduced 
to $1 million and the remaining claim against the Company re-established at 
$491,153. (See Note #2) 


The Security Trust Company Limited, a member institution, went into 
receivership in 1968. The Corporation provided the funds necessary to meet the 
claims of the depositors for so much of each deposit that was insured and, by 
agreement, the Province of Alberta was to reimburse the Corporation in full with 
interest. The outstanding sum at December 31, 1974 was paid by the Province to 
the Corporation thereby releasing, in favour of the Province, the Corporation’s 
ae to the remaining assets of The Security Trust Company Limited. (See Note 
#1). 

Under the terms of the Act and on behalf of the Corporation, the 
Superintendent of Insurance examined the affairs of the federally incorporated 
Trust Companies and Loan Companies, numbering twenty-nine (29) and, the 
Inspector General of Banks examined the affairs of the Banks, numbering eleven 
(11). Provincial institutions numbering forty (40) were examined, on behalf of the 
Corporation, by persons designated by the Corporation for that purpose. 
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CANADA DEPOSIT INSURANCE CORPORATION 


Statement of Income and Expense for the year ended December 31, 1974 


(with comparative figures for the year ended December 31, 1973) 


1974 
Income — 
RtUT 1 Oli 1 VESETAICTIES. nh bisccass totes at ee ec $4,709,038 
interest:ofi loans arid advances 4c eer to noe ee ee ee 554,417 
5,263,455 
Expense — 
Inspection fees and expenses: 
Deoatimentiot Insuianee xc un sts tee shan eee tae ee 81,880 
CVC T eo cetin cides Sepned Rtn deinistinnb ahs cb DRL eset Dee RB ate. ee ee ar oe een eas 15,050 
96,930 
Salariesand employee benelits: 48.2257. G ak Repates ad es Bee es 97,018 
Mortgage administration Tees \ 3s seo ee nesta nc net reac ocean ee 21.297 
[A 6 | RR AOR ERR EMSD N.Stee Pa ee Law be PONE al Wg ALD inte Se 8,500 
PUBOUer OXPeTISES fic. cnle ee ce cae hah keen et tte en ase cen 7,405 
231.190 
Net tncome (Ole 4) ce oo ee eae en ee ee $5,032,305 


The accompanying notes are an integral part of the financial statements. 


1973 


$3,582,654 
489,510 


Bak Se EE ES 


4,072,164 


yo 


71,964 
11,900 


ee Sanath tas! 


83,864 
80,703 
26,064 

8,500 
14,422 


SS ee ee 


213.553 


$3,858,611 


AUDITOR GENERAL OF CANADA 


Ottawa, February 24, 1975 


The Honourable JOHN N. TURNER, P.C., Q.C., M.P., 
Minister of Finance, 
Ottawa. 


Sir, 


I have examined the balance sheet of Canada Deposit Insurance Corporation 
as at December 31, 1974 and the statement of income and expense for the year then 
ended. My examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as I considered 
necessary in the circumstances. 


In my opinion these financial statements give a true and fair view of the 
financial position of the Corporation as at December 31, 1974 and the results of its 
operations for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have been kept by 
the Corporation, the financial statements are in agreement therewith and the 
transactions that have come under my notice have been within the statutory 
powers of the Corporation. 


Yours faithfully, 
J.J. MACDONELL 
Auditor General of Canada. 


BOARD OF DIRECTORS 


The terms of the Act provide that the Board shall consist of five directors, one 
of whom is Chairman. The Chairman is appointed by Governor in Council and the 
other four members are to be the persons holding the respective offices of the 
Governor of the Bank of Canada, the Deputy Minister of Finance, the 
Superintendent of Insurance and the Inspector General of Banks. 


Members of the Board of Directors as of December 31, 1974 are: 
Messrs. Gérard Gingras, Chairman 
G.K. Bouey, Director 
S.S. Reisman, Director 
R. Humphrys, Director 
C.L. Read, Director 
Mr. T.J. Davis is the Secretary-Treasurer of the Corporation. 


MEMBER INSTITUTIONS — FEDERAL 


The deposits with federal institutions that were carrying on business at the 
time the Act came into force on April 17th, 1967 were insured from that date. 
Deposits made with federal institutions that are licensed under the Trust 
Companies Act or the Loan Companies Act after April 17th, 1967 are insured from 
the date the institutions commence business. 


As at December 31, 1973 forty (40) federal institutions were members of the 
Corporation. During the year 1974 the Eaton Trust Company commenced business 
and therefore, being federally incorporated, automatically became a member 
institution. Also, during the year The Central Trust Company of Canada and the 
Nova Scotia Trust Company amalgamated to become the Central & Nova Scotia 
Trust Company. 


The forty (40) federal member institutions at December 31, 1974, of which 
eleven (11) are Banks and twenty-nine (29) are Loan or Trust Companies are: 


BANKS 
Bank of Montreal Bank Canadian National 
The Bank of Nova Scotia The Mercantile Bank of Canada 
The Toronto Dominion Bank Bank of British Columbia 
The Provincial Bank of Canada Unity Bank of Canada 
Canadian Imperial Bank of Commerce The Montreal City and District Savings Bank 


The Royal Bank of Canada 
LOAN AND TRUST COMPANIES 


BNS Mortgage Corporation Guaranty Trust Company of Canada 
Canada Permanent Mortgage Corporation The Huron and Erie Mortgage Corporation 
Canada Permanent Trust Company Income Trust Company 

The Canada Trust Company International Savings & Mortgage Corporation 
Central & Nova Scotia Trust Company Investors Trust Company 

Co-Operative Trust Company Limited Kinross Mortgage Corporation 

Eaton Trust Company League Savings & Mortgage Company 

The Eastern Canada Savings and Loan Company Morguard Trust Company 

The Equitable Trust Company Nelcon Trust Company 

Evangeline Savings and Mortgage Company Nova Scotia Savings & Loan Company 
Fidelity Mortgage & Savings Corporation The Premier Trust Company 

The Fidelity Trust Company Settlers Savings and Mortgage Corporation 
General Mortgage Corporation of Canada Standard Trust Company 

Granville Savings and Mortgage Corporation The Sterling Trusts Corporation 


Greymac Mortgage Corporation 
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MEMBER INSTITUTIONS — PROVINCIAL 


A provincial institution may become a member of the Corporation if it is 
authorized by the province of its incorporation to apply for deposit insurance and, 
if it agrees not to exercise powers substantially different from the powers 
exercisable by a federal trust or loan company as the case may be. 

Prior to coming into force of the Canada Deposit Insurance Corporation Act, 
the Province of Ontario had instituted a deposit insurance plan of its own covering 
all the Loan Companies and Trust Companies in the Province. This plan, which 
came into effect on February 10, 1967, was similar to the plan instituted by the 
Canada Deposit Insurance Corporation Act. After the Canada Deposit Insurance 
Corporation Act came into effect, the Ontario plan was suspended and all the 
Ontario companies concerned were subsequently accepted as members of the 
Corporation effective April 29, 1967. 

An Indemnity Agreement between the Corporation and the Province of 
Alberta applicable to five companies incorporated under the legislation of that 
Province is still in effect. 

During 1967, the Province of Quebec adopted legislation to establish a plan of 
deposit insurance applicable to all institutions that accept deposits in that Province. 
The plan guarantees not only deposits within the Province, but also provides for 
the guarantee of deposits accepted outside Quebec by institutions incorporated in 
Quebec. In order to avoid duplication of insurance and to meet the desires of 
Provinces where such deposits are located, an agreement was reached between the 
Federal Government and the Government of Quebec providing as follows: 


1. The Canada Deposit Insurance Corporation will insure deposits outside 
Quebec accepted by institutions incorporated in Quebec; 

2. the Quebec Deposit Insurance Board will guarantee deposits in Quebec 
accepted by institutions incorporated in Quebec or in other Provinces. Where 
the Canada Deposit Insurance Corporation is insuring deposits accepted in 
Quebec by institutions in other Provinces, it will terminate its insurance of 
those deposits on application by the institution with the concurrence of the 
Province of incorporation; 

3. the Canada Deposit Insurance Corporation will continue to insure deposits 
accepted by Federally incorporated institutions, whether accepted in Quebec 
or elsewhere in Canada, and Quebec will refrain from leveying any charge for 
deposit insurance on such institutions. 

4. the Canada Deposit Insurance Corporation is empowered to make short term 
secured loans to the Quebec Deposit Insurance Board to enable it to meet 
emergency liquidity needs in connection with its insurance operations. 


In order to implement the above understanding the required amendments to 
the Canada Deposit Insurance Corporation Act came into effect on March 27, 1968, 
and on December 23, 1968 an Agreement between the Corporation and the Quebec 
Deposit Insurance Board was executed. 

The Corporation is insuring the deposits located outside the Province of 
Quebec accepted by the following institutions incorporated in that Province:- 
Credit Foncier Franco-Canadien, General Trust of Canada, International Trust 
Company, Montreal Trust Company, RoyMor Ltd., The Royal Trust Company 
and The Royal Trust Company Mortgage Corporation. 

The Quebec Deposit Insurance Board is providing the guarantee for the 
deposits located in Quebec accepted by the Crown Trust Company, Federal Trust 
Company, The Metropolitan Trust Company, National Trust Company, Tordom 
Corporation and United Trust Company. These Companies are all incorporated 
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under Province of Ontario Legislation. In addition, the Quebec Deposit Insurance 
Board is providing the guarantee for the deposits located in the Province accepted 
by the Farmers & Merchants Trust Company, a company incorporated under the 
Legislation of the Province of Alberta. All these companies are members of the 
Canada Deposit Insurance Corporation. 

During the year, the County Savings and Loan Corporation and the Federal 
Trust & Savings Company amalgamated, the continuing company being the 
Federal Trust Company. 

At December 31, 1973, forty-one (41) provincially incorporated loan 
companies and trust companies were members of the Corporation. Because of the 
amalgamation of the two companies during the year the number of member 
institutions in this category was reduced to forty (40). 

The Provincial member institutions at December 31, 1974 are: 


LOAN AND TRUST COMPANIES 


The Acadia Trust Company The Lambton Loan and Investment Company 

Atlantic Trust Company Landmark Savings and Loan Association 

Canadian First Mortgage Corporation The Lincoln Trust and Savings Company 

The Canborough Corporation The Metropolitan Trust Company 

City Savings & Trust Company Montreal Trust Company 

Commonwealth Trust Company The Municipal Savings & Loan Corporation 

Continental Estates Corporation Ltd. National Trust Company Limited 

Credit Foncier Franco-Canadien Nipissing Mortgage Corporation 

Crown Trust Company Norfolk and Retailers Trust & Savings Company 

District Trust Company North West Trust Company 

The Dominion Trust Company Ontario Trust Company 

Farmers & Merchants Trust Co. Ltd. Principal Savings and Trust Company 

Federal Trust Company The Royal Trust Company 

Fort Garry Trust Company The Royal Trust Company Mortgage Corporation 

General Trust of Canada RoyMor Limited 

Hamilton Trust & Savings Corporation The Security Trust Company Limited 

Heritage Savings & Trust Company Tordom Corporation 

The Industrial Mortgage and Trust Company United Trust Company 

Inland Trust and Savings Corporation Ltd Victoria and Grey Trust Company 

International Trust Company Yorkshire Trust Company 
LEGISLATION 


The Canada Deposit Insurance Corporation Act received Royal Assent on 
February 17th, 1967 and came into force by proclamation on April 17th, 1967. An 
Act to amend the Canada Deposit Insurance Corporation Act received. Royal 
Assent on March 27th, 1968. 


The prime purpose of the Act is to provide, for the benefit of persons having 
deposits with member institutions, deposit insurance against the loss of part or all 
of such deposits. 


The Act gives the Corporation power to adopt by-laws, subject to the approval 
of the Governor in Council, regulating the conduct and general affairs of the 
Corporation. By-Law No. 1 (General) was approved by the Governor in Council on 
March 30th, 1967 and published in Part II of the Canada Gazette on April 12th, 
1967. An amendment to this By-Law was approved by Governor in Council on May 
26th, 1967 and published in Part II of the Canada Gazette on June 14th, 1967. Two 
further amendments to the By-Law were approved by Governor in Council on 
February Ist and February 15th, 1968 and were published in Part II of the Canada 
Gazette on February 14th and February 28th, 1968 respectively. 


Under the provision of the Investment Companies Act, the Corporation is 
empowered to make short term loans, as a lender of last resort, to Canadian 
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controlled Sales Finance Companies. Also, under the provisions of the Cooperative 
Credit Associations Act, the Corporation is empowered to make short term loans, 
for liquidity purposes, to cooperative credit societies and to provincially created 
corporations that provide, or administer, stabilization or liquidity funds for the 
benefit of Credit Unions and their members. The aforementioned functions are 
entirely separate from those performed by the Corporation under its Act of 
incorporation. The Corporation is not insuring the debt instruments of the sales 
finance companies or the deposits and debt instruments of the cooperative credit 
societies. The loans may be made only for the purpose of meeting short term 
requirements for liquid funds and the source of funds for the Corporation to make 
these loans would be borrowings from the Consolidated Revenue Fund. 


DEFINITION OF DEPOSIT 


For the purpose of the Act and the By-Laws of the Corporation a deposit has 
been defined in Section 2(1)(a) of By-Law No. 1 (General) as undernoted: 


‘* ‘deposit’ means the unpaid balances of the aggregate of moneys received or 
held by a federal or provincial institution within the meaning of the Act, from 
or on behalf of a person in the usual course of business, and for which the 
institution 


(i) has given, or is obligated to give, credit to such person’s account, or 

(ii) has issued, or is obligated to issue, a receipt, certificate, debenture other 
than a debenture issued by a chartered bank, transferable instrument, 
draft, certified draft or cheque, traveller’s cheque, prepaid letter of credit, 
money order or other instrument in respect of which the institution is 
primarily liable, 

if the institution is obligated to repay the moneys 

(iii) on a fixed date, 

(iv) on demand by the depositor, or 


(v) within a specified period of time following demand by the depositor, 
and includes any interest accrued or payable to the person, but does not 
include moneys received or held by the institution where the date of deposit is 
on or after April 17, 1967 unless the institution is obligated or may by demand 
of the depositor become obligated to repay the moneys within five years from 
such date of deposit or on a date five years after such date of deposit.” 


The By-Law also provides that where a member institution is obligated to 
repay moneys to a depositor who acts as trustee for, or as joint owner with, another 
person and the trusteeship or joint ownership is disclosed on the records of the 
institution, the deposit of such trustee or joint owner shall, for purposes of deposit 
insurance be deemed to be separate from any deposit of the trustee or joint owner 
acting in his own right or in another trust or joint capacity. 

Similarly, under such circumstances, the interest of a beneficiary in a deposit 
of a depositor who is acting as trustee for that beneficiary shall be deemed to be a 
deposit separate from any deposit of such beneficiary in his own right or as a 
beneficiary in any other trust deposit. 

When the Canada Deposit Insurance Corporation Act was amended on March 
27, 1968, one of the provisions of the amending Act specified that the power of the 
Board of Directors’ to define the expression ‘deposit’, as set out in Section 12 of the 
Act, would terminate one year from the date the amending Act came into force. 
Accordingly that power terminated on March 27, 1969 and any change in the 
definition of ‘deposit’ can now be made only by Legislation. 
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PRINCIPAL PROVISIONS OF THE ACT 


The principal provisions of the Canada Deposit Insurance Corporation Act, 


and to which reference is made in this report, may be described as follows: 
Relevant Section 


9. 


10. 


iM 


13. 
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For the purpose of this Act, the following are federal institutions: 
(a) a bank 


(b) a company incorporated by or pursuant to an Act of the Parliament of 
Canada that accepts deposits from the public and to which the Trust 
Companies Act or the Loan Companies Act applies. 


For the purposes of this Act, a provincial institution is an incorporated 
company that carries on, under a provincial Act or a constating instrument 
under provincial jurisdiction, the business of a trust company within the 
meaning of the Trust Companies Act or the business of a loan company within 
the meaning of the Loan Companies Act, or both such businesses, and that 
accepts deposits from the public. 


The Corporation may do all things necessary or incidental to the objects of the 
Corporation and in particular may acquire assets from a member institution, 
make loans or advances to a member institution and take security therefor and 
guarantee loans to or deposits with a member institution, for the purpose of 
reducing a risk to the Corporation or reducing or averting a threatened loss to 
the Corporation. 


(1) The Corporation is required to insure each deposit with a member 
institution except 
(a) a deposit that is not payable in Canada or in Canadian currency; 


(b) adeposit in respect of which Her Majesty in right of Canada would be 
a preferred claimant; and 


(c) so much of any one deposit as exceeds twenty thousand dollars. 

(2) Where a person has deposits with two or more member institutions that 
amalgamate and continue in operation as one member institution, a deposit of 
that person with an amalgamating institution on the day the amalgamated 
institution is formed, less any withdrawals from such deposit, shall, for the 
purpose of deposit insurance with the Corporation be deemed to be and 
continue to be separate from any deposit of such person on that day with the 
other amalgamating institution or institutions that become part of the 
amalgamated institution. 


(3) For the purpose of deposit insurance with the Corporation, where a 
member institution, pursuant to a plan or arrangement acquires the 
undertakings and assets of another member institution, those member 
institutions shall be deemed to be amalgamating institutions and subsec- 
tion (2) shall apply where a person has deposits with both such institutions. 
(4) Where the Corporation is obliged to make payment in respect to any 
deposit insured by deposit insurance, the Corporation as soon as possible after 
the obligation arises shall, in respect of such deposit, make payment to such 
person as appears entitled thereto by the records of the member institution 
with which the deposit was made, 

(a) by making available to such person a transferred deposit with another 
member institution for so much of his deposit as is insured by the 
Corporation; or 

(b) by paying such person an amount in money equal to so much of his 
deposit as is insured by the Corporation. 

(6) Where the Corporation makes a payment under this Section in respect of 

any deposit with a member institution, the Corporation is subrogated, for so 


14. 


16. 


ep 


a1 


much of that deposit as is insured by the Corporation, to all rights and interest 

of the depositor as against that member institution. 

(1) The deposits with a federal institution that was carrying on business on 

the day that the Act came into force were insured by the Corporation from and 

after that day. 

(2) The deposits with a federal institution that commences business after the 

Act came into force are insured the day the institution commences business. 

On application, the Corporation insures the deposits of the provincial 

institution if; 

(a) the provincial institution is authorized by the province of its incorpora- 
tion to apply for deposit insurance. 

(b) the provincial institution agrees, in carrying on its business, not to 
exercise powers substantially different from the powers exercised by a 
trust company under the Trust Companies Act and a loan company under 
the Loan Companies Act. 

(c) the Corporation approves the provincial institution for a policy of deposit 
insurance. 


(1) “Premium year” means, in relation to the calculation and payment of 
premiums pursuant to the Act, the period beginning the first day of May in 
one year and ending on and including the 30th day of April in the next year. 


(2) The Corporation is required to assess and collect from each member 

institution an annual premium equal to the greater of 

(a) five hundred dollars, or 

(b) one thirtieth of one per cent of the total amount of such deposits as are 
deposited with the member institution as of the 30th day of April in that 
year and insured by the Corporation. 

(6) The premium payable by a member institution in respect of the premium 

year in which it becomes a member institution shall be the same proportion of 

the greater of 

(a) five hundred dollars, or 

(b) one thirtieth of one per cent of the total amount of such deposits with 
that member institution and insured by the Corporation, as of the end of 
the month in which it becomes a member institution, 

as the number of days in which any of the deposits with that member 

institution are insured by the Corporation in that premium year is of 365. 

(8) Where, in the opinion of the Corporation, the Deposit Insurance Fund at 

the end of a financial year of the Corporation is adequate having regard to all 

the circumstances, the Corporation may reduce the premiums to be paid by 

member institutions in the next premium year but a reduced premium shall 

not be less than the greater of 

(a) five hundred dollars, or 

(b) an amount that together with the aggregate of the amounts previously 
paid by the member institutions by way of premiums, would equal one- 
sixth of one per cent of such deposits as are deposited with the member 
institutions as of the 30th day of April in that year and are insured by the 
Corporation. 

(1) Where under the law of any province the government of that province or 

an agent of the government of that province guarantees or insures any of the 

deposits with a provincial institution operating within that province, the 

Corporation, subject to any agreement entered into under sub-section (2) may, 

in respect of that provincial institution, 


(a) insure some or all of the deposits with the provincial institution, or 


oye 
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(b) alter an existing policy of deposit insurance issued by the Corporation to 
the provincial institution, to exclude from the policy of deposit insurance 
any of the deposits with the provincial institution. 


(2) The Corporation may, with the approval of the Government in Council 
enter into an agreement with the government of a province or an agent of the 
government of a province referred to in subsection (1), to provide for 
reciprocal arrangements relating to the administration or operation of the law 
of that province and of this Act. 


(1) The Corporation may employ such officers, agents and employees as are 
necessary for the purposes of the Corporation and is empowered, subject to the 
approval of the Minister of Finance, to make use of the personnel, facilities 
and services of the Department of Insurance and the Department of Finance. 
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SOCIETE D’ASSURANCE-DEPOTS DU CANADA 
NOTES AUX ETATS FINANCIERS 


Au cours de l’année, $152,244 ont été versés a des 
personnes ayant des dépots assurés par la Société aupres 
dune institution membre. Par consequent, les paie- 
ments aux déposants de cette institution garantis par 
une province, au 31 décembre 1974 s’élévent a 
$10,316,144, y compris des intéréts courus de $1,388,172. 
La somme totale fut payée le 2 janvier 1975 en vertu de 
la garantie et la réclamation de la Société contre les actifs 
de l’institution membre fut ainsi entierement libérée. 


En 1970, selon les dispositions de article 13 de la Loi 
sur l’assurance-dépo6ts du Canada, la Société, contre 
paiements de $5,432,971, s’est acquis tous les droits et 


las 


intéréts des déposants par rapport a une institution en 


£ 


liquidation. Etant donné que !’on s’attendait a une perte 


sur la réalisation de ces actifs, on a établi une reserve de 
$1,500,000 en 1970 et une autre reserve de $500,000 en 


1971. En se basant sur les encaissements effectués et a 
prévoir, la réserve totale fut réduite de $2,000,000 en 
1973 a $1,000,000. 


3. 


4. 


Les dépots assurés par la Societe d’apres les rapports des 
institutions membres en 1974, s’élévent a $42,903 
millions dont les dépdts de $38,362 millions 
d’institutions a charte fédérale et $4,541 millions des 
institutions a chartes provinciales. Au chapitre des 
dép6ts assurés pour des institutions provinciales, $325.4 
millions sont sujets a un accord provisoire 


d’indemnisation avec la province en cause. 


La Société est, aux termes de la Loi sur l’administration 
financiére, une société dite “de propriétaire” et elle est 
par conséquent assujettie a Vimpot. Au 31 décembre 
1974, cependant, aucune provision pour impots n’a ete 
prévue étant donné la remission, par le gouverneur en 
conseil, en vertu de lvarticle 17 de la Lor sus 
administration financiére, de tout impdot payable par la 
Société. 

La Société a cing administrateurs ainsi que deux officiers 
dont l’un d’eux est administrateur. Aucune remuneéra- 
tion n’a été versée aux administrateurs. La rémuneération 


des officiers comme tels fut de $48,000. 


SOCIETE D’ASSURANCE-DEPOTS DU CANADA 


(constituée par la Loi sur l’assurance-dépdts du Canada) 


Bilan au 31 décembre 1974 
(avec chiffres comparatifs au 31 décembre 1973) 


ACTIF 1974 1973 
Encaisse et dép6ts a court terme ........... eee: $ 148,958 1,113,305 
Primes et autres effets recevables ................00 5,372,988 3,487,463 
Paiements aux déposants garantis par 
PMO GPOVINCEUNOtE: | )ricied. cet oeiens ce as center 10,316,144 9 609,483 


Réclamations relatives aux paiements 
de dépOts assurés moins provision 
pour pertes de $1,000,000 en 1974; 
$2.000:000 6n 1973 (NOte.2) > ..cecesceeedheociss-sbes 491,153 3,432,971 
Placements a leur valeur amortie: 
Obligations du Canada et Bons du Trésor 
(valeur nominale, $73,069,000 


cours du marché, $73,392,554) ...ccccceseseeee 72,878,736 52,286,619 
Valeurs acquises d’institutions membres 
Obligations dy Canadaes.2o5...c.cce3 0502085: 658,572 908,477 
Obligations émises ou garanties par 
eS Provinces ..ccacsenatcnersens ee reas 215327 1,336,079 
Obligations municipales ............. cesses 96,321 137,194 
Autres obligations et débentures ............... 883,324 904,809 
(cours du marché, $2,230,700) ................ 2,853,544 3,286,559 
PAVIROTNOCGCS see ncssvectte sages Sete Rtscecprecrtanessd 3,717,266 3,821,700 
79,449,546 _ 59,394,878 
$95,778,789 $77,038,100 


Les notes ci-jointes font partie intégrante des états financiers. 
Certifié conforme: T. J. DAvis,Secrétaire-trésorier 


Approuvé au nom du Conseil d’administration: 
GERARD GINGRAS, Président R. HUMPHRYS, Administrateur 


PASSIF 1974 1973 


Comptesaavetin, sone te ae aoa $ 61,380 $ 59,779 
Capital actions 
Autorisé versé et entierement acquitté — 


10 actions de $1,000,000 chacune ............... 10,000,000 10,000,000 
Fonds d’assurance-dépots: 
Solde Use Ri AMViEr fin. teee <ermccens tote eens 56,217,942 47,016,572 
Primes de l’année .................. 13,388,033 9,201,370 
Solde au 31 déceEMbre .............ccecsceeceesceseceessees 69,605,975 56,217,942 
Revenus nets accumulés 
SOC LOL IALVICN cic vascex wes tetteheeas-0ee aeccseny 10,760,379 7,464,268 


Réduction de la 

provision pour pertes sur 

feclamation (NOte-2) Seo. \nctsa madonna: 1,000,000 
Revenu net pour l’année 

d’apres l'état des 


FEVENUS Ct CEPENSES ...........seceseseeseesesseseesees 5,032,305 3,858,611 
16,792,684 11,322,879 

Dividende-S. loach lukas eet ae ee tes : 681,250 562,500 
Sold 21931 GECEMDIE. 0. iiss cxemuawea ieee 16,111,434 — 10,760,379 


tds See Eh hn ee Be 


85,717,409 _ 66,978,321 
77,038,100 


$95,778,789 $77,038, 
J'ai examiné le bilan ci-dessus et ’état afferent des revenus et dépenses et 
jen ai fait rapport en date du 24 février 1975 au ministre des Finances. 


J.J. MACDONELL 
L’Auditeur général du Canada 
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CANADA DEPOSIT INSURANCE CORPORATION 


March 29, 1976 


The Honourable DONALDS. MACDONALD, P.C., MP. 
Minister of Finance 

House of Commons 

Ottawa, Ontario 


Dear Mr. Macdonald: 


I have the honour to submit to you the Annual Report of the Canada Deposit 
Insurance Corporation for the fiscal year ended December 31, 1975. 


Yours very truly, 
GERARD GINGRAS 
Chairman 


ANNUAL REPORT 


For the year ended December 31, 1975 the Corporation’s excess of income over 
expenditures, before taxes, was $6,597,735 as shown in the financial statements. A 
net amount of $3,670,735, after providing for income tax, was credited to the 
Accumulated Net Earnings. A dividend of $712,500, declared in February 1975 in 
accordance with Section 36 of the Act was paid to the Government of Canada out 
of the Accumulated Net Earnings. Subsequent to the year end a dividend of 
$862,500 was similarly declared. 


The Deposit Insurance Fund and Accumulated Net Earnings totalled 
$98,942,668 representing an increase of $13,225,259 over the previous year. 


The deposits with member institutions insured by the Corporation totalled 
$48,955 million as at April 30, 1975 which comprised $43,433 million in federal 
institutions and $5,522 in provincial institutions. Premiums payable by member 
institutions for the year totalled approximately $10.3 million. Assets have been 
invested in securities of the Government of Canada and in loans to member 
institutions or used to acquire assets from member institutions. 


In March 1976, the Board of Directors again authorized a reduction, for the 
forthcoming premium year, in the premium payable by member institutions to the 
minimum provided for in Section 19 of the Act. 


The Commonwealth Trust Company, a Company incorporated in the 
Province of British Columbia, was placed in Liquidation effective January 1, 1970 
and the Corporation was called upon to make payment of the insured deposits 
under the terms of the Policy of Deposit Insurance with the Company. By such 
action the Corporation acquired all the rights and interests of the depositors as 
against the Commonwealth Trust Company and, as a result, the Corporation had a 
claim against the Company of $5,432,971. Recoveries to year end 1975 totalled 
$4,316,818 leaving a balance of $1,116,153 outstanding against which a provision of 
$1 million for losses on the realization of assets had been made. (Note 2). 


The funds which the Corporation provided to meet the claims of the insured 
depositors of The Security Trust Company Limited, which went into receivership 
in 1968, have been repaid in full by the Province of Alberta thereby releasing, in 
favour of the Province, the Corporation’s claim to assets of The Security Trust 
Company Limited. 

Under the terms of the Act and on behalf of the Corporation, the 
Superintendent of Insurance examined the affairs of the federally incorporated 
Trust Companies and Loan Companies, numbering thirty-two (32) and, the 
Inspector General of Banks examined the affairs of the Banks, numbering eleven 
(11). Provincial institutions numbering forty (40) were examined, on behalf of the 
Corporation, by persons designated by the Corporation for that purpose. 


CANADA DEPOSIT INSURANCE CORPORATION 


Statement of Income and Expense and Accumulated Net Earnings 
for the year ended December 31, 1975 


Income — 
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Expense — 
Inspection fees and expenses: 
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1975 


$ 6,857,682 
3,140 
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6,860,822 
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2,927,000 
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3,670,735 
16,111,434 


19,782,169 
712,500 


nN al 


$ 19,069,669 
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The accompanying notes are an integral part of the financial statements. 
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$ 4,709,038 
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CANADA DEPOSIT INSURANCE CORPORATION 


Statement of Financial Activities for the year ended December 31, 1975 


Financial resources provided 1975 
IN ETI CORI TE cares te reenact ee en Re roe $ 3,670,735 
Less: Amortization of premium and discount on investments... 57,498 
3,613,237 


Premium income credited to the Deposit 
PSOne: RUT CINDER Misc sce ae auae tetscases te eae oP 10,267,024 
Recovery of claims: 


PEO VINCIal QUAGA COS see ore ela eee eee hate oc, em eas ee ee 10,316,144 
Hisured, MembpemCNOlS 2 eee ee eee cc ee are ae ees tees 375,000 
NIOLIZ AVC TCD ay MCN Sheena tee eet on Re eres ek, 745,574 
Decrease (increase) in premiums and other 
FECEIN ADESSO) eed oe ee ee et octal ane een AOS. eee eer es 783,146 
Increase in accounts and income taxes 
Dav ablecUNOtG 5) Bc tek ek ee teas ieee ae adacta cs base ee eee meee 2,921,650 
> 29,021,775 


ee ®t ee 


Financial resources applied 


Piircnase-of investments; (Nel)! cn. ee oo eg ee es $ 28,250,073 

Divider! paid ACNOLGey hee send tke ete catia eRe A eee oe 712,500 
Increase (decrease) in cash and 

SHOPEGCIIT GeOOSIIS Tats Oe WO ean eae a ere eee 59,202 

& 29,021,775 


The accompanying notes are an integral part of the financial statements. 


1974 


$ 5,032,305 
323,821 


ee ee 


4,708,484 
13,388,033 
(152,244) 
3,530,000 
516.258 


(2,439,942) 


1,601 
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$ 19,552,183 


$ 19,835,280 
681,250 


(964,347) 


$ 19,552,183 


AUDITOR GENERAL OF CANADA 


Ottawa, February 26, 1976. 


The Honourable DONALDS. MACDONALD P.C.,M.P., 
Minister of Finance, 
Ottawa. 


Dear Mr. Macdonald 


I have examined the balance sheet of Canada Deposit Insurance Corporation 
as at December 31, 1975 and the statements of income and expense and 
accumulated net earnings and financial activities for the year then ended. My 
examination included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as I considered necessary in 
the circumstances. 


In my opinion these financial statements give a true and fair view of the 
financial position of the Corporation as at December 31, 1975, and the results of its 
Operations and financial activities for the year then ended, in accordance with 
generally accepted accounting principles which, except for the recording of a 
provision for income taxes resulting from a change in the income tax status of the 
Corporation as described in Note 3 to the financial statements, have been applied 
on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have been kept by 
the Corporation, the financial statements are in agreement therewith and the 
transactions that have come under my notice have been within the statutory 
powers of the Corporation. 


Yours faithfully, 
J.J. MACDONELL 
Auditor General of Canada. 


BOARD OF DIRECTORS 


The terms of the Act provide that the Board shall consist of five directors, one 
of whom is Chairman. The Chairman is appointed by Governor in Council and the 
other four members at December 31, 1975 are the persons holding the respective 
offices opposite their names. 


Messrs. Gérard Gingras, Chairman 
G.K. Bouey, Governor of the Bank of Canada 
T.K. Shoyama, Deputy Minister of Finance 
R. Humphrys, Superintendent of Insurance 
- (OD Read Inspector General of Banks 
Mr. T.J. Davis is the Secretary-Treasurer of the Corporation. 


MEMBER INSTITUTIONS — FEDERAL 


The deposits with federal institutions that were carrying on business at the 
time the Act came into force on April 17th, 1967 were insured from that date. 
Deposits made with federal institutions that are licensed under the Trust 
Companies Act or the Loan Companies Act after April 17th, 1967 are insured from 
the date the institutions commence business. 


As at December 31, 1974 forty (40) federal institutions were members of the 
Corporation. During the year 1975 the Arteco Mortgage Investment Company, 
Morguard Mortgage Investment Company, Pioneer Trust Company and Seel 
Mortgage Investment Corporation commenced business and therefore, being 
federally incorporated, automatically became member institutions. Also, during the 
year the Investors Trust Company ceased to do business and is no longer a member. 


The forty-three (43) federal member institutions at December 31, 1975, of 
which eleven (11) are Banks and thirty-two (32) are Loan or Trust Companies, are: 


BANKS 
Bank of Montreal Bank Canadian National 
The Bank of Nova Scotia The Mercantile Bank of Canada 
The Toronto Dominion Bank Bank of British Columbia 
The Provincial Bank of Canada Unity Bank of Canada 
Canadian Imperial Bank of Commerce The Montreal City and District Savings Bank 


The Royal Bank of Canada 
TRUST AND LOAN COMPANIES 


Arteco Mortgage Investment Company Guaranty Trust Company of Canada 

BNS Mortgage Corporation The Huron and Erie Mortgage Corporation 
Canada Permanent Mortgage Corporation Income Trust Company 

Canada Permanent Trust Company International Savings & Mortgage Corporation 
The Canada Trust Company Kinross Mortgage Corporation 

Central & Nova Scotia Trust Company League Savings & Mortgage Company 
Co-Operative Trust Company Limited Morguard Mortgage Investment Company 
Eaton Trust Company Morguard Trust Company 

The Eastern Canada Savings and Loan Company  Nelcon Trust Company 

The Equitable Trust Company Nova Scotia Savings & Loan Company 
Evangeline Savings and Mortgage Company The Premier Trust Company 

Fidelity Mortgage & Savings Corporation Pioneer Trust Company 

The Fidelity Trust Company Settlers Savings and Mortgage Corporation 
General Mortgage Corporation of Canada Seel Mortgage Investment Corporation 
Granville Savings and Mortgage Corporation Standard Trust Company 

Greymac Mortgage Corporation The Sterling Trusts Corporation 
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MEMBER INSTITUTIONS — PROVINCIAL 


A provincial institution may become a member of the Corporation if it is 
authorized by the province of its incorporation to apply for deposit insurance and, 
if it agrees not to exercise powers substantially different from the powers 
exercisable by a federal trust or loan company as the case may be. 


Prior to coming into force of the Canada Deposit Insurance Corporation Act, 
the Province of Ontario had instituted a deposit insurance plan of its own covering 
all the Loan Companies and Trust Companies in the Province. This plan, which 
came into effect on February 10, 1967, was similar to the plan instituted by the 
Canada Deposit Insurance Corporation Act. After the Canada Deposit Insurance 
Corporation Act came into effect, the Ontario plan was suspended and all the 
Ontario companies concerned were subsequently accepted as members of the 
Corporation effective April 29, 1967. 


An Indemnity Agreement between the Corporation and the Province of 
Alberta applicable to four companies incorporated under the legislation of that 
Province 1s still in elect. 


During 1967, the Province of Quebec adopted legislation to establish a plan of 
deposit insurance applicable to all institutions that accept deposits in that Province. 
The plan guarantees not only deposits within the Province, but also provides for 
the guarantee of deposits accepted outside Quebec by institutions incorporated in 
Quebec. In order to avoid duplication of insurance and to meet the desires of 
Provinces where such deposits are located, an agreement was reached between the 
Federal Government and the Government of Quebec providing as follows: 


1. The Canada Deposit Insurance Corporation will insure deposits outside Quebec 
accepted by institutions incorporated in Quebec; 


2. the Quebec Deposit Insurance Board will guarantee deposits in Quebec 
accepted by institutions incorporated in Quebec or in other Provinces. Where 
the Canada Deposit Insurance Corporation is insuring deposits accepted in 
Quebec by institutions in other Provinces, it will terminate its insurance of 
those deposits on application by the institution with the concurrence of the 
Province of incorporation; 


3. the Canada Deposit Insurance Corporation will continue to insure deposits 
accepted by Federally incorporated institutions, whether accepted in Quebec or 
elsewhere in Canada, and Quebec will refrain from leveying any charge for 
deposit insurance on such institutions. 


4. the Canada Deposit Insurance Corporation is empowered to make short term 
secured loans to the Quebec Deposit Insurance Board to enable it to meet 
emergency liquidity needs in connection with its insurance operations. 


In order to implement the above understanding the required amendments to 
the Canada Deposit Insurance Corporation Act came into effect on March 27, 1968, 
and on December 23, 1968 an Agreement between the Corporation and the Quebec 
Deposit Insurance Board was executed. 


The Corporation is insuring the deposits located outisde the Province of 
Quebec accepted by the following institutions incorporated in that Province: Credit 
Foncier Franco-Canadien, General Trust of Canada, International Trust Company, 
Montreal Trust Company, RoyMor Ltd., The Royal Trust Company and The 
Royal Trust Company Mortgage Corporation. 


The Quebec Deposit Insurance Board is providing the guarantee for the 
deposits located in Quebec accepted by the Crown Trust Company, Federal Trust 
Company, The Metropolitan Trust Company, National Trust Company, Tordom 
Corporation and United Trust Company. These Companies are all incorporated 
under Province of Ontario Legislation. In addition, the Quebec Deposit Insurance 
Board is providing the guarantee for the deposits located in the Province accepted 
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by the Farmers & Merchants Trust Company, a company incorporated under the 
Legislation of the Province of Alberta. All these companies are members of the 
Canada Deposit Insurance Corporation. 

During the year 1975, a Policy of Deposit Insurance was issued to the Vanguard 
Trust of Canada Limited, a company incorporated in Ontario. 

At December 31, 1974, forty (40) provincially incorporated loan companies 
and trust companies were members of the Corporation. Although another 
company became a member of the Corporation during the year the total number of 
member institutions in this category remained at forty (40) at the year end because 
The Security Trust Company Limited was removed from the list of member 
institutions. 


The Provincial member institutions at December 31, 1975 are: 
TRUST AND LOAN COMPANIES 


The Acadia Trust Company The Lambton Loan and Investment Company 
Atlantic Trust Company Landmark Savings and Loan Association 
Canadian First Mortgage Corporation The Lincoln Trust and Savings Company 

The Canborough Corporation The Metropolitan Trust Company 

City Savings & Trust Company Montreal Trust Company 

Commonwealth Trust Company The Municipal Savings & Loan Corporation 
Continental Estates Corporation Ltd. National Trust Company Limited 

Credit Foncier Franco-Canadien Nipissing Mortgage Corporation 

Crown Trust Company Norfolk and Retailers Trust & Savings Company 
District Trust Company North West Trust Company 

The Dominion Trust Company Ontario Trust Company 

Farmers & Merchants Trust Company Principal Savings and Trust Company 

Federal Trust Company The Royal Trust Company 

Fort Garry Trust Company The Royal Trust Company Mortgage Corporation 
General Trust of Canada RoyMor Limited 

Hamilton Trust & Savings Corporation Tordom Corporation 

Heritage Savings & Trust Company United Trust Company 

The Industrial Mortgage and Trust Company Vanguard Trust of Canada Limited 

Inland Trust and Savings Corporation Ltd. Victoria and Grey Trust Company 

International Trust Company Yorkshire Trust Company 


C.D.1.C. LEGISLATION 


The Canada Deposit Insurance Corporation Act received Royal Assent on 
February 17th, 1967 and came into force by proclamation on April 17th, 1967. An 
Act to amend the Canada Deposit Insurance Corporation Act received Royal 
Assent on March 27th, 1968. 


The prime purpose of the Act is to provide, for the benefit of persons having 
deposits with member institutions, deposit insurance against the loss of part or all 
of such deposits. 


The Act gives the Corporation power to adopt by-laws, subject to the approval 
of the Governor in Council, regulating the conduct and general affairs of the 
Corporation. By-Law No. | (General) was approved by the Governor in Council on 
March 30th, 1967 and published in Part II of the Canada Gazette on April 12th, 
1967. An amendment to this By-Law was approved by Governor in Council on May 
26th, 1967 and published in Part II of the Canada Gazette on June 14th, 1967. Two 
further amendments to the By-Law were approved by Governor in Council on 
February lst and February 15th, 1968 and were published in Part II of the Canada 
Gazette on February 14th, and February 28th, 1968 respectively. 
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DEFINITION OF DEPOSIT 


For the purpose of the Act and the By-Laws of the Corporation a deposit has 
been defined in Section 2(1)(a) of By-Law No. 1 (General) as undernoted: 


‘deposit’ means the unpaid balances of the aggregate of moneys received or 

held by a federal or provincial institution within the meaning of the Act, from 

or on behalf of a person in the usual course of business, and for which the 

institution 

(i) has given, or is obligated to give, credit to such person’s account, or 

(ii) has issued, or is obligated to issue, a receipt, certificate, debenture other 
than a debenture issued by a chartered bank, transferable instrument, 
draft, certified draft or cheque, traveller’s cheque, prepaid letter of credit, 
money order or other instrument in respect of which the institution is 
primarily liable, 

if the institution is obligated to repay the moneys 

(iii) on a fixed date, 

(iv) on demand by the depositor, or 


(v) within a specified period of time following demand by the depositor, 
and includes any interest accrued or payable to the person, but does not include 
moneys received or held by the institution where the date of deposit is on or 
after April 17, 1967 unless the institution is obligated or may by demand of the 
depositor become obligated to repay the moneys within five years from such 
date of deposit or on a date five years after such date of deposit.” 


The By-Law also provides that where a member institution is obligated to 
repay moneys to a depositor who acts as trustee for, or as joint owner with, another 
person and the trusteeship or joint ownership is disclosed on the records of the 
institution, the deposit of such trustee or joint owner shall, for purposes of deposit 
insurance be deemed to be separate from any deposit of the trustee or joint owner 
acting in his own right or in another trust or joint capacity. 

Similarly, under such circumstances, the interest of a beneficiary in a deposit 
of a depositor who is acting as trustee for that beneficiary shall be deemed to be a 
deposit separate from any deposit of such beneficiary in his own right or as a 
beneficiary in any other trust deposit. 

When the Canada Deposit Insurance Corporation Act was amended on March 
27, 1968, one of the provisions of the amending Act specified that the power of the 
Board of Directors’ to define the expression ‘deposit’, as set out in Section 12 of the 
Act, would terminate one year from the date the amending Act came into force. 
Accordingly that power terminated on March 27, 1969 and any change in the 
definition of ‘deposit’ can now be made only by Legislation. 


PRINCIPAL PROVISIONS OF THE ACT 


The principal provisions of the Canada Deposit Insurance Corporation Act, 
and to which reference is made in this report, may be described as follows: 
Relevant Section 

9. For the purpose of this Act, the following are federal institutions: 
(a) a bank 
(b) a company incorporated by or pursuant to an Act of the Parliament of 
Canada that accepts deposits from the public and to which the Trust 
Companies Act or the Loan Companies Act applies. 
10. For the purposes of this Act, a provincial institution is an incorporated 
company that carries on, under a provincial Act or a constating instrument 
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14. 


16. 
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under provincial jurisdiction, the business of a trust company within the 
meaning of the Trust Companies Act or the business of a loan company within 
the meaning of the Loan Companies Act, or both such businesses, and that 
accepts deposits from the public. 


The Corporation may do all things necessary or incidental to the objects of the 
Corporation and in particular may acquire assets from a member institution, 
make loans or advances to a member institution and take security therefor and 
guarantee loans to or deposits with a member institution, for the purpose of 
reducing a risk to the Corporation or reducing or averting a threatened loss to 
the Corporation. 


(1) The Corporation is required to insure each deposit with a member 
institution except 


(a) a deposit that is not payable in Canada or in Canadian currency; 


(b) a deposit in respect of which Her Majesty in right of Canada would be a 
preferred claimant; and 


(c) so much of any one deposit as exceeds twenty thousand dollars. 


(2) Where a person has deposits with two or more member institutions that 
amalgamate and continue in operation as one member institution, a deposit of 
that person with an amalgamating institution on the day the amalgamated 
institution is formed, less any withdrawals from such deposit, shall, for the 
purpose of deposit insurance with the Corporation be deemed to be and 
continue to be separate from any deposit of such person on that day with the 
other amalgamating institution or institutions that become part of the 
amalgamated institution. 


(3) For the purpose of deposit insurance with the Corporation, where a 
member institution, pursuant to a plan or arrangement acquires the 
undertakings and assets of another member institution, those member 
institutions shall be deemed to be amalgamating institutions and subsection (2) 
shall apply where a person has deposits with both such institutions. 


(4) Where the Corporation is obliged to make payment in respect to any 
deposit insured by deposit insurance, the Corporation as soon as possible after 
the obligation arises shall, in respect of such deposit, make payment to such 
person as appears entitled thereto by the records of the member institution 
with which the deposit was made, 


(a) by making available to such person a transferred deposit with another 
member institution for so much of his deposit as is insured by the 
Corporation; or 


(b) by paying such person an amount in money equal to so much of his deposit 
as 1S insured by the Corporation. 


(6) Where the Corporation makes a payment under this Section in respect of 

any deposit with a member institution, the Corporation is subrogated, for so 

much of that deposit as is insured by the Corporation, to all rights and interest 

of the depositor as against that member institution. 

(1) The deposits with a federal institution that was carrying on business on the 

day that the Act came into force were insured by the Corporation from and 

after that day. 

(2) The deposits with a federal institution that commences business after the 

Act came into force are insured the day the institution commences business. 

On application, the Corporation insures the deposits of the provincial 

institution if; 

(a) the provincial institution is authorized by the province of its incorporation 
to apply for deposit insurance. 

(b) the provincial institution agrees, in carrying on its business, not to exercise 
powers substantially different from the powers exercised by a trust 
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company under the Trust Companies Act and a loan company under the 
Loan Companies Act. 
ic) the Corporation approves the provincial institution for a policy of deposit 
insurance. 
(1) “Premium year” means, in relation to the calculation and payment of 
premiums pursuant to the Act, the period beginning the first day of May in one 
year and ending on and including the 30th day of April in the next year. 
(2) The Corporation is required to assess and collect from each member 
institution an annual premium equal to the greater of 


(a) five hundred dollars, or 


(b) one thirtieth of one per cent of the total amount of such deposits as are 
deposited with the member insitutiton as of the 30th day of April in that 
year and insured by the Corporation. 

(6) The premium payable by a member institution in respect of the premium 

year in which it becomes a member institution shall be the same proportion of 

the greater of 

(a) five hundred dollars, or 

(b) one thirtieth of one per cent of the total amount of such deposits with that 
member institution and insured by the Corporation, as of the end of the 
month in which it becomes a member institution, 


as the number of days in which any of the deposits with that member 
institution are insured by the Corporation in that premium year is of 365. 
(8) Where, in the opinion of the Corporation, the Deposit Insurance Fund at 
the end of a financial year of the Corporation is adequate having regard to all 
the circumstances, the Corporation may reduce the premiums to be paid by 
member institutions in the next premium year but a reduced premium shall not 
be less than the greater of 
(a) five hundred dollars, or 
(b) an amount that together with the aggregate of the amounts previously paid 
by the member institutions by way of premiums, would equal one-sixth of 
one per cent of such deposits as are deposited with the member institutions 
as of the 30th day of April in that year and are insured by the Corporation. 
(1) Where under the law of any province the government of that province or 
an agent of the government of that province guarantees or insures any of the 
deposits with a provincial institution operating within that province, the 
Corporation, subject to any agreement entered into under sub-section (2) may, 
in respect of that provincial institution, 
(a) insure some or all of the deposits with the provincial institution, or 


(b) alter an existing policy of deposit insurance issued by the Corporation to 
the provincial institution, to exclude from the policy of deposit insurance 
any of the deposits with the provincial institution. 

(2) The Corporation may, with the approval of the Government in Council 

enter into an agreement with the government of a province or an agent of the 

government of a province referred to in subsection (1), to provide for 
reciprocal arrangements relating to the administration or operation of the law 
of that province and of this Act. 

(1) The Corporation may employ such officers, agents and employees as are 

necessary for the purposes of the Corporation and is empowered, subject to the 

approval of the Minister of Finance, to make use of the personnel, facilities and 
services of the Department of Insurance and the Department of Finance. 


es) 


OTHER LEGISLATION 


Under the provision of the Investment Companies Act, the Corporation is 
empowered to make short term loans, as a lender of last resort, to Canadian 
controlled Sales Finance Companies. Also, under the provisions of the Cooperative 
Credit Associations Act, the Corporation is empowered to make short term loans, 
for liquidity purposes, to cooperative credit societies and to provincially created 
corporations that provide, or administer, stabilization or liquidity funds for the 
benefit of Credit Unions and their members. The aforementioned functions are 
entirely separate from those performed by the Corporation under its Act of 
incorporation. The Corporation is not insuring the debt instruments of the sales 
finance companies or the deposits and debt instruments of the cooperative credit 
societies. The loans may be made only for the purpose of meeting short term 
requirements for liquid funds and the source of funds for the Corporation to make 
these loans would be borrowings from the Consolidated Revenue Fund. 


During the year 1975, the Corporation entered into agreements with the B.C. 
Credit Union Reserve Board and the Saskatchewan Credit Union Mutual Aid 
Board to extend to these corporations short term loans required to meet short term 
requirements for liquid funds arising from their operations. 


No funds have been advanced under either Act. 
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Notes aux etats financiers 


Objectif de la Société et conventions comptables 


La Société d’assurance-dép6ts du Canada a été consti- 
tuée comme une Société de la couronne le 17 avril 1967 
en vertu de la Loi sur la Société d’assurance-dépots du 
Canada. 


L’objectif principal de la Société est de pourvoir de 
l’assurance-dépots aux institutions fédérales (banques 
et compagnies de fiducie et compagnies de préts) et aux 
institutions provinciales approuvées (compagnies de 
fiducie et de préts). Les primes cotisées aux institu- 
tions membres sont basées sur les sommes en dépot a 
Vinstitution membre au 30 avril de chaque année. 


Les conventions comptables les plus importants sont 
les suivantes: 


Revenu de primes 

Le revenu de primes est crédité directement au fonds 
d’assurance-dép6t en conformité avec l’article 18 de la 
Loi sur la Société d’assurance-depots. 


Revenu provenant de placements 

Le revenu provenant des placements (rendement sur 
les placements) enregistré inclut les gains et pertes nets 
sur les ventes de placements et l'amortissement annuel 
de la prime et de l’escompte sur les titres a terme fixe. 


Pertes reconnues 

Une provision pour pertes résultant d’actions de 
subrogation des droits et intéréts des déposants est 
établie dans l’année méme ot cette action est prise ou 
aussitOt que la perte peut étre estimée de facon 
raisonnable. 


Réclamation relative aux paiements de dépdts assurés 


En 1970, selon les dispositions de l’article 13 de la Loi 
sur l’assurance-dép6ts du Canada, la Société, contre 
paiements de $5,432,971 s’est acquise tous les droits et 
intéréts des déposants par rapport a une institution en 
liquidation. Les recouvrements au 31 décembre 1975 
étaient de $4,316,818 laissant comme solde $1,116,153 


contre lequel on a établi une provision de $1,000,000 
laissant ainsi un montant net de $116,153. 


Imp6ots sur le revenu 

Les remises d’impOts sur le revenu accordées preéce- 
demment a la Société par le gouverneur en conseil ont 
été révoquées durant l’année et une modification a la 
Loi de Vimpot sur le revenu a deéfini les impdts 
applicables a la Société. Par conséquent, a partir du | 
janvier 1975, la Société est assujettie aux impots sur le 
revenu des sociétés et une provision de $2,927,000 a cet 
effet a été comptabilisée pour l’année. 


Revenu de primes 

Tel que prévu par Il’article 19(8) de la Loi et approuveé 

par le conseil d’administration le 2 février 1972, des 

primes réduites ont été cotisées aux institutions 

sein durant l’année et pour chaque année depuis 
12 


Dividende 
Le dividende déclaré et payé durant l’année a été base 
sur le taux d’intérét en vigueur pour les préts accordés 


aux Sociétés de la couronne tel que prévu par l’article 36 
de la Loi. 


Dépots assurés 

Les dép6ts assurés par la Société d’apres les rapports 
des institutions membres en 1975 s’élevaient a $48,995 
millions, comprenant $43,433 millions de dépdts 
d’institutions a chartes fédérales et $5,522 millions de 
dépéts d’institutions a chartes provinciales. Au chapi- 
tre des dép6ts assurés dans les institutions provinciales, 
$445 millions sont sujets a un accord provisoire 
d’indemnisation avec la province en cause. 


Rémunération des administrateurs et officiers 

La Société a cinq administrateurs ainsi que deux 
officiers dont V’'un d’eux est administrateur. Aucune 
rémunération n’a été versée aux administrateurs. La 
rémunération des officiers en tant qu’officiers fut de 
$51,000 (1974 — $48,000). 


Sa — 


SOCIETE D’ASSURANCE-DEPOTS DU CANADA 


(constituée par la Loi sur l’assurance-dépots du Canada) 


Bilan au 31 décembre 1975 


Actif 1975 1974 Passif 1975 1974 
Encaisse et dépots a court terme .............. $ 208,160 $ 148,958 Conpres 22 pay Cintas eee ee eens $ 56,029 $ 61,380 
Primes et autres comptes a reCeVOIF...........00 2,476,315 3,938,156 Imp6ts sur le revenu a payer (Note 3)............ 2,927,000 =. 
PANEL US COU MUS acorse etic sce ucts ce Meare os e132) 1,434,832 Fonds d’assurance-dépdts: 
Paiements aux deposants garantis Soldeauw déeput de Vanncer..=- <5... ee 69,605,975 56,217,942 
SVATALINE aN ATICE ce tcs heave terre ence ns aaaass — 10,316,144 Primes de Vannée CNote 4)... cch.scsescceee. 10,267,024 _ 13,388,033 
Réclamations relatives aux paiements : . 3 
de dépéts assurés moins provision olde ada tin de Vanneen cei, e-we vera 19. 812999 69605-9705 
pour pertes de $1,000,000 (Note 2)... 116,153 491,153 Benefices metsaccum Wiese. ee ee 19,069,669 _ 16,111,434 
Placements a leur valeur amortie: 
Obligations du Canada et Bons du Trésor peak ree ie 
(valeur au marché 1975 — $99,144,405, 
VS Reh AE Hee PNG es § WN peat te 0 ee Se 102,023,486 72,878,736 
Valeurs acquises d’institutions membres 
Obligations:dG Canada ....t2..cceeteeens ices 158,368 658,572 
Obligations é€mises ou garanties par Can 
pital-actions 
ORE icine OP «hire ee Pei Sees Autorisé, émis et et entigrement acquitté — 
Mine oblimiiibne cl debentures 641985 883324 10 actions de $1,000,000 chacune................... 10,000,000 10,000,000 
(valeur au marché 1975 — $1,447,039, 
(OFA SD) 30-900) «ae aot eae ee ce aa cae 2,016,364 2,853,544 
Hiv peliicciicsdet a. oa hack en do eee 297092 35717,206 
107,011,542 _79,449,546 
S194 925,697 $295. 8789 $111,925,697 $95,778,789 
Les notes ci-jointes font partie intégrante des états financiers. J'ai examiné le bilan ci-dessus et les états afférents des revenus et dépenses 
"on + Leee toe et des bénéfices nets accumulés et des activités financiéres et j’en ai fait 
Certifié conforme:T.J. DAvis, Secrétaire-trésorier rapport en date du 26 février 1976, au ministre des Finances. 
Approuvé au nom du Conseil d’administration: J.J. MACDONELL 


GERARD GINGRAS, Président R. HUMPHRYS, Administrateur L’Auditeur général du Canada 
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CANADA DEPOSIT INSURANCE CORPORATION 


March 28, 1977 


The Honourable DONALD S. MACDONALD, P.C., M.P. 
Minister of Finance 

House of Commons 

Ottawa, Ontario 


Dear Mr. Macdonald: 


I have the honour to submit to you the Annual Report of the Canada Deposit 
Insurance Corporation for the fiscal year ended December 31, 1976. 


Yours very truly, 
GERARD GINGRAS 
Chairman 


ANNUAL REPORT 


For the year ended December 31, 1976 the Corporation’s excess of income 
over expenditures, before taxes, was $7,802,855 as shown in the financial state- 
ments. A net amount of $4,208,855, after providing for income tax, was credited to 
the Accumulated Net Earnings. A dividend of $862,500, declared in March 1976 in 
accordance with Section 36 of the Act, was paid to the Government of Canada out 
of the Accumulated Net Earnings. Subsequent to the year end a dividend of 
$812,500 was similarly declared. 


The Deposit Insurance Fund and Accumulated Net Earnings totalled 
$114,257,241 representing an increase over the previous year of $15,488,573 which 
was invested in Government of Canada securities. 


The deposits with member institutions insured by the Corporation totalled 
$55,989 million as at April 30, 1976 which comprised $49,768 million in federal 
institutions and $6,221 million in provincial institutions. Premiums payable by 
member institutions for the year totalled approximately $11.8 million. 


Subsequent to the year end the Board of Directors again authorized a reduc- 
tion, for the forthcoming premium year, in the premium payable by member 
institutions to the minimum provided for in Section 19 of the Act. 


The Commonwealth Trust Company, a Company incorporated in the Province 
of British Columbia, was placed in Liquidation effective January 1, 1970 and the 
Corporation was called upon to make payment of the insured deposits under the 
terms of the Policy of Deposit Insurance with the Company. By such action the 
Corporation acquired all the rights and interests of the depositors as against the 
Commonwealth Trust Company and, as a result, the Corporation had a claim 
against the Company of $5,432,971. Recoveries to year end 1976 totalled $4,815,959 
which results in a balance of $617,012 outstanding. As the amount of any further 
recoveries cannot be ascertained, the Corporation is carrying the balance of the 
claim at the nominal $1. and a provision of $617,011 for losses on the realization of 
assets has been made (Note 2). 


An Act to amend the Canada Deposit Insurance Corporation Act, Bill C-3, was 
introduced in the House of Commons in October 1976. At year end, after considera- 
tion by the Standing Committee on Finance, Trade and Economic Affairs, it was 
ready to be reported back to the House for third reading. Among the proposed 
amendments is one to the effect that where in the opinion of the Corporation the 
Deposit Insurance Fund at the end of a financial year is adequate, having regard to 
all the circumstances, the Corporation is authorized to make premium rebates to 
member institutions subject to stated limitations (Note 3). There is also an amend- 
ment relating to the definition of deposit and another to authorize the Corporation 
to redeem the shares of its capital stock (Note 6). 


Under the terms of the Act and on behalf of the Corporation, the Superinten- 
dent of Insurance examined the affairs of the federally incorporated Trust Com- 
panies and Loan Companies numbering thirty-six (36) and the Inspector General of 
Banks examined the affairs of the Banks, numbering twelve (12). Provincial institu- 
tions numbering forty-six (46) were examined, on behalf of the Corporation, by 
persons designated by the Corporation for that purpose. 


CANADA DEPOSIT INSURANCE CORPORATION 


Income — 


Return on Investments (Note 1) 


Expense — 


Inspection and other fees and expenses 
Salaries and employee benefits 
General, administrative and other 


Net income before taxes 
Income taxes (Note 4) 
Ti et 1 22 eget me ht oe gy a ORR, aR 


Net Income 
Accumulated Net Earnings - beginning of year 
As previously reported 
Adjustment of prior year’s income taxes (Note 4) 
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1976 


$ 8,148,678 


163,999 
121,523 
60,301 


345,823 


7,802,855 


3,400,000 
194,000 


3,594,000 


4,208,855 


19,069,669 
174,000 


18,895,669 


382,989 


23,487,513 
862,500 


The accompanying notes are an integral part of the financial statements. 


Statement of Income and Expense and Accumulated Net Earnings 
for the year ended December 31, 1976 


1975 


$ 6,860,822 


138,196 
97 ,987 
26,904 


263 ,087 


6,597,735 


2,927,000 
174,000 


3,101,000 


3,496,735 


16,111,434 


16,111,434 


19,608, 169 
712,500 


$ 22,625,013 $ 18,895,669 
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CANADA DEPOSIT INSURANCE CORPORATION 


Statement of Financial Activities for the year ended December 31, 1976 


Financial resources provided 


IN GSE, [CORIO Sete heen aes She ee eee ee ee 
Add: Deferred income taxes .............cceeeccceeeees 


Deduct: Amortization of premium and 


discount on investments ................e008. 


Premium income credited to the Deposit 


Insurancecrund (Note (1) ate ane oe. Beet 


Recovery of claims: 


Provincialcouarantees. oe cvoie vine is. adebs ade eas 2 
Insured member CINOtGRZ Ji. 3.3.95, he gec cece anche ce ree 
MOrtiage Tena VMentSE nae. cee eve ds cas odie cenee seers 


Financial resources applied 


Purchase-ofinvestments (net) sccedts cs...) ores oasetew 
Drvidend paid (Notes sc. ee es cee ee ecw, 


Increase in cash and short-term deposits 


Increase (decrease) in premiums and other receivables 
Decrease (increase) in accounts and income taxes payable. 


1976 


$ 4,208,855 
194,000 


4,402,855 


119,184 


4,283,671 


1157595229 


499,141 
472,082 


$ 17,014,123 


$ 12,725,656 
862,500 
474,193 

63,089 
2,888,685 


$ 17,014,123 


The accompanying notes are an integral part of the financial statements. 


1975 


$ 3,496,735 
174,000 


3,670,735 


57,498 
36137237 
10,267,024 
10,316,144 


375,000 
798,036 


$ 25,369,441 


$ 28,250,073 
712,500 
59,202 
(730,684) 


(2,921,650) 


$ 25,369,441 


AUDITOR GENERAL OF CANADA 


Ottawa, Ontario KIA 0G6 
February 18, 1977 


The Honourable DONALD S. MACDONALD P.C., M.P. 
Minister of Finance, 
Ottawa. 


Dear Mr. Macdonald, 


I have examined the balance sheet of Canada Deposit Insurance Corporation 
as at December 31, 1976 and the statements of income and expense and accumu- 
lated net earnings and financial activities for the year then ended. My examination 
was made in accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as I considered necessary in the 
circumstances. 


In my opinion these financial statements give a true and fair view of the 
financial position of the Corporation as at December 31, 1976, and the results of its 
operations and financial activities for the year then ended in accordance with 
generally accepted accounting principles applied, after giving retroactive effect to 
the change in the accounting for income taxes referred to in Note 4 to the financial 
statements, on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have been kept by 
the Corporation, the financial statements are in agreement therewith and the 
transactions that have come under my notice have been within the statutory powers 
of the Corporation. 


Yours sincerely, 
J.J. MACDONELL 
Auditor General of Canada 


BOARD OF DIRECTORS 


The terms of the Act provide that the Board shall consist of five directors, one 
of whom is Chairman. The Chairman is appointed by Governor in Council and the 
other four members at December 31, 1976 are the persons holding the respective 
offices opposite their names. 


Messrs. Gérard Gingras, Chairman 
G.K. Bouey, Governor of the Bank of Canada 
T.K. Shoyama, Deputy Minister of Finance 
R. Humphrys, Superintendent of Insurance 
C.L. Read, Inspector General of Banks 
Mr. T.J. Davis is the Secretary-Treasurer of the Corporation 


MEMBER INSTITUTIONS — FEDERAL 


The deposits with federal institutions that were carrying on business at the time 
the Act came into force on April 17th, 1967 were insured from that date. Deposits 
made with federal institutions that are licensed under the Trust Companies Act or 
the Loan Companies Act after April 17th, 1967 are insured from the date the 
institutions commence business. 


As at December 31, 1975, forty-three (43) federal institutions were members of 
the Corporation. During the year 1976: 


(a) The following companies commenced business and therefore, being federally 
incorporated, automatically became member institutions. AMIC Mortgage In- 
vestment Corporation, Canadian Commercial & Industrial Bank, Fidmor Mort- 
gage Investors Corporation, Pacific Savings and Mortgage Corporation, The 
Regional Trust Company, Royal Trust Corporation of Canada. 


(b) Two amalgamations occurred: Central & Nova Scotia Trust Company and The 
Eastern Canada Savings and Loan Company became the Central and Eastern 
Trust Company; Ontario Trust Company and The Lincoln Trust and Savings 
Company amalgamated with The Canada Trust Company which retained its 
name. 


(c) The names of three member institutions were changed: The Huron and Erie 
Mortgage Corporation to Canada Trustco Mortgage Company; The Sterling 
Trusts Corporation to Sterling Trust Corporation and General Mortgage Corpo- 
ration of Canada to Commerce Capital Mortgage Corporation. 


(d) Licenses were issued to Northland Bank and Continental Trust Company but 
these institutions did not commence business until January 1977. 


The forty-eight (48) federal member institutions at December 31, 1976 of which 
twelve (12) are Banks and thirty-six (36) are Loan or Trust Companies, are: 


BANKS 
Bank of Montreal Bank Canadian National 
The Bank of Nova Scotia The Mercantile Bank of Canada 
The Toronto Dominion Bank Bank of British Columbia 
The Provincial Bank of Canada Unity Bank of Canada 
Canadian Imperial Bank of Commerce Canadian Commercial & Industrial Bank 
The Royal Bank of Canada The Montreal City and District Savings Bank 


TRUST AND LOAN COMPANIES 


AMIC Mortgage Investment Corporation Guaranty Trust Company of Canada 
Arteco Mortgage Investment Company Income Trust Company 

BNS Mortgage Corporation International Savings and Mortgage Corporation 
Canada Permanent Mortgage Corporation Kinross Mortgage Corporation 

Canada Permanent Trust Company League Savings and Mortgage Company 
The Canada Trust Company Morguard Mortgage Investment Company 
Canada Trustco Mortgage Company Morguard Trust Company 

Central and Eastern Trust Company Nelcon Trust Company 

Commerce Capital Mortgage Corporation Nova Scotia Savings & Loan Company 
Co-Operative Trust Company of Canada Pacific Savings and Mortgage Corporation 
Eaton Trust Company Pioneer Trust Company 

The Equitable Trust Company The Premier Trust Company 

Evangeline Savings and Mortgage Company The Regional Trust Company 

Fidelity Mortgage & Savings Corporation Royal Trust Corporation of Canada 

The Fidelity Trust Company Seel Mortgage Investment Corporation 
Fidmor Mortgage Investors Corporation Settlers Savings and Mortgage Corporation 
Granville Savings and Mortgage Corporation Standard Trust Company 

Greymac Mortgage Corporation Sterling Trust Corporation 


MEMBER INSTITUTIONS — PROVINCIAL 


A provincial institution may become a member of the Corporation if it is 
authorized by the province of its incorporation to apply for deposit insurance and if 
it agrees not to exercise powers substantially different from the powers exercisable 
by a federal trust or loan company as the case may be. 


Prior to coming into force of the Canada Deposit Insurance Corporation Act, 
the Province of Ontario had instituted a deposit insurance plan of its own covering 
all the Loan Companies and Trust Companies in the Province. This plan, which 
came into effect on February 10, 1967, was similar to the plan instituted by the 
Canada Deposit Insurance Corporation Act. After the Canada Deposit Insurance 
Corporation Act came into effect, the Ontario plan was suspended and all the 
Ontario companies concerned were subsequently accepted as members of the 
Corporation effective April 29, 1967. 


An Indemnity Agreement between the Corporation and the Province of Al- 
_ berta applicable to four companies incorporated under the legislation of that Pro- 
vince is still in effect. 


During 1967, the Province of Quebec adopted legislation to establish a plan of 
deposit insurance applicable to all institutions that accept deposits in that Province. 
The plan guarantees not only deposits within the Province, but also provides for the 
guarantee of deposits accepted outside Quebec by institutions incorporated in 
Quebec. In order to avoid duplication of insurance and to meet the desires of 
Provinces where such deposits are located, an agreement was reached between the 
Federal Government and the Government of Quebec providing as follows: 


1. The Canada Deposit Insurance Corporation will insure deposits outside Quebec 
accepted by institutions incorporated in Quebec; 


2. The Quebec Deposit Insurance Board will guarantee deposits in Quebec ac- 
cepted by institutions incorporated in Quebec or in other Provinces. Where the 
Canada Deposit Insurance Corporation is insuring deposits accepted in Quebec 
by institutions in other Provinces, it will terminate its insurance of those de- 
posits on application by the institution with the concurrence of the Province of 
incorporation; 


3. The Canada Deposit Insurance Corporation will continue to insure deposits 
accepted by Federally incorporated institutions, whether accepted in Quebec or 
elsewhere in Canada, and Quebec will refrain from leveying any charge for 
deposit insurance on such institutions; 


4. The Canada Deposit Insurance Corporation is empowered to make short term 
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secured loans to the Quebec Deposit Insurance Board to enable it to meet 
emergency liquidity needs in connection with its insurance operations. 


In order to implement the above understanding the required amendments to 
the Canada Deposit Insurance Corporation Act came into effect on March 27, 1968, 
and on December 23, 1968 an Agreement between the Corporation and the Quebec 
Deposit Insurance Board was executed. 


The Corporation is insuring the deposits located outside the Province of 
Quebec accepted by the following institutions incorporated in that Province: Credit 
Foncier Franco-Canadien, Credit Foncier Trust Company, General Trust of 
Canada, Guardian Trust Company, International Trust Company, Montreal Trust 
Company, The Morgan Trust Company, North America Trust, RoyMor Ltd., The 
Royal Trust Company and The Royal Trust Company Mortgage Corporation. 


The Quebec Deposit Insurance Board is providing the guarantee for the 
deposits located in Quebec accepted by companies incorporated in (a) Ontario: 
Crown Trust Company, Federal Trust Company, The Metropolitan Trust Com- 
pany, National Trust Company Limited, Tordom Corporation and The Royal Trust 
Company (Ontario) and (b) Alberta: Commerce Capital Trust Company. All these 
companies are members of the Canada Deposit Insurance Corporation which 
insures their deposits outside Quebec. 


During the year 1976, a Policy of Deposit Insurance was issued to each of the 
following companies incorporated in (a) the Province of Ontario: Community Trust 
Company Ltd., Family Trust Corporation; (b) Manitoba: Investors Group Trust 
Co. Ltd.; (c) Saskatchewan: Saskatchewan Trust and Loan Company. In addition, 
Policies of Deposit Insurance were issued to the following companies incorporated 
in the Province of Quebec whereby the deposits located outside the Province are 
insured by the Corporation: Credit Foncier Trust Company, Guardian Trust Com- 
pany, The Morgan Trust Company and North America Trust. 


During the year 1976, the name of the Farmers & Merchants Trust Company 
was changed to Commerce Capital Trust Company and United Trust Company to 
The Royal Trust Company (Ontario). 


At December 31, 1975, forty (40) provincially incorporated loan companies and 
trust companies were members of the Corporation. Although eight (8) additional 
companies were accepted as members of the Corporation during 1976, the total 
number of member institutions at year end totalled forty-six (46) because of the 
amalgamation of The Lincoln Trust and Savings Company and Ontario Trust 
Company with The Canada Trust Company, a federally incorporated Company. 


The provincial member institutions at December 31, 1976 are: 


TRUST AND LOAN COMPANIES 


The Acadia Trust Company International Trust Company 

Atlantic Trust Company Investors Group Trust Co. Ltd. 

Canadian First Mortgage Corporation The Lambton Loan and Investment Company 
The Canborough Corporation Landmark Savings and Loan Association 

City Savings & Trust Company The Metropolitan Trust Company 

Commerce Capital Trust Company Montreal Trust Company 

Commonwealth Trust Company The Morgan Trust Company 

Community Trust Company Ltd. The Municipal Savings & Loan Corporation 
Continental Estates Corporation Ltd. National Trust Company Limited 

Credit Foncier Franco-Canadien Nipissing Mortgage Corporation 

Credit Foncier Trust Company Norfolk and Retailers Trust and Savings Company 
Crown Trust Company North America Trust 

District Trust Company North West Trust Company 

The Dominion Trust Company Principal Savings and Trust Company 

Family Trust Corporation The Royal Trust Company 

Federal Trust Company The Royal Trust Company Mortgage Corporation 
Fort Garry Trust Company The Royal Trust Company (Ontario) 

General Trust of Canada RoyMor Ltd. 
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Guardian Trust Company Saskatchewan Trust and Loan Company 
Hamilton Trust & Savings Corporation Tordom Corporation 

Heritage Savings & Trust Company Vanguard Trust of Canada Limited 

The Industrial Mortgage and Trust Company Victoria and Grey Trust Company 
Inland Trust and Savings Corporation Ltd. | Yorkshire Trust Company 


C.D.I.C. LEGISLATION 


The Canada Deposit Insurance Corporation Act received Royal Assent on 
February 17th, 1967 and came into force by proclamation on April 17th, 1967. An 
Act to amend the Canada Deposit Insurance Corporation Act received Royal 
Assent on March 27th, 1968. 


The prime purpose of the Act is to provide, for the benefit of persons having 
deposits with member institutions, deposit insurance against the loss of part or all of 
such deposits. 


The Act gives the Corporation power to adopt by-laws, subject to the approval 
of the Governor in Council, regulating the conduct and general affairs of the 
Corporation. By-Law No. | (General) was approved by the Governor in Council on 
March 30th, 1967 and published in Part II of the Canada Gazette on April 12th, 1967. 
An amendment to this By-Law was approved by Governor in Council on May 26th, 
1967 and published in Part II of the Canada Gazette on June 14th, 1967. Two 
amendments to the By-Law were approved by Governor in Council on February Ist 
and February 15th, 1968 and were published in Part II of the Canada Gazette on 
February 14th, and February 28th, 1968 respectively. A further amendment to the 
Act is under consideration. 


PRINCIPAL PROVISIONS OF THE ACT 


The principal provisions of the Canada Deposit Insurance Corporation Act, 
and to which reference is made in this report, may be described as follows: 


Relevant Section 


9. For the purpose of this Act, the following are federal institutions: 

(a) a bank; 

(b) a company incorporated by or pursuant to an Act of the Parliament of 
Canada that accepts deposits from the public and to which the Trust 
Companies Act or the Loan Companies Act applies. 

10. For the purposes of this Act, a provincial institution is an incorporated com- 
pany that carries on, under a provincial Act or a constating instrument under 
provincial jurisdiction, the business of a trust company within the meaning of 
the Trust Companies Act or the business of a loan company within the meaning 
of the Loan Companies Act, or both such businesses, and that accepts deposits 
from the public. 

11. The Corporation may do all things necessary or incidental to the objects of the 
Corporation and in particular may acquire assets from a member institution, 
make loans or advances to a member institution and take security therefor and 
guarantee loans to or deposits with a member institution, for the purpose of 
reducing a risk to the Corporation or reducing or averting a threatened loss to 
the Corporation. 


13. (1) The Corporation is required to insure each deposit* with a member institu- 
tion except: 
(a) a deposit that is not payable in Canada or in Canadian currency; 


* Pending amendments to the Act include changes in the definition of deposit. 
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14. 


16. 


1: 
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(b) adeposit in respect of which Her Majesty in right of Canada would be a 
preferred claimant; and 


(c) so much of any one deposit as exceeds twenty thousand dollars. 


(2) Where a person has deposits with two or more member institutions that 
amalgamate and continue in operation as one member institution, a deposit of 
that person with an amalgamating institution on the day the amalgamated 
institution is formed, less any withdrawals from such deposit, shall, for the 
purpose of deposit insurance with the Corporation be deemed to be and 
continue to be separate from any deposit of such person on that day with the 
other amalgamating institution or institutions that become part of the amalga- 
mated institution. 


(3) For the purpose of deposit insurance with the Corporation, where a member 
institution, pursuant to a plan or arrangement acquires the undertakings and 
assets of another member institution, those member institutions shall be 
deemed to be amalgamating institutions and subsection (2) shall apply where a 
person has deposits with both such institutions. 


(4) Where the Corporation is obliged to make payment in respect to any deposit 
insured by deposit insurance, the Corporation as soon as possible after the 
obligation arises shall, in respect of such deposit, make payment to such person 
as appears entitled thereto by the records of the member institution with which 
the deposit was made, 


(a) by making available to such person a transferred deposit with another 
member institution for so much of his deposit as is insured by the Corpora- 
tion; or 

(b) by paying such person an amount in money equal to so much of his deposit 
as is insured by the Corporation. 


(6) Where the Corporation makes a payment under this Section in respect of 
any deposit with a member institution, the Corporation is subrogated, for so 
much of that deposit as is insured by the Corporation, to all rights and interest 
of the depositor as against that member institution. 


(1) The deposits with a federal institution that was carrying on business on the 
day that the Act came into force were insured by the Corporation from and after 
that day. 

(2) The deposits with a federal institution that commences business after the 

Act came into force are insured the day the institution commences business. 

On See Ot the Corporation insures the deposits of the provincial institu- 

tion 1; 

(a) the provincial institution is authorized by the province of its incorporation 
to apply for deposit insurance. 

(b) the provincial institution agrees, in carrying on its business, not to exercise 
powers substantially different from the powers exercised by a trust com- 
pany under the Trust Companies Act and a loan company under the Loan 
Companies Act. 


(c) the Corporation approves the provincial institution for a policy of deposit 
insurance. 


(1) ‘‘Premium year’’ means, in relation to the calculation and payment of 
premiums pursuant to the Act, the period beginning the first day of May in one 
year and ending on and including the 30th day of April in the next year. 


(2) The Corporation is required to assess and collect from each member 
institution an annual premium equal to the greater of 
(a) five hundred dollars, or 


(b) one thirtieth of one per cent of the total amount of such deposits as are 


deposited with the member institution as of the 30th day of April in that 
year and insured by the Corporation. 


(6) The premium payable by a member institution in respect of the premium 
year in which it becomes a member institution shall be the same proportion of 
the greater of 


(a) five hundred dollars, or 


(b) one thirtieth of one per cent of the total amount of such deposits with that 
member institution and insured by the Corporation, as of the end of the 
month in which it becomes a member institution, 


as the number of days in which any of the deposits with that member institution 
are insured by the Corporation in that premium year is of 365. 


(8) Where, in the opinion of the Corporation, the Deposit Insurance Fund at the 
end of a financial year of the Corporation is adequate having regard to all the 
circumstances, the Corporation may reduce the premiums to be paid by 
member institutions in the next premium year but a reduced premium shall not 
be less than the greater of 


(a) five hundred dollars, or 


(b) an amount that together with the aggregate of the amounts previously paid 
by the member institutions by way of premiums, would equal one-sixth of 
one per cent of such deposits as are deposited with the member institutions 
as of the 30th day of April in that year and are insured by the Corporation. 


Under pending amendments to the Act, it is proposed that where in the opinion 


of the Corporation the Deposit Insurance Fund at the end of a financial year is 
adequate, having regard to all the circumstances, the Corporation may pay a 
premium rebate to member institutions subject to stated limitations. 


DL: 


Bo. 


(1) Where under the law of any province the government of that province or an 
agent of the government of that province guarantees or insures any of the 
deposits with a provincial institution operating within that province, the Corpo- 
ration, subject to any agreement entered into under sub-section (2) may, in 
respect of that provincial institution, 


(a) insure some or all of the deposits with the provincial institution, or 


(b) alter an existing policy of deposit insurance issued by the Corporation to 
the provincial institution, to exclude from the policy of deposit insurance 
any of the deposits with the provincial institution. 


(2) The Corporation may, with the approval of the Government in Council enter 
into an agreement with the government of a province or an agent of the 
government of a province referred to in subsection (1), to provide for reciprocal 
arrangements relating to the administration or operation of the law of that 
province and of this Act. 


(1) The Corporation may employ such officers, agents and employees as are 
necessary for the purposes of the Corporation and is empowered, subject to the 
approval of the Minister of Finance, to make use of the personnel, facilities and 
services of the Department of Insurance and the Department of Finance. 
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OTHER LEGISLATION 


Under the provision of the Investment Companies Act, the Corporation is 
empowered to make short term loans, as a lender of last resort, to Canadian 
controlled Sales Finance Companies. Also, under the provisions of the Cooperative 
Credit Associations Act, the Corporation is empowered to make short term loans, 
for liquidity purposes, to cooperative credit societies and to provincially created 
corporations that provide, or administer, stabilization or liquidity funds for the 
benefit of Credit Unions and their members. 


The aforementioned functions are entirely separate from those performed by 
the Corporation under its Act of incorporation. The Corporation is not insuring the 
debt instruments of the sales finance companies or the deposits and debt instru- 
ments of the cooperative credit societies. The loans may be made only for the 
purpose of meeting short term requirements for liquid funds and the source of funds 
for the Corporation to make these loans would be borrowings from the Consoli- 
dated Revenue Fund. 


No funds have been advanced under either Act. 
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SOCIETE D’ASSURANCE-DEPOTS DU CANADA 


Notes aux états financiers pour l’année terminée le 31 décembre 1976 


1. Objectif de la Société et conventions comptables 


La Société d’assurance-dépots du Canada a été constituée comme une 
société de la Couronne le 17 avril 1967 en vertu de la Loi sur la Société 
d’assurance-dépots du Canada. 


L’ objectif principal de la Société est de pourvoir de l’assurance-dépots 
aux institutions fédérales (banques et compagnies de fiducie et de préts) 
et aux institutions provinciales approuvées (compagnies de fiducie et de 
préts). Les primes cotisées aux institutions membres sont basées sur les 
sommes en dépot a |’institution membre au 30 avril de chaque année. 


Les conventions comptables les plus importantes sont les suivantes: 


Revenu de primes 

Le revenu de primes est crédité directement au fonds d’assurance-dépot 
en conformité avec l’article 18 de la Loi sur la Société 
d’assurance-dépots. 


Revenu provenant de placements 

Le revenu provenant des placements (rendement sur les placements) 
enregistré inclut les gains et pertes nets sur les ventes de placements et 
l’amortissement annuel de la prime et de l’escompte sur les titres a terme 
fixe. 


Pertes reconnues 

Une provision pour pertes résultant d’actions de subrogation des droits 
et intéréts des déposants est établie dans l’année meme ou cette action 
est prise ou aussit6t que la perte peut étre estimée de facon raisonnable. 


Réclamation relative aux paiements de dépots assurés 

En 1970, selon les dispositions de l’article 13 de la Loi sur la Société 
d’assurance-dépots du Canada, la Société, contre paiements de 
$5,432,971 s’est acquis tous les droits et intéréts des déposants par 
rapport a une institution en liquidation. Les recouvrements au 31 
décembre 1976 étaient de $4,815,959, y compris un montant de $499,141 
recu-en cours d’année, le solde a régler étant de $617,012. Comme le 
montant des recouvrements ultérieurs ne peut étre déterminé, la Société 
reporte le solde de la reclamation comme ayant une valeur nominale de 
un dollar ($1). Par conséquent, la provision pour perte a éte réduite de 
$1,000,000 a $617,011 et un montant de $382,989 a été crédité aux 
bénéfices nets accumulés auxquels la provision avait été, a l’ origine, 
imputée. 


3. 


Revenu de primes 

Tel que prévu par l’article 19(8) de la Loi et approuvé par le conseil 
d’administration le 2 février 1972, des primes réduites ont été cotisées 
aux institutions membres durant l’année et pour chaque année depuis 
1972. Dans les modifications que l’on se propose d’apporter ala Loi, ilest 
proposé que la Société puisse verser aux institutions membres une ris- 
tourne sur les primes assujettie aux limites énoncées lorsqu’elle juge que 
le fonds d’assurance-dépots est adéquat a la fin de l’exercice financier, 
compte tenu de toutes les circonstances. 


Impots sur le revenu 

En 1976 et 1975, la Société a réduit son revenu imposable et a reporté une 
fraction de ses impéts par ailleurs payables en se prévalant d’une réserve 
au titre de ses placements comme l’autorise la Loi de Vimpot sur le 
revenu. Au cours de 1976, la Société a changé de méthode de comptabili- 
sation des impOts reportés afin que ce montant apparaisse dans les 
comptes. Cette modification a eu pour effet de réduire le montant du 
revenu net pour 1976 de $194,000 (1975 - $174,000). Les montants corres- 
pondants de 1975 ont été redressés de maniére a donner uneffet rétroactif 
a ce changement. 


Dividende 

Le dividende déclaré et payé durant l’année a été basé sur le taux 
d’intérét en vigueur pour les préts accordés aux Sociétés de la Couronne 
tel que prévu par I’article 36 de la Loi. 


Capital-actions 
Selon un projet de modification a la Loi, la Société serait autorisée a 
racheter la totalité de son capital-actions. 


Dépots assurés 

Les dépéts assurés par la Société d’apres les rapports des institutions 
membres en 1976 s’élevaient a $55,989 millions, comprenant $49,768 
millions de dép6ts auprés d’institutions féderales et $6,221 millions de 
dépéts auprés d’ institutions provinciales. Au chapitre des dép6ts assurés 
dans les institutions provinciales, $569 millions sont sujets a un accord 
provisoire d’indemnisation avec la province en cause. 


Rémunération des administrateurs et cadres 

La Société a cing administrateurs ainsi que deux cadres dont lun est 
administrateur. Aucune rémunération n’a été versée aux adminis- 
trateurs. La rémunération des cadres en tant que cadres fut de $51,000 
(1975 - $51,000). 


SOCIETE D’ASSURANCE-DEPOTS DU CANADA 


(constituée par la Loi sur l’'assurance-dépots du Canada) 


Encaisse et dépots a court terme................ 
Primes et autres comptes a receVoir............ 
fC heisyCOUILISe: Archaea se eas eee ee 
Réclamation relative aux paiements de dépots 
assurés moins provision pour pertes de 
$617,011; 1975 - $1,000,000 (Note 2)......... 
Placements a leur valeur amortie: 
Obligations du Canada et Bons du Trésor 
(valeur au marché 1976 - $115,494,952; 
Sey SOG NOOR Be a Ree ean eee een 
Valeurs acquises d’institutions membres: 
Obligations du Canada®........55..25.- eae 
Obligations émises ou guaranties par 
eS DLOVINGCES <a es ss a eae gca tee 
Obligations MUNICIPaleS< 3: 2.aee-ke eee. seen 
Autres obligations et débentures.............. 


(valeur au marché 1976 - $1,021,800; 
HOG ets PAA T0359 \e cee Ses Se ee coe ce 
PE VO NC QUCS aac ees Ma esis! Mosc eee 


Les notes ci-jointes font partie intégrante des états financiers. 


1976 


$=682,353 
2,799,494 
P9009 99 


— 


115,506,245 
158,482 


834,741 
76,485 


279,596 


1,349,304 


DEY Oe, 
119,306,778 
$124,719,585 $111,925,697 


Certifié conforme: T.J. DAVIS, Secrétaire-trésorier 


1975 
$ 208,160 


2,476,315 
2,191,049 


116,153 


102,023,486 
158,368 
1,134,600 


81,411 
641,985 


2,016,364 
2,894,170 


106,934,020 


Bilan au 31 décembre 1976 


Passif 1976 


COMPpte ssa: PAV Cla. <x sess ec eae aeee ee at a ce $ 87,777 


Impots:sur le revenUa Payer so. ---t ann? -cr on 6,567 
Impdots sur le revenu reportés (Note 4)........ 368,000 
Fonds d’assurance-dépots: 
Solde. au debut de l’annee 2... s....2-2:--2- 79,872,999 
Primes de l’année (Note 3)............ eae 11,759,229 
Solde a la fin de l’année.......... ee ee 91,632,228 
Bénetfices: netseaccumulés & .%..<:... 42. - = 8. 226255015 
114,257,241 
Capital-actions (Note 6) 
Autorisé, émis et entierement acquitté 
10 actions de $1,000,000 chacune................ 10,000,000 


1975 
$ 56,029 
2,927,000 
174,000 


69,605,975 


10,267,024 


12, Side aoe 


18,895,669 
98,768 ,668 


10,000,000 


$124,719,585 $111,925,697 


Approuvé au nom du Conseil d’ administration: 
GERARD GINGRAS, Président 


RICHARD HUMPHRYS, Administrateur 
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CANADA DEPOSIT INSURANCE CORPORATION 


March 31, 1978 


The Honourable Jean Chrétien, P.C., M.P., 
Minister of Finance, 

House of Commons, 

Ottawa, Ontario. 


Dear Mr. Chrétien: 
I have the honour to submit to you the Annual Report of the Canada Deposit 
Insurance Corporation for the fiscal year ended December 31, 1977. 


Yours very truly, 
JOHN F. CLOSE 
Chairman. 


ANNUAL REPORT 


The Act to amend the Canada Deposit Insurance Corporation Act which was 
introduced in the House of Commons in October 1976 received Royal Assent on June 
29th, 1977. Among the amendments is one authorizing the Corporation to make 
premium rebates to member institutions, subject to stated limitations, where in the 
opinion of the Corporation, having regard to all the circumstances, the Deposit 
Insurance Fund at the end of a financial year is adequate (Note #5). The definition of 
deposit has been changed in some respects and appears as a separate section in this 
Report. The Corporation was also authorized to redeem the shares of its capital stock 
(Note #6). 


For the year ended December 31, 1977 the Corporation’s excess of income over 
expenditures, before taxes, was $8,926,445 as shown in the financial statements. A net 
amount of $4,822,445, after providing for income tax, was credited to the 
Accumulated Net Earnings. A dividend of $812,500, declared in March 1977, in 
respect of 1976, in accordance with Section 36 of the Act, was paid to the Government 
of Canada out of the Accumulated Net Earnings. In August 1977 the Corporation 
redeemed all of the shares of its capital stock by payment of the par value thereof, 
$10,000,000, to the Receiver General for Canada. Also, the Corporation paid a 
dividend out of the Accumulated Net Earnings in the amount of $491,667 in respect of 
the period January 1, 1977 to the date of redemption (Note # 7). 


The deposits with member institutions insured by the Corporation totalled 
$66,219 million as at December 31, 1977 which comprised $58,068 million in federal 
institutions and $8,151 million in provincial institutions. Premiums payable by 
member institutions for the year totalled $15 million and there were no claims on the 
fund during the year. 


The Deposit Insurance Fund, including the Accumulated Net Earnings, totalled 
$132,782,073 representing an increase over the previous year of $18,524,832 which was 
invested in Government of Canada securities. 


Subsequent to the year end the Board of Directors, following the practice of 
previous years, authorized a reduction, for the forthcoming premium year, in the 
premium payable by member institutions to the minimum provided for in Section 19 
of the Act. 


The Commonwealth Trust Company, a Company incorporated in the Province of 
British Columbia, was placed in liquidation effective January 1, 1970 and the 
Corporation was called upon to make payment of the insured deposits under the terms 
of the Policy of Deposit Insurance with the Company. By such action the Corporation 
acquired all the rights and interests of the depositors as against the Commonwealth 
Trust Company and, as a result, the Corporation had a claim against the Company of 
$5,432,971. Recoveries to the year ended 1976 totalled $4,815,959 and, as there were 
no additional recoveries during 1977, the balance of $617,012 remains outstanding. As 
the amount of any further recoveries cannot be ascertained the Corporation is 
carrying the balance of the claim at a nominal value of $1 witha provision of $617,011 
for losses on the realization of assets. 


Under the terms of the Act and on behalf of the Corporation, the Superintendent 
of Insurance examined the affairs of the federally incorporated Trust Companies and 
Loan Companies numbering forty (40) and the Inspector General of Banks examined 
the affairs of the Banks, numbering twelve (12). Provincial institutions numbering 
fifty (SO) were examined, on behalf of the Corporation, by persons designated by the 
Corporation for that purpose. 


CANADA DEPOSIT INSURANCE CORPORATION 


Statement of Income and Accumulated Net Earnings 
for the year ended December 31, 1977 


Revenue 


Return on investments 


Expense 
Inspection and other fees and expenses 
Salaries and employee benefits 
General, administrative and other 


Net income before taxes 


Income taxes 
Current 
Deferred 


Net income for the year 
Accumulated net earnings, beginning of the year 
Add: Recovery of claim 


Deduct: Dividends paid (Note 7) 


Accumulated net earnings, end of the year 


1977 


$ 9,298,043 


214,668 
LOK275 
535;695 


371,598 
8,926,445 


4,134,000 
(30,000) 


4,104,000 


4,822,445 
22;625,018 


27,447,458 
1,304, 167 


$26,143,291 


1976 


$ 8,148,678 


163,999 
[21,523 
60,301 


345,823 
7,802,855 


3,400,000 
194,000 


3,594,000 


4,208,855 
18,895,669 
382,989 


23,487,513 
862,500 


$22,625,013 


The accompanying notes are an integral part of the financial statements. 
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CANADA DEPOSIT INSURANCE CORPORATION 


Notes to Financial Statements December 31, 1977 
Objective of the Corporation 


The Canada Deposit Insurance Corporation was incorporated as a Crown 
corporation on April 17, 1967 under the provisions of the Canada Deposit 
Insurance Corporation Act. 


The Corporation’s principal objective is to provide insurance on deposits with 
federal institutions (banks and trust and loan companies) and with approved 
provincial institutions (trust and loan companies) up to a stated amount per 
depositor per institution. Premiums are assessed against member institutions 
based on insurable deposits held by those institutions on April 30 of each year. 


Significant accounting policies 
Premiums 


Premiums are credited directly to the Deposit Insurance Fund in accordance with 
section 18 of the Canada Deposit Insurance Corporation Act. 


Revenue 


Return on investments is reported inclusive of gains and losses on sales of 
investments and of the annual amortization of premiums and discounts on fixed 
term securities. 


Recognition of losses 


Provision for losses arising from actions taken to secure the subrogation of 
depositors’ rights and interests is established in the year these actions are taken or 
as soon as possible thereafter when the eventual losses can be reasonably 
estimated. 


Income taxes 


The Corporation follows a policy of reducing its income for tax purposes and 
deferring a portion of its income tax otherwise payable by claiming a reserve on its 
investments as provided for by the Income Tax Act. 


Investments 
1977 1976 
Due Par Amortized Amortized 
Date Value Cost Cost 
Canada Bonds 1977 $ — § - $ 14,000,516 
1978 54,600,000 54,656,644 39,629,496 
1979 32,479,000 32,502,029 32,518,284 
1980 11,200,000 11,196,868 6,214,325 
1983 3,150,000 2,809,686 2,749,632 
101,429,000 101,165,227 95,112,253 
Treasury Bills 1978 23,902,000 23,735,722 20,393,992 


$125,331,000 $124,900,949 $115,506,245 


Under section 35(3)(a) of the incorporting legislation, funds of the Corporation 
must be invested in securities of the Government of Canada. 


Assets acquired from member institutions 


Assets acquired from member institutions are comprised of Canada bonds and 
other bonds and debentures recorded at amortized cost, and mortgages recorded 
at cost. 


1977 1976 
Canada bonds $ 158,596 $ 158,482 
Other bonds and 1,120,739 1,190,822 


debentures 
1,279,335 1,349,304 
Mortgages 1,588,035 2,451,229 
$2,867,370 $3,800,533 


Market value of Canada bonds and other bonds and debentures at December 31, 
1977 was $995,683 (1976 — $1,021,800). 


Premiums 


As provided in section 19(8) of the Act and as approved by the Board of Directors 
on February 2, 1972, member institutions were assessed reduced premiums during 
the year and in every year since 1972. Under an amendment to the Act dated June 
29, 1977, the Corporation may pay a premium rebate to member institutions 
subject to stated limitations where, in the opinion of the Corporation, the Deposit 
Insurance Fund at the end of a financial year is adequate, having regard to all the 
circumstances. No rebates were paid during 1977. 


Capital Stock 


Under an amendment to the Act dated June 29, 1977, the Corporation redeemed 
all of its capital stock for $10,000,000. 


Sections 3(2) and 3(3) of the Act provide that the Corporation is for all purposes of 
the Act an agent of Her Majesty and that the property of the Corporation is the 
property of Her Majesty. Accordingly the redemption of capital stock had no 
effect on ownership or control of the Corporation. 


Dividends paid 


During the year, the Corporation declared and paid a dividend of $812,500 in 
respect of the year ended December 31, 1976 and an additional dividend of 
$491,667 in respect of the period January 1, 1977 to August 26, 1977 (date of 
redemption of capital stock). The dividends were based on the rate of interest 
applicable to loans to Crown corporations as provided for in section 36 of the Act. 


Insured deposits 


Deposits insured by the Corporation, based on returns received from member 
institutions during 1977, totalled $66,219 million, comprising deposits of $58,068 
million in federal institutions and $8,151 million in provincial institutions. Of the 
deposits insured in provincial institutions, $680 million was covered by a 
temporary agreement with one province to indemnify the Corporation against 
losses on those deposits. 


CANADA DEPOSIT INSURANCE CORPORATION 


Statement of Financial Activities 
for the year ended December 31, 1977 


1977 1976 
Financial resources provided 
Operations 
Net income for the year $ 4,822,445 $ 4,208,855 
Add: Deferred income taxes (30,000) 194,000 
Net amortization of premium and discount 3,626 — 
Deduct: Net amortization of premium and discount _ 119,184 


4,796,071 4,283,671 
Premiums credited to the Deposit Insurance Fund 15,006,554 11,759,229 


Recovery of claim from insured member — 499,141 
Mortgage repayments 863,194 472,082 
Increase in accounts and income taxes payable 268,455 — 
$20,934,274 $17,014,123 
Financial resources applied 
Purchase of investments (net) $ 9,328,361 $12,725,656 
Redemption of capital stock 10,000,000 — 
Dividends paid 1,304,167 862,500 
Increase in cash and short-term deposits 24,661 474,193 
Increase in premiums and other receivables 277,085 63,089 
Decrease in accounts and income taxes payable — 2,888,685 


$20,934,274 $17,014,123 


The accompanying notes are an integral part of the financial statements. 


AUDITOR GENERAL OF CANADA 


The Honourable Jean Chrétien, P.C., Nee 
Minister of Finance, 
Ottawa, Ontario. 


I have examined the balance sheet of the Canada Deposit Insurance Corporation 
as at December 31, 1977 and the statements of income and accumulated net earnings 
and financial activities for the year then ended. My examination was made in 
accordance with generally accepted auditing standards, and accord ingly included such 
tests and other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of the financial 
position of the Corporation as at December 31, 1977 and the results of its operations 
and financial activities for the year then ended in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have been kept by 
the Corporation, the financial statements are in agreement therewith and the 
transactions that have come under my notice have been within its statutory powers. 


J.J. MACDONELL 
Auditor General of Canada 


Ottawa, Ontario 
February 24, 1978 


BOARD OF DIRECTORS 


The terms of the Act provide that the Board shall consist of five (5) directors, one 
of whom is Chairman. The Chairman is appointed by Governor in Council and the 
four (4) members are to be the persons holding the respective offices of the Governor 
of the Bank of Canada, the Deputy Minister of Finance, the Superintendent of 
Insurance and the Inspector General of Banks. However, a director may, with the 
approval of the Minister, designate in writing an alternate to attend in his absence at 
any meeting of the Board. 


Members of the Board as at December 31, 1977 are: 


Messrs. John F. Close, Chairman 
G.K. Bouey, Governor of the Bank of Canada 
T.K. Shoyama, Deputy Minister of Finance 
R. Humphrys, Superintendent of Insurance 
W.A. Kennett, /nspector General of Banks 


The appointment of Mr. Gérard Gingras as Chairman of the Board of Directors 
expired in August and Mr. John F. Close was appointed to succeed him. The 
Corporation is indeed indebted to Mr. Gingras for his advice and guidance during his 
term as Chairman. 


Mr. T.J. Davis is the Secretary-Treasurer of the Corporation. 


MEMBER INSTITUTIONS — FEDERAL 


The deposits with federal institutions that were carrying on business at the time 
the Act came into force on April 17th, 1967 were insured from that date. Deposits 
made with federal institutions that are licensed under the Trust Companies Act or the 
Loan Companies Act after April 17th, 1967 are insured from the date the institutions 
commence business. 


As at December 31, 1976, forty-eight (48) federal institutions were members of the 
_ Corporation. During the year 1977: 


(a) The following companies commenced business and therefore, being federally 
incorporated, automatically became member institutions. Astra Trust Company, 
Continental Trust Company, Fedco Mortgage Investment Company, Northland 
Bank, Procan Mortgage Corporation. 


(b) Three amalgamations occurred: Hamilton Trust and Savings Corporation, an 
Ontario incorporated company, with the Canada Permanent Trust Company; 
The Royal Trust Company (Ontario) with the Royal Trust Corporation of 
Canada; Unity Bank of Canada with The Provincial Bank of Canada. 


(c) The names of three member institutions were changed: Eaton Trust Company to 
Eaton/Bay Trust Company, Fidelity Mortgage & Savings Corporation to 
Equitrust Mortgage and Savings Company; Nelcon Trust Company to Nelson 
Trust Company. 


The fifty-two (52) federal member institutions at December 31, 1977 of which 
twelve (12) are Banks and forty (40) are Trust or Loan Companies, are: 


BANKS 
Chartered Banks 
Bank of Montreal The Royal Bank of Canada 
The Bank of Nova Scotia Bank Canadian National 
The Toronto Dominion Bank The Mercantile Bank of Canada 
The Provincial Bank of Canada Bank of British Columbia 
Canadian Imperial Bank of Commerce Canadian Commercial & Industrial Bank 


Northland Bank 


Savings Banks 
The Montreal City and District Savings Bank 


1] 


TRUST AND LOAN COMPANIES 


AMIC Mortgage Investment Corporation Greymac Mortgage Corporation 

Arteco Mortgage Investment Company Guaranty Trust Company of Canada 

Astra Trust Company Income Trust Company ’ 
BNS Mortgage Corporation International Savings & Mortgage Corporation 
Canada Permanent Mortgage Corporation Kinross Mortgage Corporation 

Canada Permanent Trust Company League Savings & Mortgage Company 

The Canada Trust Company Morguard Mortgage Investment Company of Canada 
Canada Trustco Mortgage Company Morguard Trust Company 

Central and Eastern Trust Company Nelson Trust Company 

Commerce Capital Mortgage Corporation Nova Scotia Savings & Loan Company 
Continental Trust Company Pacific Savings and Mortgage Corporation 
Co-operative Trust Company of Canada Pioneer Trust Company 

Eaton/Bay Trust Company The Premier Trust Company 

The Equitable Trust Company Procan Mortgage Corporation 

Equitrust Mortgage and Savings Company The Regional Trust Company 

Evangeline Savings and Mortgage Company Royal Trust Corporation of Canada 

Fedco Mortgage Investment Company Seel Mortgage Investment Corporation 

The Fidelity Trust Company Settlers Savings and Mortgage Corporation 
Fidmor Mortgage Investors Corporation Standard Trust Company 

Granville Savings and Mortgage Corporation Sterling Trust Corporation 


MEMBER INSTITUTIONS — PROVINCIAL 


A provincial institution may become a member of the Corporation if it is 
authorized by the province of its incorporation to apply for deposit insurance and if it 
agrees not to exercise powers substantially different from the powers exercisable by a 
federal trust or loan company as the case may be. 


Prior to coming into force of the Canada Deposit Insurance Corporation Act, the 
Province of Ontario had instituted a deposit insurance plan of its own covering all the 
Loan Companies and Trust Companies in the Province. This plan, which came into 
effect on February 10, 1967, was similar to the plan instituted by the Canada Deposit 
Insurance Corporation Act. After the Canada Deposit Insurance Corporation Act 
came into effect, the Ontario plan was suspended and all the Ontario companies 
concerned were subsequently accepted as members of the Corporation effective April 
29, 1967. 


An Indemnity Agreement between the Corporation and the Province of Alberta 
applicable to four companies incorporated under the legislation of that Province is 
still in effect. 


During 1967, the Province of Quebec adopted legislation to establish a plan of 
deposit insurance applicable to all institutions that accept deposits in that Province. 
The plan guarantees not only deposits within the Province, but also provides for the 
guarantee of deposits accepted outside Quebec by institutions incorporated in 
Quebec. In order to avoid duplication of insurance and to meet the desires of 
Provinces where such deposits are located, an agreement was reached between the 
Corporation and the Quebec Deposit Insurance Board, with the approval of the 
respective governments, providing as follows: 


1. For Quebec institutions that become members the Canada Deposit Insurance 
Corporation will insure deposits outside Quebec accepted by such institutions; 


2. The Quebec Deposit Insurance Board will guarantee deposits in Quebec accepted 
by institutions incorporated in Quebec or in other Provinces. Where the Canada 
Deposit Insurance Corporation was insuring deposits accepted in Quebec by 
institutions incorporated in other Provinces, it agreed to terminate its insurance 
on those deposits on application by the institution with the concurrence of the 
Province of incorporation; 


3. The Canada Deposit Insurance Corporation will continue to insure deposits 
accepted by Federally incorporated institutions, whether accepted in Quebec or 
elsewhere in Canada, and Quebec will refrain from leveying any charge for deposit 
insurance on such institutions; 


i 


4. The Canada Deposit Insurance Corporation is empowered to make short term 
secured loans to the Quebec Deposit Insurance Board to enable it to meet 
emergency liquidity needs in connection with its insurance operations. 


In order to implement the above understanding the required amendments to the 
Canada Deposit Insurance Corporation Act came into effect on March 27, 1968, and 
on December 23, 1968 an Agreement between the Corporation and the Quebec 
Deposit Insurance Board was executed. 


The Corporation is insuring the deposits located outside the Province of Quebec 
accepted by the following institutions incorporated in that Province: Credit Foncier 
Franco-Canadien, Credit Foncier Trust Company, General Trust of Canada, 
Guardian Trust Company, International Trust Company, Montreal Trust Company, 
The Morgan Trust Company, North America Trust, RoyMor Ltd., The Royal Trust 
Company and The Royal Trust Company Mortgage Corporation. 


The Quebec Deposit Insurance Board is providing the guarantee for the deposits 
located in Quebec accepted by companies incorporated in (a) Ontario: Crown Trust 
Company, Federal Trust Company, The Metropolitan Trust Company, National 
Trust Company Limited, Tordom Corporation and (b) Alberta: Commerce Captial 
Trust Company. All these companies are members of the Canada Deposit Insurance 
Corporation which insures their deposits outside Quebec. 


During the year 1977 a Policy of Deposit Insurance was issued to each of the 
following six (6) companies, all of which were incorporated in the Province of Ontario: 
Exchequer Trust Company, Financial Trust Company, Huronia Trust Company, 
London Loan Limited, Security Trust Company, Shoppers Mortgage and Loan 
Corporation. 

During the year 1977 the name of the Norfolk and Retailers Trust and Savings 
Company, a company incorporated in the Province of Saskatchewan, was changed to 
Norfolk Trust. 

At December 31, 1976, forty-six (46) provincially incorporated Loan companies 
and Trust companies were members of the Corporation. Although six (6) additional 
companies were accepted as members of the Corporation during 1977, the total 
number of member institutions at year end totalled fifty (50) because of the 
amalgamation of the Hamilton Trust and Savings Corporation and The Royal Trust 
Company (Ontario), two provincially incorporated companies, with the Canada 
Permanent Trust Company and the Royal Trust Corporation of Canada respectively 
which are both federally incorporated. 

The provincially incorporated member institutions at December 31, 1977 are: 

TRUST AND LOAN COMPANIES 


The Acadia Trust Company International Trust Company 

Atlantic Trust Company Investors Group Trust Co. Ltd. 

Canadian First Mortgage Corporation The Lambton Loan and Investment Company 
The Canborough Corporation Landmark Savings and Loan Association 
City Savings & Trust Company London Loan Limited 

Commerce Capital Trust Company The Metropolitan Trust Company 
Commonwealth Trust Company Montreal Trust Company 

Community Trust Company Ltd. The Morgan Trust Company 

Continental Estates Corporation Ltd. The Municipal Savings & Loan Corporation 
Credit Foncier Franco-Canadien National Trust Company Limited 

Credit Foncier Trust Company Nipissing Mortgage Corporation 

Crown Trust Company Norfolk Trust 

District Trust Company North America Trust 

The Dominion Trust Company North West Trust Company 

Exchequer Trust Company Principal Savings and Trust Company 

Family Trust Corporation The Royal Trust Company 
Federal Trust Company The Royal Trust Company Mortgage Corporation 
Financial Trust Company RoyMor Ltd. 

Fort Garry Trust Company Saskatchewan Trust and Loan Company 
General Trust of Canada Security Trust Company 

Guardian Trust Company Shoppers Mortgage and Loan Corporation 
Heritage Savings & Trust Company Tordom Corporation 

Huronia Trust Company Vanguard Trust of Canada Limited 

The Industrial Mortgage and Trust Company Victoria and Grey Trust Company 

Inland Trust and Savings Corporation Ltd. Yorkshire Trust Company 
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C.D.1.C. LEGISLATION 


The Canada Deposit Insurance Corporation Act came into force on April 17th, 
1967. An Act to amend the Canada Deposit Insurance Corporation Act came into 
force on March 27th, 1968 and a further Act to amend the Canada Deposit Insurance 
Corporation Act came into force on June 29th, 1977. 


The prime purpose of the Act is to provide, for the benefit of persons having 
deposits with member institutions, deposit insurance against the loss of part or all of 
such deposits. 


The Act gives the Corporation power to adopt by-laws, subject to the approval of 
the Governor in Council, regulating the conduct and general affairs of the 
Corporation. By-Law No. | (General) was approved by the Governor in Council on 
March 30th, 1967 and published in Part II of the Canada Gazette on April 12th, 1967. 
An amendment to this By-Law was approved by Governor in Council on May 26th, 
1967 and published in Part II of the Canada Gazette on June 14th, 1967. Two 
amendments to the By-Law were approved by Governor in Council on February Ist 
and February 15th, 1968 and were published in Part II of the Canada Gazette on 
February 14th and February 28th, 1968 respectively. Further amendments to the By- 
Law were approved by Governor in Council on November 3rd, 1977 and were 
published in Part II of the Canada Gazette on November 23rd, 1977. 


PRINCIPAL PROVISIONS OF THE ACT 


An Act to amend the Canada Deposit Insurance Corporation Act received Royal 
Assent on June 29th, 1977. 


The principal provisions of the Act, as amended, read as follows: 
Relevant Section: 


Federal 9. For the purposes of this Act, the following are federal 
institutions institutions: 
(a) a bank; 


(b) acompany incorporated by or pursuant toan Act of the 
Parliament of Canada that accepts deposits from the public 
and to which the Trust Companies Act or the Loan 
Companies Act applies. 


Provincial 10. For the purposes of this Act, an incorporated company 

institutions that carries on, under a provincial Act or a constating instru- 
ment under provincial jurisdiction, the business of a trust 
company within the meaning of the Trust Companies Act or 
the business of a loan company within the meaning of the Loan 
Companies Act, or bothsuch businesses, and that is authorized 
by or under a provincial Act to accept deposits from the public 
is a provincial institution. 


Powers of 11. The Corporation may do all things necessary or 
Corporation incidental to the objects of the Corporation and in particular, 
but without limiting the generality of the foregoing, the 
Corporation may, in furtherance of its objects, 
(a) acquire assets from a member institution, make loans or 
advances to a member institution and take security therefor 
and guarantee loans to or deposits with a member 
institution, for the purpose of reducing a risk to the 
Corporation or reducing or averting a threatened loss to the 
Corporation; 
(6b) borrow moneys from the Government of Canada and 
issue bonds and debentures therefor. 
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Duty to insure 


Deposits with 
amalgamating 
institutions 


How payment to 
be made 


When payment 
may be made 


Subrogation 


Assignment 


13. (1) The Corporation shall insure each deposit with a 
member institution except 
(a) a deposit that is not payable in Canada or in Canadian 
curency; 
(b) a deposit in respect of which Her Majesty in right of 
Canada would be a preferred claimant; and 
(c) so much of any one deposit as exceeds twenty thousand 
dollars. 


(2) Where a person has deposits with two or more member 
institutions that amalgamate and continue in operation as one 
member institution (in this section called the “amalgamated 
institution”), a deposit of that person with an amalgamating 
institution on the day the amalgamated institition is formed, 
less any withdrawals from such deposit, shall, for the purpose 
of deposit insurance with the Corporation, be deemed to be and 
continue to be separate from any deposit of such person on that 
day with the other amalgamating institution or institutions that 
become part of the amalgamated institution, but a deposit 
made by such person with the amalgamated institutions after 
the day that the amalgamated institution is formed shall be 
insured by the Corporation only to the extent that the aggre- 
gate of that person’s deposits with the amalgamated institution, 
exclusive of the deposit in respect of which the calculation is 
made, is less than $20,000. 


(4) Where the Corporation is obliged to make payment in 
respect of any deposit insured by deposit insurance, the 
Corporation as soon as possible after the obligation arises 
shall, in respect of such deposit, make payment to such person 
aS appears entitled thereto by the records of the member 
institution with which the deposit was made. 

(a) by making available to such persona transferred deposit 

with another member institution for so much of his deposit 

as is insured by the Corporation; or 

(b) by paying such person an amount in money equal to so 

much of his deposit as is insured by the Corporation. 


(4.1) The Corporation may, in the manner described in 
subsection (4), make payment in respect of any deposit insured 
by deposit insurance where 
(a) a winding-up order has been issued in respect of the 
member institution with which the deposit was made; and 
(b) the Corporation is satisfied that that member institution 
will be unable to make payment in full and without delay in 
respect of any deposits insured by deposit insurance. 


(6) Where the Corporation makes a payment under this 
section in respect of any deposit with a member institution, the 
Corporation is subrogated, for so much of that deposit as is 
insured by the Corporation, to all the rights and interests of the 
depositor as against that member institution, and may 
maintain an action in respect of such rights and interests in the 
name of the depositor or in the name of the Corporation. 


(7) Where the Corporation deems it advisable, it may 
withhold payment in respect of any deposit with a member 
institution until it has received an assignment in writing of all 
the rights and interests of the depositor as against that member 
institution. | 
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14. (1) The deposits with a federal institution that is carrying 
on business on the 17th day of April 1967 shall be insured by the 
Corporation from and after that day in accordance with this 
Act and the by-laws. 


(2) When a federal institution commences business 
after the 17th day of April 1967, the deposits with the federal 
institution shall be insured by the Corporation in accordance 
with this Act and the by-laws from and after the day that the 
federal institution commences business. 


16. Onthe application ofa provincial institution therefor, the 
Corporation may insure the deposits with the provincial 
institution in the manner and to the extent provided in this Act 
and the by-laws, if 
(a) the provincial institution is authorized by the province of 
its incorporation to apply for deposit insurance; 
(b) the provincial institution agrees, in carrying on its 
business, not to exercise powers substantially different from 
the powers exercisable by a trust company under the Trust 
Companies Act and a loan company under the Loan 
Companies Act; and 
(c) the Corporation approves the provincial institution fora 
policy of deposit insurance. 


19. (1) Inthis Act, “premium year” means, in relation to the 
calculation and payment of premiums pursuant to this Act, the 
period beginning on and including the first day of May in one 
year and ending on and including the 30th day of April in the 
next year. 


(2) The Corporation shall for each premium year assess and 
collect from each member institution an annual premium equal 
to the greater of 
(a) five hundred dollars, and 
(5) one-thirtieth of one per cent of an amount equal to the 
sum of so much of each deposit as is insured by the Corpora- 
tion and deposited with the member institution as of the 30th 
day of April in the immediately preceding premium year. 


(3) For the purpose of making the calculation referred to in 
paragraph (2)(b), a member institution may use any method 
approved by the Corporation to determine the total amount of 
its deposits that are insured by the Corporation. 


(4) The premium payable by a member institution shall be 
based on returns to be certified by the member institution and 
submitted in such form, and at such time, as the Corporation 
may require. 


(5) One-half of the premium payable by a member institution 
shall be paid to the Corporation on or before the 30th day of 
June in the premium year for which the premium is payable and 
the balance shall be paid to the Corporation, without interest, 
on or before the 31st day of December in that premium year. 


(6) Notwithstanding subsection (2), the premium payable by 
a member institution in respect of the premium year in which it 
becomes a member institution shall be the same proportion of 
the greater of 

(a) five hundred dollars, and 


Payment of first 
premium 


Reduced 
premium 


Rebate 
included in 


aggregate 


Rebate of 
premium 


(b) one-thirtieth of one per cent of an amount equal to the 
sum of so much of each deposit as is insured by the Corpora- 
tion and deposited with the member institution as of the end 
of the month in which it becomes a member institution, as 
the number of days in which any of the deposits with that 
member institution are insured by the Corporation in that 
premium year is of 365. 


(7) Notwithstanding subsection (5) 
(a) where the premium calculated in accordance with subsec- 
tion (6) does not exceed one-half of the premium that would be 
payable for a full premium year, the premium payable shall be 
paid to the Corporation, without interest, within sixty days 
after the end of the month in which the member institu- 
tion becomes a member institution; and 
(b) where the premium calculated in accordance with subsec- 
tion (6) exceeds one-half of the premium that would be payable 
for a full premium year, 
(i) the amount of the premium payable that is in excess of 
one-half of the premium that would be payable for a full 
premium year shall be paid to the Corporation, without 
interest, within sixty days after the end of the month in which 
the member institution becomes a member institution; and 
(ii) the remainder of the premium payable shall be paid to 
the Corporation, without interest, on or before the 31st day 
of December immediately following the month in which the 
member institution becomes a member institution. 


(8) Notwithstanding subsection (2) where, in the opinion of 
the Corporation, the Deposit Insurance Fund at the end of a 
financial year of the Corporation is adequate having regard to 
all the circumstances, the Corporation may reduce the amount 
of the premiums to be paid by member institutions in the next 
following premium year, but a reduced premium to be paid bya 
member institution in that next following premium year shall 
not be less than the greater of 
(a) five hundred dollars, and 
(6) an amount that, together with the aggregate of the 
amounts previously paid by the member institution by way 
of premiums, would equal one-sixth of one per cent of an 
amount equal to the sum of so much of each deposit as 1s 
insured by the Corporation and deposited with the member 
institution as of the 30th day of April inthe current premium 
year. 


(8.1) For the purposes of paragraph (8)(b), a premium in 
respect of which a premium rebate was paid to a member 
institution under. subsection (8.2) shall be included in 
determining the aggregate of the amounts previously paid by 
that member institution by way of premiums. 


(8.2) Subject to subsection (8.3), where in the opinion of the 
Corporation the Deposit Insurance Fund at the end of a 
financial year of the Corporation is adequate having regard to 
all the circumstances, the Corporation may pay a premium 
rebate to each member institution that has paid premiums in 
respect of five or more full premium years but the total amount 
of premium rebates that may be paid in respect of any financial 
year shall not exceed the aggregate amount of the premiums 
paid by all the member institutions in respect of that financial 
year. 
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Determination 
of amount 


Use of 
departmental 
facilities 


(8.3) In determining the amount of any premium rebate 
that may be paid to each member institution under subsection 
(8.2), the Corporation shall give due consideration to the 
aggregate of the amounts previously paid by each member 
institution by way of premiums and to such other factors as are 
likely to result in the determination of the amount of the 
premium rebate on a fair and equitable basis. 


39. (3) In carrying out its functions under this Act, 
the Corporation may, with the approval of the Minister, make 
use of the personnel, facilities and services of the Department 
of Insurance and the Department of Finance to any extent not 
incompatible, in the opinion of the Minister, with the 
administration of those Departments. 


DEFINITION OF DEPOSIT 


The “Definition of Deposit” has been deleted from the General By-Law and is now 
included in the Schedule to the Canada Deposit Insurance Corporation Act. 


In view of some significant changes the “Definition of Deposit”, as appearing in 
the Schedule, is detailed below. 


Meaning of 
“deposit” 


Obligation 
deemed 


No deposit 
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2. (1) For the purposes of this Act and the by-laws of the 
Canada Deposit Insurance Corporation, “deposit” means the 
unpaid balance of the aggregate of moneys received or held 
by a federal or provincial institution within the meaning of this 
Act, from or on behalf of a person in the usual course of 
business, for which the institution 
(a) has given or is obligated to give credit to that person’s 
account or has issued or is obligated to issue a receipt, 
certificate, debenture (other than a debenture issued by a 
chartered bank), transferable instrument, draft, certified 
draft or cheque, traveller’s cheque, prepaid letter of credit, 
money order or other instrument in respect of which the 
institution is primarily liable, and 
(b) is obligated to repay the moneys on a fixed day, on 
demand by the depositor or within a specified period of time 
following demand by the depositor, 
including any interest accrued or payable to the person but 
excluding moneys received or held by the institution if the date 
of deposit is on or after April 17, 1967, unless the institution is 
obligated, or may by demand of the depositor become 
obligated, to repay the moneys within five years from the date 
of deposit or on a date five years after the date of deposit. 


(2) For the purposes of subsection (1), if a trust company has 
deposited moneys in its own guaranteed trust fund on behalf of 
itself as trustee, it shall be deemed to be obligated to repay the 
moneys to the same extent as it would have been obligated to 
repay the moneys had the moneys been deposited by a trustee 
other than itself. 


(3) Notwithstanding subsection (1), money received by a trust 
company or a loan company from the issue of subordinated 
notes or by way of a subordinated shareholder loan shall be 
deemed not to be a deposit. 


Idem 


Idem 


Joint or trust 
deposit 


Trust deposit 
separate 


Deposit of 
beneficiary 


(4) Notwithstanding subsection (1), for the purposes of 
deposit insurance with the Corporation, where moneys are 
received by a member institution on or after April 1, 1977, for 
which the member institution has issued or is obligated to issue 
an instrument of indebtedness other than a draft, certified draft 
or cheque, travellers’ cheque, prepaid letter of credit or money 
order, 
(a) the moneys do not constitute a deposit unless the 
instrument and records of the member institution specify the 
person entitled, at the date of issue of the instrument, to the 
repayment of the moneys evidenced thereby; 
(b) the person referred to in paragraph (a) shall be deemed 
to be the depositor in respect of the moneys unless particu- 
lars of a transfer of the instrument are entered in the records 
of the member institution in which case the most recent 
tranferee shown in the records shall be deemed to be the 
depositor; and 
(c) the entry of a transfer in the records of a member 
institution is ineffective, if the entry is made subsequent to 
the termination or cancellation of the deposit insurance of 
the member institution. 


(5) Notwithstanding subsection (1), moneys received by a 
member institution on or after January 1, 1977, for which the 
institution has issued or is obligated to issue an instrument of 
indebtedness other than a draft, certified draft or cheque, 
travellers’ cheque, prepaid letter of credit or money order, do 
not constitute a deposit where the instrument is payable outside 
Canada or in a currency other than Canadian currency. 


3. (1) Where a member institution is obligated to repay 
moneys to a depositor who is acting as trustee for another or as 
joint owner with another, if the trusteeship or joint interest is 
disclosed upon the records of the institution, the deposit of the 
depositor acting as trustee or as joint owner with another shall 
be deemed for the purposes of deposit insurance with the 
Corporation to be a deposit separate from any deposit of the 
depositor acting in his own right or acting in another joint or 
trust capacity with the institution. 


(2) Where a member institution is obligated to repay moneys 
to a depositor who is acting as trustee for a beneficiary, if the: 
trusteeship is disclosed upon the records of the institution, the 
interest of the beneficiary in the deposit shall be deemed for the 
purposes of deposit insurance with the Corporation to be a 
deposit separate from any deposit of the beneficiary made with 
the institution in his own right for his own use and separate 
from any interest of the beneficiary in respect of any other trust 
deposit of which he is a beneficiary. 


(3) Where a member institution is obligated to repay moneys 
to a depositor who is acting as trustee for two or more benefi- 
ciaries, if the interest of each beneificiary in the deposit is 
disclosed upon the records of the member institution in 
sufficient detail to enable the institution to take the interest of 
each beneficiary into account for the purposes of making the 
calculation referred to in paragraph 19(2)(b) of this Act, the 
interest of each beneficiary in the deposit shall be deemed for 
the purposes of deposit insurance with the Corporation to bea 
separate deposit. 
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Not part of (4) Where an institution is obligated to repay to a person any 

deposit moneys that are received or held by the institution, the amount 
of the moneys shall be deemed not to constitute part of a 
deposit for the purposes of deposit insurance if the date the 
person acquires his interest in the moneys is a date subsequent 
to the date the deposit insurance of the member institution with 
the Corporation is terminated or cancelled. 


OTHER LEGISLATION 


Under the provision of the Investment Companies Act, the Corporation is 
empowered to make short term loans, as a lender of last resort, to Canadian controlled 
Sales Finance Companies. Also, under the provisions of the Cooperative Credit 
Associations Act, the Corporation is empowered to make short term loans, for 
liquidity purposes, to cooperative credit societies and to provincially created 
corporations that provide, or administer, stabilization or liquidity funds for the 
benefit of Credit Unions and their members. The aforementioned functions are 
entirely separate from those performed by the Corporation under its Act of 
incorporation. The Corporation is not insuring the debt instruments of the sales 
finance companies or the deposits and debt instruments of the cooperative credit 
societies. The loans may be made only for the purpose of meeting short term 
requirements for liquid funds and the source of funds for the Corporation to make 
these loans would be borrowings from the Consolidated Revenue Fund. 


During the year 1977, the Corporation entered into an agreement with the Credit 
Union Stabilization Corporation (Alberta) to extend to that corporation short term 
loans required to meet short term requirements for liquid funds arising from its 
operations. The Corporation previously entered into similar agreements with the B.C. 
Credit Union Reserve Board and The Saskatchewan Credit Union Mutual Aid Board. 


No funds have been advanced under either Act. 
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SOCIETE D’ASSURANCE-DEPOTS DU CANADA 


(Constituée par la Loi sur Passurance-dépdéts du Canada) 


ACTIF 
1977 

Encaisse et dépdts a court terme $ 707,014 
Primes et autres comptes a recevoir 3,516,068 
Intéréts courus 1,491,470 
Placements (Note 3; valeur au marché 

1977 — $124,534,372; 1976 — $115,494,952) 124,900,949 
Valeurs acquises d’institutions membres 

(Note 4) 2,867,370 
Réclamation relative aux paiements de 

dép6ts assurés moins provision pour 

pertes de $617,011 1 


$133,482,872 


Les notes ci-jointes font partie intégrante des états financiers. 


Certifié conforme: 


Secrétaire-trésorier 
T.J. DAVIS 


1976 


$ 682,353 
2,799,494 
1,930,959 


115,506,245 


3,800,533 


$124,719,585 


Bilan au 31 décembre 1977 


PASSIF 
1977 
Comptes a payer $ 89,807 
Imp6ts sur le revenu a payer 212,992 
Imp6ts sur le revenu reportés 338,000 
700,799 


FONDS D’ASSURANCE-DEPOTS 


91,632,228 
15,006,554 


106,638,782 


Solde au début de l’année 
Primes (Note 5) 


Solde a la fin de année 


Bénéfices nets accumulés 


AVOIR DE L’ACTIONNAIRE 
Capital-actions (Note 6) = 


$133,482,872 


Approuvé au nom du Conseil d’administration 


Président 
JOHN F. CLOSE 


Administrateur 
RICHARD HUMPHRYS 


26,143,291 
[3 25/82073 


1976 


$ 87,777 
6,567 
368,000 


462,344 


719,872,999 
11,759,229 


91,632,228 
22,625,013 
114,257,241 


10,000,000 
$124,719,585 
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CANADA DEPOSIT INSURANCE CORPORATION 


March 30, 1979 


The Honourable Jean Chrétien, P.C., M.P., 
Minister of Finance, 

House of Commons, 

Ottawa, Ontario. 


Dear Mr. Chrétien: 


I have the honour to submit to you the Annual Report of the Canada Deposit 


Insurance Corporation for the fiscal year ended December 31, 1978. 


Yours very truly, 
JOHN EF: CLOSE 
Chairman 


ANNUAL REPORT 


The Canada Deposit Insurance Corporation Act came into force on April 17th, 
1967. An Act to amend the Canada Deposit Insurance Corporation Act came into 
force on March 27th, 1968 and a further Act to amend the Canada Deposit Insurance 
Corporation Act came into force on June 29th, 1977. Sections 3(2) and 3(3) of the Act 
provide that the Corporation 1s for all purposes of the Act an agent of Her Majesty and 
that the property of the Corporation is the property of Her Majesty. 


The prime purpose of the Act is to provide, for the benefit of persons having 
deposits with member institutions, deposit insurance against the loss of part or all of 
such deposits. 


The Act gives the Corporation power to adopt by-laws, subject to the approval of 
the Governor in Council, regulating the conduct and general affairs of the 
Corporation. By-Law No. | (General) was approved by the Governor in Council on 
March 30th, 1967 and published in Part II of the Canada Gazette on April 12th, 1967. 
An amendment to this By-Law was approved by Governor in Council on May 26th, 
1967 and published in Part II of the Canada Gazette on June 14th, 1967. Two 
amendments to the By-Law were approved by Governor in Council on February Ist 
and February 15th, 1968 and were published in Part II of the Canada Gazette on 
February 14th and February 28th, 1968 respectively. Further amendments to the By- 
Law were approved by Governor in Council on November 3rd, 1977 and were 
published in Part II of the Canada Gazette on November 23rd, 1977. 


The definition of “deposit”, which was originally included in the General By-Law 
has been deleted therefrom and is now included in a Schedule to the Canada Deposit 
Insurance Corporation Act. An office consolidation of the Act, including the 
amendments, is available from the Corporation upon request. 


For the year ended December 31, 1978, the Corporation’s excess of income over 
expenditures, before taxes, was $10,110,210 as shown in the financial statements. A 
net amount of $5,459,210, after providing for income tax, was credited to the 
Accumulated Net Earnings. 


The deposits with member institutions insured by the Corporation totalled 
$71,706 million as at December 31, 1978, which comprised $64,011 million in federal 
institutions and $7,695 million in provincial institutions. Premiums payable by 
member institutions for the year totalled $10 million. The Deposit Insurance Fund, 
taking into consideration the rebates, totalled $114 million at year end. There were no 
claims on the fund during the year. 


The Deposit Insurance Fund, including the Accumulated Net Earnings, totalled 
$145,922,682 representing an increase over the previous year of $13,140,609 which was 
invested in Government of Canada securities. 


Subsection 19(8.2) of the Canada Deposit Insurance Corporation Act authorizes 
the Corporation, subject to stated limitations, to pay a premium rebate to member 
institutions where in the opinion of the Corporation the Deposit Insurance Fund at 
the end of a financial year is adequate. As at the end of 1977 the Deposit Insurance 
Fund amounted to $133 million and in September 1978, the Corporation being of the 
opinion that the Fund was adequate in the light of the circumstances at that time, 
issued individual rebates totalling $3 million to the 57 member institutions which 
qualified for a rebate. (Note 5). 


Subsequent to the year end the Board of Directors, following the practice of 
previous years, authorized a reduction for the forthcoming premium year, in the 
premium payable by member institutions to the minimum provided for in Section 19 
of the Act. 


The Commonwealth Trust Company, a company incorporated in the Province of 
British Columbia, was placed in liquidation effective January 1, 1970, and the 
Corporation was called upon to make payments of the insured deposits under the 
terms of the Policy of Deposit Insurance with the Company. By such action the 
Corporation acquired all the rights and interests of the depositors as against the 
Commonwealth Trust Company and, as a result, the Corporation had a claim against 
the Company of $5,432,971. Recoveries to the year ended 1978 totalled $4,815,959 and 
the balance of $617,012 remains outstanding. As the amount of any further recoveries 
cannot be ascertained the Corporation is carrying the balance of the claim at a 
nominal value of $1 with a provision of $617,011 for losses on the realization of assets. 


Under the terms of the Act and on behalf of the Corporation, the Superintendent 
of Insurance examined the affairs of the federally incorporated Trust Companies and 
Loan Companies numbering 44 and the Inspector General of Banks examined the 
affairs of the Banks numbering 12. Provincial institutions numbering 53 were 
examined, on behalf of the Corporation, by persons designated by the Corporation for 
that purpose. 


AUDITOR GENERAL OF CANADA 


The Honourable Jean Chrétien, P.C., M.P., 
Minister of Finance, 
Ottawa, Ontario. 


I have examined the balance sheet of the Canada Deposit Insurance Corporation 
as at December 31, 1978 and the statements of income and accumulated net earnings 
and financial activities for the year then ended. My examination was made in 
accordance with generally accepted auditing standards, and accordingly included such 
tests and other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of the financial 
position of the Corporation as at December 31, 1978 and the results of its operations 
and financial activities for the year then ended in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


I further report that, in my opinion, proper books of account have been kept by 
the Corporation, the financial statements are in agreement therewith and the 
transactions that have come under my notice have been within its statutory powers. 


J.J. MACDONELL 
Auditor General of Canada 


Ottawa, Ontario 
February 27, 1979 
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CANADA DEPOSIT INSURANCE CORPORATION 


Statement of Income and Accumulated Net Earnings 


for the year ended December 31, 1978 


Revenue 
Return on investments 
Expense 
Inspection and other fees and expenses 


Salaries and employee benefits 
General, administrative and other 


Net income before taxes 
Income taxes 


Current 
Deferred 


Net income for the year 


Accumulated net earnings, beginning of the year 


Deduct: Dividends paid 


Accumulated net earnings, end of the year 


The accompanying notes are an integral part of the financial statements. 


= 
~l 
QO 


$ 10,573,199 


231,476 
107,910 
123,603 
462,989 


10,110,210 


3,807,000 
844,000 


4,651,000 
5,459,210 


26,143,291 


3 8,0025501 


1977 


$ 9,298,043 


214,668 
101,275 

55,055 
371,598 


8,926,445 


4,134,000 
(30,000) 


4,104,000 
4,822,445 
22,025,013 
1,304,167 


$ 26,143,291 


CANADA DEPOSIT INSURANCE CORPORATION 


Statement of Financial Activities 
for the year ended December 31, 1978 


1978 1977 
Financial resources provided 
Operations 
Net income for the year $ 5,459,210 $ 4,822,445 
Add (Deduct): 
Deferred income taxes 844,000 (30,000) 
Net amortization of premium and discount (3,378) 3,626 
6,299 832 4,796,071 
Premium credited to the Deposit Insurance Fund 10,681,399 15,006,554 
Mortgage repayments 418,360 863,194 
Increase in accounts and income taxes payable 140,389 268,455 
Decrease in cash and short-term deposits 61,550 — 
Decrease in premiums and other receivables 656,196 - 


$ 18,257,726 $ 20,934,274 


Financial resources applied 


Purchase of investments (net) S152 S726 09932836) 
Premium rebates 3,000,000 — 

Redemption of capital stock = 10,000,000 
Dividends paid ~ 1,304,167 
Increase in cash and short-term deposits _ 24,661 
Increase in premiums and other receivables — 217,085 


> 18257,/26 3 20,934074 


The accompanying notes are an integral part of the financial statements. 


CANADA DEPOSIT INSURANCE CORPORATION 
Notes to Financial Statements December 31, 1978 
Objective of the Corporation 


The Canada Deposit Insurance Corporation was incorporated as a Crown 
corporation on April 17, 1967 under the provisions of the Canada Deposit 
Insurance Corporation Act. 


The Corporation’s principal objective is to provide insurance on deposits with 
federal institutions (banks and trust and loan companies) and with approved 
provincial institutions (trust and loan companies) up to a stated amount per 
depositor per institution. Premiums are assessed against member institutions 
based on insurable deposits held by those institutions on April 30 of each year. 


Significant accounting policies 
Premiums 


Premiums are credited directly to the Deposit Insurance Fund in accordance 
with section 18 of the Canada Deposit Insurance Corporation Act. 


Revenue 


Return on investments is reported inclusive of gains and losses on sales of 
investments and of the annual amortization of premiums and discounts on fixed 
term securities. 


Recognition of losses 


Provision for losses arising from actions taken to secure the subrogation of 
depositors’ rights and interests is established in the year these actions are taken 
or as soon as possible thereafter when the eventual losses can be reasonably 
estimated. 


Income taxes 


The Corporation accounts for income taxes using the deferral method of tax 
allocation which recognizes timing differences in reporting items for income tax 
and financial statement purposes. The significant timing differences result from 
claiming a reserve on its investments as provided for by the Income Tax Act and 
from including in reported income accrued interest not taxable until received. 


Investments 
1978 1977 
Amortized Amortized 
Due Date Par Value Cost Cost 
Canada bonds 1978 $ -- $ -- $ 54,656,644 
1979 32,479,000 32,485,774 32-502-029 
1980 11,200,000 11,198,911 11,196,868 
1981 10,000,000 9,991,454 = 
1982 25,000,000 24,845,628 a 
1983 21,150,000 20,766,335 2,809,686 
1984 7,000,000 6,948,369 = 
106,829,000 106,236,471 101,165,227 
Treasury bills 1979 35,640,000 33,928,699 23 735-122 


$142,469,000 $140,165,170 $124,900,949 


Under section 35(3)(a) of the incorporating legislation, funds of the Corporation 
must be invested in securities of the Government of Canada. 


Assets acquired from member institutions 


Assets acquired from member institutions comprise Canada bonds and other 
bonds and debentures recorded at amortized cost, and mortgages recorded at 
cost. 


1978 1977 

Canada bonds S$ 1587-10 $158,596 
Other bonds and debentures 1,117,508 T2067 39 
14276,218 1,279,335 

Mortgages U,169.675 1,588,035 


$2,445 893 $2,867,370 


Market value of Canada bonds and other bonds and debentures at December 31, 
1978 was $938,307 (1977 — $995,683). 


Premiums and premium rebates 


As provided in section 19(8) of the Act and as approved by the Board of 
Directors on February 2, 1972, member institutions were assessed reduced 
premiums during the year and in every year since 1972. Under an amendment to 
the Act dated June 29, 1977, the Corporation may pay a premium rebate to 
member institutions subject to stated limitations where, in the opinion of the 
Corporation, the Deposit Insurance Fund at the end of a financial year 1s 
adequate, having regard to all the circumstances. In 1978 the Corporation paid 
individual premium rebates totalling $3 million; no premium rebates were paid 
in 1977. 


Insured deposits 


Deposits insured by the Corporation, based on returns received from member 
institutions totalled $71,706 million, as of April 30, 1978, comprising deposits of 
$64,011 million in federal institutions and $7,695 million in provincial institu- 
tions. Of the deposits insured in provincial institutions, $823 million was covered 
by a temporary agreement with one province to indemnify the Corporation 
against losses on those deposits. 
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BOARD OF DIRECTORS 


The terms of the Act provide that the Board shall consist of five(5) directors, one 
of whom is Chairman. The Chairman is appointed by Governor in Council and the 
four (4) members are to be the persons holding the respective offices of the Governor 
of the Bank of Canada, the Deputy Minister of Finance, the Superintendent of 
Insurance and the Inspector General of Banks. However, a director may, with the 
approval of the Minister, designate in writing an alternate to attend in his absence at 
any meeting of the Board. 


Members of the Board as at December 31, 1978 are: 
Messrs. John F. Close, Chairman 


G.K. Bouey, Governor of the Bank of Canada 
T.K. Shoyama, Deputy Minister of Finance 
R. Humphrys, Superintendent of Insurance 
W.A. Kennett, Inspector General of Banks 


Mr. T.J. Davis is the Secretary-Treasurer of the Corporation. 


MEMBER INSTITUTIONS — FEDERAL 


The deposits with federal institutions that were carrying on business at the time 
the Act came into force on April 17th, 1967 were insured from that date. Deposits 
made with federal institutions that are licensed under the Trust Companies Act or the 
Loan Companies Act after April 17th, 1967 are insured from the date the institutions 
commence business. 


As at December 31, 1977, fifty-two (52) federal institutions were members of the 
Corporation. During the year 1978: 


(a) The following companies commenced business and therefore, being federally 
incorporated, automatically became member institutions. Bayshore Trust 
Company, CCIB Mortgage Investment Corporation of Alberta, The Merchant 
Trust Company, Northguard Mortgage Corporation. 


(b) The name of the Nelson Trust Company was changed to The International Trust 
Company. 


The fifty-six (56) federal member institutions at December 31, 1978, of which 
twelve (12) are Banks and forty-four (44) are Trust or Loan Companies are: 


BANKS 
Chartered Banks 
Bank of Montreal The Royal Bank of Canada 
The Bank of Nova Scotia Bank Canadian National 
The Toronto Dominion Bank The Mercantile Bank of Canada 
The Provincial Bank of Canada Bank of British Columbia 
Canadian Imperial Bank of Commerce Canadian Commercial & Industrial Bank 


Northland Bank 
Savings Banks 
The Montreal City and District Savings Bank 
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TRUST AND LOAN COMPANIES 


AMIC Mortgage Investment Corporation Greymac Mortgage Corporation 

Arteco Mortgage Investment Company Guaranty Trust Company of Canada 

Astra Trust Company Income Trust Company 

Bayshore Trust Company International Savings & Mortgage Corporation 
BNS Mortgage Corporation The International Trust Company 

Canada Permanent Mortgage Corporation Kinross Mortgage Corporation 

Canada Permanent Trust Company League Savings & Mortgage Company 

The Canada Trust Company The Merchant Trust Company 

Canada Trustco Mortgage Company Morguard Mortgage Investment Company of Canada 
CCIB Mortgage Investment Corporation of Alberta Morguard Trust Company 

Central and Eastern Trust Company Northguard Mortgage Corporation 
Commerce Capital Mortgage Corporation Nova Scotia Savings & Loan Company 
Continental Trust Company Pacific Savings and Mortgage Corporation 
Co-Operative Trust Company of Canada Pioneer Trust Company 

Eaton/ Bay Trust Company The Premier Trust Company 

The Equitable Trust Company Procan Mortgage Corporation 

Equitrust Mortgage and Savings Company The Regional Trust Company 

Evangeline Savings and Mortgage Company Royal Trust Corporation of Canada 

Fedco Mortgage Investment Company Seel Mortgage Investment Corporation 
The Fidelity Trust Company Settlers Savings and Mortgage Corporation 
Fidmor Mortgage Investors Corporation Standard Trust Company 

Granville Savings and Mortgage Corporation Sterling Trust Corporation 


MEMBER INSTITUTIONS — PROVINCIAL 


A provincial institution may become a member of the Corporation if it is 
authorized by the province of its incorporation to apply for deposit insurance and if it 
agrees not to exercise powers substantially different from the powers exercisable by a 
federal trust or loan company as the case may be. 


Prior to coming into force of the Canada Deposit Insurance Corporation Act, the 
Province of Ontario had instituted a deposit insurance plan of its own covering all the 
Loan Companies and Trust Companies in the Province. This plan, which came into 
effect on February 10, 1967, was similar to the plan instituted by the Canada Deposit 
Insurance Corporation Act. After the Canada Deposit Insurance Corporation Act 
came into effect, the Ontario plan was suspended and all the Ontario companies 
concerned were subsequently accepted as members of the Corporation effective April 
29, 1967. 


An Indemnity Agreement between the Corporation and the Province of Alberta 
applicable to four companies incorporated under the legislation of that Province is 
still in effect. 


During 1967, the Province of Quebec adopted legislation to establish a plan of 
deposit insurance applicable to all institutions that accept deposits in that Province. 
The plan guarantees not only deposits within the Province, but also provides for the 
guarantee of deposits accepted outside Quebec by institutions incorporated in 
Quebec. In order to avoid duplication of insurance and to meet the desires of 
Provinces where such deposits are located, an agreement was reached between the 
Corporation and the Quebec Deposit Insurance Board, with the approval of the 
respective governments, providing as follows: 


1. For Quebec institutions that become members the Canada Deposit Insurance 
Corporation will insure deposits outside Quebec accepted by such institutions; 
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2. The Quebec Deposit Insurance Board will guarantee deposits in Quebec | 
accepted by institutions incorporated in Quebec or in other Provinces. Where 
the Canada Deposit Insurance Corporation was insuring deposits accepted in 
Quebec by institutions incorporated in other Provinces, it agreed to terminate its 
insurance on those deposits on application by the institution with the 
concurrence of the Province of incorporation; 


3. |The Canada Deposit Insurance Corporation will continue to insure deposits 
accepted by Federally incorporated institutions, whether accepted in Quebec or 
elsewhere in Canada, and Quebec will refrain from levying any charge for 
deposit insurance on such institutions; 


4. The Canada Deposit Insurance Corporation is empowered to make short term 
secured loans to the Quebec Deposit Insurance Board to enable it to meet 
emergency liquidity needs in connection with its insurance operations. 


In order to implement the above understanding the required amendments to the 
Canada Deposit Insurance Corporation Act came into effect on March 27, 1968, and 
on December 23, 1968 an Agreement between the Corporation and the Quebec 
Deposit Insurance Board was executed. 


The Corporation is insuring the deposits located outside the Province of Quebec 
accepted by the following institutions incorporated in that province: Citicorp Trust 
Company, Credit Foncier Franco-Canadien, Credit Foncier Trust Company, General 
Trust of Canada, Guardian Trust Company, Montreal Trust Company, The Morgan 
Trust Company, North America Trust, RoyMor Ltd., The Royal Trust Company and 
The Royal Trust Company Mortgage Corporation. 


The Quebec Deposit Insurance Board is providing the guarantee for the deposits 
located in Quebec accepted by companies incorporated in (a) Ontario: Crown Trust 
Company, Federal Trust Company, The Metropolitan Trust Company, National 
Trust Company Limited, Tordom Corporation and (b) Alberta: Commerce Capital 
Trust Company. All these companies are members of the Canada Deposit Insurance 
Corporation which insures their deposits outside Quebec. 


During the year 1978 a Policy of Deposit Insurance was issued to each of the 
following six (6) companies all of which were incorporated in the Province of Ontario: 
The Effort Trust Company, Home Savings & Loan Corporation, MacDonald-Cartier 
Trust Company, Monarch Trust Company, The Municipal Trust Company, 
Termguard Savings & Loan Company. 


During the year 1978 the name of the City Savings & Trust Company, a company 
incorporated in the Province of Alberta, was changed to First City Trust Company 
and the name of the International Trust Company, a company incorporated in the 
Province of Quebec, was changed to Citicorp Trust Company. 


The Industrial Mortgage and Trust Company, a company incorporated in the 
Province of Ontario, gave the Corporation notice of termination of its Policy of 
Deposit Insurance and the Corporation cancelled the Policy with the Company 
because it had ceased accepting deposits. 


The Lambton Loan and Investment Company and the Victoria and Grey Trust 
Company amalgamated during the year; the continuing company being the Victoria 
and Grey Trust Company. 


The name of the Commonwealth Trust Company has been deleted from the list of 
the member institutions of the Corporation. 
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At December 31,1977, fifty (50) provincially incorporated Loan Companies and 
Trust Companies were members of the Corporation. Although six (6) additional 
companies were accepted as members of the Corporation during 1978 the total 
number of member institutions at year end totalled fifty-three (53). 


The provincially incorporated member institutions at December 31, 1978 are: 


TRUST AND LOAN COMPANIES 


The Acadia Trust Company 
Atlantic Trust Company 

Canadian First Mortgage Corporation 
The Canborough Corporation 
Citicorp Trust Company 
Commerce Capital Trust Company 
Community Trust Company Ltd. 
Continental Estates Corporation Ltd. 
Credit Foncier Franco-Canadien 
Credit Foncier Trust Company 
Crown Trust Company 

District Trust Company 

The Dominion Trust Company 

The Effort Trust Company 
Exchequer Trust Company 

Family Trust Corporation 

Federal Trust Company 

Financial Trust Company 

First City Trust Company 

Fort Garry Trust Company 
General Trust of Canada 

Guardian Trust Company 

Heritage Savings & Trust Company 
Home Savings & Loan Corporation 
Huronia Trust Company 


Inland Trust and Savings Corporation Ltd. 


Investors Group Trust Co. Ltd. 


Landmark Savings and Loan Association 
London Loan Limited 

MacDonald-Cartier Trust Company 

The Metropolitan Trust Company 
Monarch Trust Company 

Montreal Trust Company 

The Morgan Trust Company 

The Municipal Savings & Loan Corporation 
The Municipal Trust Company 

National Trust Company Limited 
Nipissing Mortgage Corporation 

Norfolk Trust 

North America Trust 

North West Trust Company 

Principal Savings and Trust Company 

The Royal Trust Company 

The Royal Trust Company Mortgage Corporation 
RoyMor Ltd. 

Saskatchewan Trust and Loan Company 
Security Trust Company 

Shoppers Mortgage and Loan Corporation 
Termguard Savings & Loan Company 
Tordom Corporation 

Vanguard Trust of Canada Limited 
Victoria and Grey Trust Company 
Yorkshire Trust Company 
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OTHER LEGISLATION 


Under the provision of the Investment Companies Act, the Corporation is 
empowered to make short term loans, as a lender of last resort, to Canadian controlled 
Sales Finance Companies. Also, under the provisions of the Cooperative Credit 
Associations Act, the Corporation is empowered to make short term loans, for 
liquidity purposes, to cooperative credit societies and to provincially created 
corporations that provide, or administer, stabilization or liquidity funds for the 
benefit of Credit Unions and their members. The aforementioned functions are 
entirely separate from those performed by the Corporation under its Act of 
incorporation. The Corporation is not insuring the debt instruments of the sales 
finance companies or the deposits and debt instruments of the cooperative credit 
societies. The loans may be made only for the purpose of meeting short term 
requirements for liquid funds and the source of funds for the Corporation to make 
these loans would be borrowing from the Consolidated Revenue Fund. 


The Corporation has entered into agreements, to make short term loans for 
liquidity purposes, with the Credit Union Stabilization Corporation (Alberta), B.C. 
Credit Union Reserve Board and The Saskatchewan Credit Union Mutual Aid Board. 


No funds have been advanced under either Act. 
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SOCIETE D’ASSURANCE-DEPOTS DU CANADA 


(Constituée par la Loi sur Passurance-dépots du Canada) 
Bilan au 31 décembre 1978 


ACTIF 
1978 

Encaisse et dépOts a court terme $ 645 464 
Primes et autres comptes a recevoir 3,422,054 
Intéréts courus 929,288 
Placements (Note 3; valeur au marché 

1978 —5137,951,/38; 

1977 — $124,534,372) 140,165,170 
Valeurs acquises d’institutions membres 

(Note 4) 2,445 893 


Réclamation relative aux paiements de 
dép6ts assurés moins provision 
pour pertes de $617,011 


— 


$147 ,607,870 


CM 


— = 


$ 707,014 
3,516,068 
1,491,470 


124,900,949 


2550/3570 


— 


$133,482,872 


Les notes ci-jointes font partie intégrante des états financiers. 


Secrétaire-trésorier 


Certifié conforme: TJ. DAVIS 


PASSIF 
1978 
Comptes a payer $ 95,895 
Imp6ts sur le revenu a payer 407 ,293 
Imp6ts sur le revenu reportés 1,182,000 
1,685,188 


FONDS D’ ASSURANCE-DEPOTS 


Solde au début de l’année 106,638,782 
Primes (Note 5) 10,681,399 
Rabais de primes (3,000,000) 
Solde a la fin de l’année 114,320,181 
Bénéfices nets accumulés 51607501 
145,922,682 


$147,607 ,870 


Approuvé par le Conseil d’administration: 


Président 


JOHN: F. CLOSE 


Administrateur 


RICHARD HUMPHRYS 


$ 89,807 


91,032,223 
15,006,554 


106,638,782 
26,143,291 


132, 73073 
$133,482,872 
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CANADA DEPOSIT INSURANCE CORPORATION 


March 28, 1980 


The Honourable Allan MacEachen, P.C., M.P., 
Minister of Finance, 

House of Commons, 

Ottawa, Ontario. 


Dear Mr. MacEachen: 


I have the honour to submit to you the Annual Report of the Canada Deposit 


Insurance Corporation for the fiscal year ended December 31, 1979. 


Yours very truly, 


JOHN F. CLOSE, 
Chairman. 


ANNUAL REPORT 


The Canada Deposit Insurance Corporation Act came into force on April 17th, 
1967. An Act to amend the Canada Deposit Insurance Corporation Act came into 
force on March 27th, 1968 and a further Act to amend the Canada Deposit Insurance 
Corporation Act came into force on June 29th, 1977. Sections 3(2) and 3(3) of the Act 
provide that the Corporation is for all purposes of the Act an agent of Her Majesty and 
that the property of the Corporation is the property of Her Majesty. 


The prime purpose of the Act is to provide, for the benefit of persons having 
deposits with member institutions, deposit insurance against the loss of part or all of 
such deposits. 


The Act gives the Corporation power to adopt by-laws, subject to the approval of 
the Governor in Council, regulating the conduct and general affairs of the 
Corporation. By-Law No. | (General) was approved by the Governor in Council on 
March 30th, 1967 and published in Part II of the Canada Gazette on April 12th, 1967. 
An amendment to this By-Law was approved by Governor in Council on May 26th, 
1967 and published in Part II of the Canada Gazette on June 14th, 1967. Two 
amendments to the By-Law were approved by Governor in Council on February Ist 
and February 15th, 1968 and were published in Part II of the Canada Gazette on 
February 14th and February 28th, 1968 respectively. Further amendments to the By- 
Law were approved by Governor in Council on November 3rd, 1977 and were 
published in Part II of the Canada Gazette on November 23rd, 1977. 


The definition of “deposit”, which was originally included in the General By-Law 
has been deleted therefrom and is now included in a Schedule to the Canada Deposit 
Insurance Corporation Act. An office consolidation of the Act, including the 
amendments, is available from the Corporation upon request. 


For the year ended December 31, 1979, the Corporation’s excess of income over 
expenditures, before taxes, was $14,076,235 as shown in the financial statements. A 
net amount of $7,572,136, after providing for income tax, was credited to the 
Accumulated Net Earnings. 


The deposits with member institutions insured by the Corporation totalled 
$82,516 million as at December 31, 1979, which comprised $74,425 million in federal 
institutions and $8,091 million in provincial institutions. Premiums payable by 
member institutions for the year totalled $17 million. The Deposit Insurance Fund, 
taking into consideration the rebates, totalled $125.7 million at year end. There were 
no claims on the fund during the year. 


The Deposit Insurance Fund, including the Accumulated Net Earnings, totalled 
$164,969,696 representing an increase over the previous year of $19,047,014 which 
was invested in Government of Canada securities. 


Subsection 19(8.2) of the Canada Deposit Insurance Corporation Act authorizes 
the Corporation, subject to stated limitations, to pay a premium rebate to member 
institutions where in the opinion of the Corporation the Deposit Insurance Fund at 
the end of a financial year is adequate. As at the end of 1978 the Deposit Insurance 
Fund amounted to $146 million and in November 1979, the Corporation being of the 
opinion that the Fund was adequate in the light of the circumstances at that time, 
issued individual rebates totalling $6 million to the 57 member institutions which 
qualified for a rebate. 


Subsequent to the year end the Board of Directors, following the practice of 
previous years, authorized a reduction for the forthcoming premium year, in the 
premium payable by member institutions to the minimum provided for in Section 19 
of the Act. 


The Commonwealth Trust Company, a company incorporated in the Province of 
British Columbia, was placed in liquidation effective January 1, 1970, and the 
Corporation was called upon to make payments of the insured deposits under the 
terms of the Policy of Deposit Insurance with the Company. By such action the 
Corporation acquired all the rights and interests of the depositors as against the 
Commonwealth Trust Company and, as a result, the Corporation had a claim against 
the Company of $5,432,971. Recoveries to the year ended 1979 totalled $4,938,740 
and the balance of $494,231 remains outstanding. As the amount of any further 
recoveries cannot be ascertained the Corporation has been carrying the balance of 
the claim at a nominal value of $1 since 1976 and accordingly any subsequent 
recoveries will be credited to Accumulated Net Earnings. 


Under the terms of the Act and on behalf of the Corporation, the Superintendent 
of Insurance examined the affairs of the federally incorporated Trust Companies and 
Loan Companies numbering 49 and the Inspector General of Banks examined the 
affairs of the Banks numbering 12. Provincial institutions numbering 54 were 
examined, on behalf of the Corporation, by persons designated by the Corporation 
for that purpose. 


AUDITOR GENERAL OF CANADA 


The Honourable John Crosbie, P.C., M.P., 
Minister of Finance, 
Ottawa, Ontario. 


I have examined the balance sheet of the Canada Deposit Insurance Corporation as at 
December 31, 1979 and the statements of income and accumulated net earnings and 
changes in cash resources for the year then ended. My examination was made in 
accordance with generally accepted auditing standards, and accordingly included such 
tests and other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements give a true and fair view of the financial 
position of the Corporation as at December 31, 1979 and the results of its operations 
and the changes in its cash resources for the year then ended in accordance with the 
accounting policies described in Note 2, applied on a basis consistent with that of the 
preceding year. 


I further report that, in my opinion, proper books of account have been kept by the 
Corporation, the financial statements are in agreement therewith and the transactions 
that have come under my notice have been within its statutory powers. 


J.J. MACDONNEL 
Auditor General of Canada 


Ottawa, Ontario 
February 8, 1980 
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CANADA DEPOSIT INSURANCE CORPORATION 


Statement of Income and Accumulated Net Earnings 
for the year ended December 31, 1979 


Revenue 


Return on investments 


Expense 


Inspection and other fees and expenses 
Salaries and employee benefits 
General, administrative and other 


Net income before taxes 


Provision for income taxes 


Current 
Deferred 


Net income for the year 


Accumulated net earnings, beginning of the year 
Recovery of claim (Note 5) 


Accumulated net earnings, end of the year 


1979 


$14,558,251 


203,320 
114,537 


164,152 


482,016 


14,076,235 


5,399,162 
1,104,937 


6,504,099 


Tou Z 136 


31,602,501 
prs ee 


$39,297,418 


1978 


$10,573,199 


231,476 
107,910 


123,603 


462,989 


10,110,210 


3,807,000 
844,000 


4,651,000 


5,459,210 


26,143,291 


$31,602,501 


The accompanying notes are an integral part of the financial statements. 


CANADA DEPOSIT INSURANCE CORPORATION 


Statement of Changes in Cash Resources 
for the year ended December 31, 1979 


Cash resources provided 


Operations 
Net income for the year 


Add (Deduct): 


Provision for deferred income taxes 
Net amortization of premium and discount 
Depreciation 


Premiums credited to the Deposit Insurance Fund 

Decrease in investments - net 

Realization of assets acquired from member 
institutions - net 

Increase in accounts and income taxes payable 

Recovery of claim re insured deposit payments 

Decrease in accrued interest receivable 

Decrease in premiums and other receivables 


Cash resources applied 


Premium rebates 

Increase in accrued interest receivable 
Increase in premiums and other receivables 
Purchase of fixed assets 

Increase in investments - net 


Increase in cash resources ‘!) 
Cash resources, beginning of the year 


Cash resources, end of the year 


‘Cash resources include cash, short term deposits and treasury bills. 


1979 1978 
$°7572,1360 385459010 
1,104,937 844,000 
(141,938) (3,378) 
10,177 : 
8,545,312 6,299,832 
17,352,097 10,681,399 
14,556,500 : 
286,372 422,360 
203,592 140,389 
122,781 : 
: 562,182 
: 94,014 
41,066,654 18,200,176 
6,000,000 3,000,000 
1,818,214 : 
1,356,422 ‘ 
50,884 : 
: 5,068,749 
9,225,520 8,068,749 
31,841,134 10,131,427 
34,574,163 24,442,736 
$66,415,297 $34,574,163 


The accompanying notes are an integral part of the financial statements. 


CANADA DEPOSIT INSURANCE CORPORATION 


Notes to Financial Statements 
December 31, 1979 


Objective of the Corporation 


The Canada Deposit Insurance Corporation was incorporated as a Crown 


corporation on April 17, 1967 under the provisions of the Canada Deposit 
Insurance Corporation Act. The Corporation is, for all purposes of this Act, an 
agent of Her Majesty and all property acquired by the Corporation is the property 
of Her Majesty. 


The Corporation’s principal objective is to provide insurance on deposits 


with federal institutions (banks, trust and loan companies) and with approved 
provincial institutions (trust and loan companies) up to a stated amount per 
depositor per institution. 


Significant accounting policies 


(a) 


(b) 


(c) 


(d) 


Deposit Insurance Fund 


Premiums are assessed against member institutions based on insurable 
deposits held by those institutions on April 30 of each year. Premiums are 
credited directly to the Deposit Insurance Fund in accordance with section 
18 of the Canada Deposit Insurance Corporation Act. Premium rebates, 
representing a refund of premiums previously paid, are charged directly 
to the Deposit Insurance Fund. 


In accordance with section 20(2) of the Canada Deposit Insurance Cor- 
poration Act, the Corporation’s accumulated net earnings are reported as 
a separate item on the balance sheet, and shown as an addition to the 
Deposit Insurance Fund. 


Recognition of losses 


Provision for losses arising from actions taken to secure the subrogation of 
depositors’ rights and interests is established in the year these actions are 
taken or as soon as possible thereafter when the eventual losses can be 
reasonably estimated. Such provisions are recorded as a charge against 
Operations in the year estimation is made. 


Revenue 


Return on investments is reported inclusive of gains and losses on sales of 
investments and of the annual amortization of premiums and discounts 
on fixed term securities. 


Income taxes 


Income taxes are accounted for on the tax allocation basis, which relates 
the provision for income taxes to the accounting income for the period. 
Significant timing differences in the recognition of income for accounting 
purposes and for tax purposes arise from the exclusion of accrued interest 
from income for tax purposes and from claiming an investment reserve for 
tax purposes as permitted under the Income Tax Act. 


(e) Fixed assets 


During 1979, the Corporation purchased sufficient fixed assets to adopt 
the policy of capitalizing such acquisitions for the first time. Prior to 
1979, fixed asset acquisitions were immaterial and were charged directly 
to expense. 


Depreciation on furniture and equipment is calculated at 20%, declining 
balance; and leasehold improvements are depreciated on a straight line 
basis over 5 years. 


(f) Basis of asset valuation 


Fixed assets, treasury bills and mortgages are recorded at cost. Canada 
bonds, and other bonds and debentures are recorded at cost adjusted for 
amortization of discounts and premiums. 


Investments 
Due Par Amortized Market 
Date Value Cost Value 

Canada bonds 1980 $ 11,200,000 $ 11,200,954 $ 10,813,400 
1981 10,000,000 9,994,991 9,525,000 
1982 30,000,000 29,874,444 28,715,000 
1983 21,150,000 20,849,521 19,005,750 
1984 20,000,000 19,901,123 18,750,000 

Total investments, 

December 31, 1979 $ 92,350,000 $ 91,821,033 $ 86,809,150 
Total investments, 


December 31, 1978 $106,829,000 — $106,236,471 $103,958,318 


In accordance with section 35(3)(a) of the Canada Deposit Insurance Cor- 
poration Act, funds of the Corporation must be invested in securities of the 
Government of Canada. 


Assets acquired from member institutions 


1979 1978 
Canada bonds $ 158,824 $-2158-/40 
Other bonds and debentures gear Plas 
1,272,095 1-276.218 
Mortgages 888,302 i 169,675 


$2,160,397 $2,445,893 


Market value of Canada bonds and other bonds and debentures at December 31, 
1979 was $867,515 (1978 - $938,307). 


Claim re insured deposit payments 


In 1970 under the provisions of section 13 of the Canada Deposit 
Insurance Corporation Act, the Corporation, by paying $5,432,971, acquired all 
the rights and interests of the depositors against a member institution which was 
in receivership. Recoveries to December 31, 1979 totalled $4,938,740 which 
includes an amount of $122,781 received during the year, leaving a balance of 
$494,231 outstanding. The Corporation has been carrying this claim at a nominal 
value of $1 since 1976 and accordingly the current and subsequent recoveries are 
credited directly to accumulated net earnings. 


Premiums and premium rebates 


As provided in section 19(8) of the Canada Deposit Insurance Corporation 
Act, and as approved by the Board of Directors on February 7, 1979 member 
institutions were assessed reduced premiums during the year. Reduced premiums 
have been assessed in every year since 1972. 


Under section 19(8.2) of the Canada Deposit Insurance Corporation Act, 
the Corporation may pay a premium rebate to member institutions subject to 
stated limitations where, in the opinion of the Corporation, the Deposit Insurance 
Fund at the end of a financial year is adequate, having regard to all the circum- 
stances. In 1979, the Corporation paid premium rebates of six million dollars 
(1978 - three million dollars). 


Insured Deposits 


Deposits insured by the Corporation, based on returns received from 
member institutions, totalled $82,516 million as of April 30, 1979, comprising 
deposits of $74,425 million in federal institutions and $8,091 million in provincial 
institutions. Of the deposits insured in provincial institutions, $1,067 million was 
covered by a temporary agreement with one province to indemnify the Corpor- 
ation against any losses on those deposits. 


Comparative figures 


Certain figures for 1978, presented for comparative purposes, have been restated 
to conform to the 1979 presentation. 


BOARD OF DIRECTORS 


The terms of the Act provide that the Board shall consist of five(S) directors, one 
of whom is Chairman. The Chairman is appointed by Governor in Council and the 
four (4) members are to be the persons holding the respective offices of the Governor 
of the Bank of Canada, the Deputy Minister of Finance, the Superintendent of 
Insurance and the Inspector General of Banks. However, a director may, with the 
approval of the Minister, designate in writing an alternate to attend in his absence at 
any meeting of the Board. 


Members of the Board as at December 31, 1979 are: 


Messrs. John F. Close, Chairman 


G.K. Bouey, Governor of the Bank of Canada 
Gil: KReubere Deputy Minister of Finance 
R. Humphrys, Superintendent of Insurance 


W.A. Kennett, Inspector General of Banks 


Mr. T.J. Davis is the Secretary-Treasurer of the Corporation. 


MEMBER INSTITUTIONS — FEDERAL 


The deposits with federal institutions that were carrying on business at the time 
the Act came into force on April 17th, 1967 were insured from that date. Deposits 
made with federal institutions that are licensed under the Trust Companies Act or the 
Loan Companies Act after April 17th, 1967 are insured from the date the institutions 
commence business. 


As at December 31, 1978, fifty-six (56) federal institutions were members of the 
Corporation. During the year 1979: 


(a) The following companies commenced business and therefore, being federally 
incorporated, automatically became member institutions. Central and Eastern 
Mortgage Corporation, Continental Bank of Canada, Montreal Trust 
Company of Canada, Morgan Trust Company of Canada, Morguard Home 
Mortgage Investment Corporation, Roymor Mortgage Corporation. 


(b) The Bank Canadian National and The Provincial Bank of Canada amalgamated 
to become the National Bank of Canada. 


(c) The name of the Arteco Mortgage Investment Company was changed to Royal 
Trustco Mortgage Company. 


The sixty-one (61) federal member institutions at December 31, 1979, of which 
twelve (12) are Banks and forty-nine (49) are Trust or Loan Companies are: 


BANKS 
Chartered Banks 
Bank of Montreal The Royal Bank of Canada 
The Bank of Nova Scotia The Mercantile Bank of Canada 
The Toronto Dominion Bank Bank of British Columbia 
Canadian Imperial Bank of Commerce Canadian Commercial & Industrial Bank 
National Bank of Canada Northland Bank 


Continental Bank of Canada 
Savings Banks 
The Montreal City and District Savings Bank 
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TRUST AND LOAN COMPANIES 


AMIC Mortgage Investment Corporation International Savings & Mortgage Corporation 
Astra Trust Company The International Trust Company 

Bayshore Trust Company Kinross Mortgage Corporation 

BNS Mortgage Corporation League Savings & Mortgage Company 
Canada Permanent Mortgage Corporation The Merchant Trust Company 

Canada Permanent Trust Company Montreal Trust Company of Canada 

The Canada Trust Company Morgan Trust Company of Canada 

Canada Trustco Mortgage Company Morguard Home Mortgage Investment Corporation 
CCIB Mortgage Investment Corporation of Alberta Morguard Mortgage Investment Company of Canada 
Central and Eastern Mortgage Corporation Morguard Trust Company 

Central and Eastern Trust Company Northguard Mortgage Corporation 

Commerce Capital Mortgage Corporation Nova Scotia Savings & Loan Company 
Continental Trust Company Pacific Savings and Mortgage Corporation 
Co-Operative Trust Company of Canada Pioneer Trust Company 

Eaton/ Bay Trust Company The Premier Trust Company 

The Equitable Trust Company Procan Mortgage Corporation 

Equitrust Mortgage and Savings Company The Regional Trust Company 

Evangeline Savings and Mortgage Corporation Royal Trust Corporation of Canada 

Fedco Mortgage Investment Company Royal Trustco Mortgage Company 

The Fidelity Trust Company Roymor Mortgage Corporation 

Fidmor Mortgage Investors Corporation Seel Mortgage Investment Corporation 
Granville Savings and Mortgage Corporation Settlers Savings and Mortgage Corporation 
Greymac Mortgage Corporation Standard Trust Company 

Guaranty Trust Company of Canada Sterling Trust Corporation 


Income Trust Company 


MEMBER INSTITUTIONS — PROVINCIAL 


A provincial institution may become a member of the Corporation if it is 
authorized by the province of its incorporation to apply for deposit insurance and if it 
agrees not to exercise powers substantially different from the powers exercisable by a 
federal trust or loan company as the case may be. 


Prior to coming into force of the Canada Deposit Insurance Corporation Act, the 
Province of Ontario had instituted a deposit insurance plan of its own covering all the 
Loan Companies and Trust Companies in the Province. This plan, which came into 
effect on February 10, 1967, was similar to the plan instituted by the Canada Deposit 
Insurance Corporation Act. After the Canada Deposit Insurance Corporation Act 
came into effect, the Ontario plan was suspended and all the Ontario companies 
concerned were subsequently accepted as members of the Corporation effective April 
29, 1967. 


An Indemnity Agreement between the Corporation and the Province of Alberta 
applicable to four companies incorporated under the legislation of that Province is 
still in effect. 


During 1967, the Province of Quebec adopted legislation to establish a plan of 
deposit insurance applicable to all institutions that accept deposits in that Province. 
The plan guarantees not only deposits within the Province, but also provides for the 
guarantee of deposits accepted outside Quebec by institutions incorporated in 
Quebec. In order to avoid duplication of insurance and to meet the desires of 
Provinces where such deposits are located, an agreement was reached between the 
Corporation and the Quebec Deposit Insurance Board, with the approval of the 
respective governments, providing as follows: 


1. |For Quebec institutions that become members the Canada Deposit Insurance 
Corporation will insure deposits outside Quebec accepted by such institutions; 
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2. The Quebec Deposit Insurance Board will guarantee deposits in Quebec 
accepted by institutions incorporated in Quebec or in other Provinces. Where 
the Canada Deposit Insurance Corporation was insuring deposits accepted in 
Quebec by institutions incorporated in other Provinces, it agreed to terminate its 
insurance on those deposits on application by the institution with the 
concurrence of the Province of incorporation; 


3. The Canada Deposit Insurance Corporation will continue to insure deposits 
accepted by Federally incorporated institutions, whether accepted in Quebec or 
elsewhere in Canada, and Quebec will refrain from levying any charge for 
deposit insurance on such institutions; 


4. |The Canada Deposit Insurance Corporation is empowered to make short term 
secured loans to the Quebec Deposit Insurance Board to enable it to meet 
emergency liquidity needs in connection with its insurance operations. 


In order to implement the above understanding the required amendments to the 
Canada Deposit Insurance Corporation Act came into effect on March 27, 1968, and 
on December 23, 1968 an Agreement between the Corporation and the Quebec 
Deposit Insurance Board was executed. 


The Corporation is insuring the deposits located outside the Province of Quebec 
accepted by the following institutions incorporated in that province: Citicorp Trust 
Company, Credit Foncier Franco-Canadien, Credit Foncier Trust Company, General 
Trust of Canada, Guardian Trust Company, Montreal Trust Company, The Morgan 
Trust Company, North America Trust, The Royal Trust Company and The Royal 
Trust Company Mortgage Corporation. 


The Quebec Deposit Insurance Board is providing the guarantee for the deposits 
located in Quebec accepted by companies incorporated in (a) Ontario: Crown Trust 
Company, Federal Trust Company, National Trust Company Limited, Tordom 
Corporation and Victoria Grey Metro Trust Company; (b) Alberta: Commerce 
Capital Trust Company. All these companies are members of the Canada Deposit 
Insurance Corporation which insures their deposits outside Quebec. 


During the year 1979 a Policy of Deposit Insurance was issued to each of the fol- 
lowing four (4) companies. First Western Trust Company, Alberta; Columbia Trust 
Company, British Columbia; Cabot Trust Company and Seaway Trust Company, 
Ontario. 


The name of the Exchequer Trust Company, a company incorporated in the 
Province of Ontario, was changed to Counsel Trust Company. 


The Metropolitan Trust Company and the Victoria and Grey Trust Company 
amalgamated during the year; the continuing company being the Victoria Grey Metro 
Frust Company. 


RoyMor Ltd. was deleted from the list of member institutions as the Roymor 
Mortgage Corporation acquired the deposit liabilities of the company. 


The name of The Acadia Trust Company was deleted from the list of the members 
of the Corporation because it had ceased accepting deposits. 
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At December 31, 1978, fifty-three (53) provincially incorporated Loan 
Companies and Trust Companies were members of the Corporation. Although four 
(4) additional companies were accepted as members of the Corporation during 1979 
the total number of member institutions at year end totalled fifty-four (54). 


The provincially incorporated member institutions at December 31, 1979 are: 


TRUST AND LOAN COMPANIES 


Atlantic Trust Company 
Cabot Trust Company 


Canadian First Mortgage Corporation 


The Canborough Corporation 
Citicorp Trust Company 
Columbia Trust Company 
Commerce Capital Trust Company 
Community Trust Company Ltd. 


Continental Estates Corporation Ltd. 


Counsel Trust Company 

Credit Foncier Franco-Canadien 
Credit Foncier Trust Cormpany 
Crown Trust Company 

District Trust Company 

The Dominion Trust Company 

The Effort Trust Company 

Family Trust Corporation 

Federal Trust Company 

Financial Trust Company 

First City Trust Company 

First Western Trust Company 

Fort Garry Trust Company 
General Trust of Canada 

Guardian Trust Company 

Heritage Savings & Trust Company 
Home Savings & Loan Corporation 
Huronia Trust Company 


Inland Trust and Savings Corporation Ltd. 
Investors Group Trust Co. Ltd. 

Landmark Savings and Loan Association 
London Loan Limited 

MacDonald-Cartier Trust Company 
Monarch Trust Company 

Montreal Trust Company 

The Morgan Trust Company 

The Municipal Savings & Loan Corporation . 
The Municipal Trust Company 

National Trust Company Limited 
Nipissing Mortgage Corporation 

Norfolk Trust 

North America Trust 

North West Trust Company 

Principal Savings and Trust Company 

The Royal Trust Company 

The Royal Trust Company Mortgage Corporation 
Saskatchewan Trust and Loan Company 
Seaway Trust Company 

Security Trust Company 

Shoppers Mortgage and Loan Corporation 
Termguard Savings & Loan Company 
Tordom Corporation 

Vanguard Trust of Canada Limited 
Victoria Grey Metro Trust Company 
Yorkshire Trust Company 
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OTHER LEGISLATION 


Under the provision of the Investment Companies Act, the Corporation is 
empowered to make short term loans, as a lender of last resort, to Canadian controlled 
Sales Finance Companies. Also, under the provisions of the Cooperative Credit 
Associations Act, the Corporation is empowered to make short term loans, for 
liquidity purposes, to cooperative credit societies and to provincially created 
corporations that provide, or administer, stabilization or liquidity funds for the 
benefit of Credit Unions and their members. The aforementioned functions are 
entirely separate from those performed by the Corporation under its Act of 
incorporation. The Corporation is not insuring the debt instruments of the sales 
finance companies or the deposits and debt instruments of the cooperative credit 
societies. The loans may be made only for the purpose of meeting short term 
requirements for liquid funds and the source of funds for the Corporation to make 
these loans would be borrowing from the Consolidated Revenue Fund. 


The Corporation has entered into agreements, to make short term loans for 
liquidity purposes, with the Credit Union Stabilization Corporation (Alberta), B.C. 
Credit Union Reserve Board and The Saskatchewan Credit Union Mutual Aid Board. 


No funds have been advanced under either Act. 
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SOCIETE D’ASSURANCE-DEPOTS DU CANADA 


(Constituée en vertu de la Loi sur la Société d’assurance-dépséts du Canada) 


Bilan au 31 décembre 1979 


ACTIF 
1979 

Encaisse et autres valeurs équivalentes $ 66,415,297 
Primes et autres comptes-débiteurs 4,778,476 
Intéréts courus 2,747,502 
Placements (note 3) 91,821,033 
Valeurs acquises d’institutions 

membres (note 4) 2,160,397 
Réclamation reliée aux paiements 

de dép6ts assurés (note 5) l 
Mobilier et améliorations locatives 50,884 

Moins: amortissement accumulé (10,177) 


$167,963,413 


Les notes ci-jointes font partie intégrante des états financiers. 


Certifié conforme: 


Secrétaire-trésorier 


T.J. DAVIS 


1978 


$ 34,574,163 
3,422,054 
929,288 
106,236,471 


2,445,893 


$147,607,870 


JOHN: FE CLOSE 


PASSIF 
1979 1978 
Comptes-créditeurs $ 107,746 $ 95,895 
Impét sur le revenu a payer 599,034 407,293 
Impot sur le revenu reporteé 2,286,937 1,182,000 
2:993, 717 1,685,188 
FONDS D’ASSURANCE-DEPOTS 
Solde au début de l’exercice 114,320,181 106,638,782 
Primes (note 6) 17,352,097 10,681,399 
Rabais de primes (note 6) (6,000,000) (3,000,000) 
Solde a la fin de l’exercice 125,672;278 114,320,181 
Bénéfices nets accumulés 39,297,418 31,602,501 
164,969,696 145,922,682 
$167,963,413 $147,607,870 
Approuvé par le Conseil d’administration: 
Président 


Administrateur 


RICHARD HUMPHRYS 
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